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Chairperson’s Foreword

The Standing Committee on Economic Affairs is pleased to report to Parliament, its findings and
recommendations on the Fiji Financial Intelligence Unit 2018 Annual Report.

The Committee welcomes FIU’s effort of producing an Annual report. While deliberating on the
report, it was evident that FIU is performing exceptionally well to fulfil its role of combatting
Money Laundering and other financially motivated crimes.

To prepare a comprehensive report, the Committee met with various Stakeholders which
comprised members of Association of Banks as well as the Designated Non-Financial Business
and Professions (DNFBP), namely Fiji Institute of Accountants, Fiji Law Society, Real Estate
Agents Licensing Board (REALB) and Real Estate Agents Association of Fiji (REAF).

The operations of Fiji Financial Intelligence Unit has significant Economic impact in Fiji. The
FIU maintains the safety and integrity of Fiji’s financial system, ensures that foreign investors,
local businesses and ordinary Fijians are protected from illicit financial transactions. Further to
this, FIU also plays an important role in detecting, reporting and investigating suspicious
transactions and client. These are, but few of the many vital roles played by FIU.

It was brought to the Committee’s attention that many have become victims of scams and
fraudulent activities by sharing their Bank security pins and passcodes. The Committee would
like to urge Members of Public to be extremely vigilant and adhere to the Bank’s safety and
security policies. Likewise, in Real Estate dealings, the public must only deal with Members of
REAF who are accredited by REALB.

Furthermore, the FIU also plays an active role towards achieving the Sustainable Development
Goals (SDGs), specifically SDG16 - Peace, Justice and Strong Institutions by 2030.The aim is to
significantly reduce illicit financial and arms flow, strengthen the recovery and return of stolen
assets and combat all forms of organized crimes.

Finally, I would like to thank our Committee Members who were part of the team that produced
this report: - Deputy Chair Hon. Veena Bhatnagar, Hon. George Vegnathan, Hon. Filipe
Tuisawau, Hon. Inosi Kuridrani and Hon. Viliame Gavoka. | also take this opportunity to
acknowledge and thank the Parliamentary Staff who have given us invaluable support.

On behalf of the Standing Committee on Economic Affairs, I commend the Fiji Financial
Intelligence Unit 2018 Annual Report to the Parliament.

Chair‘person—H . Vijay Math

3|Page






1.0 Introduction

1.1 Background

Fiji Financial Intelligence Unit is one of the leading agencies in Fiji that is responsible for
preventing and detecting money laundering and terrorist financing activities.

The Unit was established in 2006 under the FTR Act in the form of an intelligence agency of the
Fijian government. The FIU is also Fiji’s “anti-money laundering and combating the financing of
terrorism” regulator and the lead agency on AML/CFT policy formulation, compliance and
enforcement.

Although FIU is administered and financed by the Reserve Bank of Fiji, it is operationally
autonomous and independent. The director of FIU is appointed by the RBF Governor on the
recommendation of the National AML Council. The FIU’s administrative processes and
procedures are linked to that of the RBF and so the FIU’s work plan and budget are presented to
the Governor for approval every financial year.

The FIU’s key outcomes in 2018 were the amendments to the FTR Act and Regulations,
finalization of Fiji’s second follow-up report to the Asia Pacific Group on Money Laundering
(APG) and improving Fiji’s compliance ratings with the international AML/ CFT requirements.

Some of FIU’s highlight for the yvear 2018 were the implementing of AML/ CFT policies as well
as effective Intelligence Management Framework to ensure the safety and integrity of Fiji’s
financial system while also strengthening networking with its partners.

In 2018, FIU received 632 suspicious transaction reports and disseminated 321 intelligence reports
to law enforcement agencies. It also handled 260 requests for investigative assistance from law
enforcement agencies in relation to 1,241 individuals and 1,077 agencies.

1.2 Committee Remit and Composition

The Committee is made up of five (5) Members of Parliament, three (3) of which are Government
members and two Opposition members. According to Section 109(2) (a) the Standing Committee
is responsible to look into matters related to economic development, finance, banking and taxation.
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2.0 Findings and Recommendations
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The Committee is of the view that a National Identification system would lead to the ease
of conducting commercial activities in Fiji at the same time providing the needed security.
The Committee recommends that Fiji consider developing a National ID system (Biometric
and the like) similar to what is practiced in other jurisdictions.

The Committee commends the flexibility, in terms of compliance requirements, accorded
to low risk customers such as farmers, micro enterprises, small canteen operators and
students in terms of accessing financial products and services.

The Committee noted that the FIU database is accessible to the partner agencies and
likewise FIU should also have access to the database of their partners, in particular the law
enforcement agencies.

The Committee recommends that direct access be granted to databases such as the Central
Crime Registry and INTERPOL which the Committee understands is approved in
principle, and to further continue exploring seamless access to other National and
International databases.

The Committee noted that FIU had MOAs with 29 foreign FIUs and also joined an
international network of 160+ FIUs. The Committee recommends that FIU expand its
MOA list to include other potential risk Countries, especially the small island countries, in
the region.

The Committee noted the concerns by organizations such as Fiji Law Society (FLS) that
the requirements by the FIU in terms of reporting Cash Transaction Report (CTR) and
Suspicious Transaction Report (STR) are too onerous, and the requirement by FIU for FLS
to appoint a special compliance officer is not viable for most of its members. The
committee recommends that FIU reviews this aspect of the Act Section 21(2) to assist the
likes of FLS to comply in enforcing safeguards required by FIU.

The Committee noted that the awareness and appreciation of the important roles played by
FIU is still very low across the general public, and recommends that FIU continues with its
awareness programs.






7. The Committee applauds the commitment of the Association of Banks in partnering with
FIU to combat money laundering and safeguarding the financial system. The Committee
noted that FIU was satisfied with the Bank’s adherence towards the compliance
requirements such as reporting Suspicious Financial Transactions as well as other cash
transactions.

8. The Committee noted with concern that the Banks have highlighted that clients surrender
their card and pin to Money Lenders, which is illegal and unethical. The Committee
recommends that steps are taken by the Registrar of Money Lenders, with guidance from
FIU and the Banks, to discourage such practices.

9. The Committee is pleased with the level of awareness and commitment by the Real Estate
Association of Fiji (REAF) in supporting the work of FIU. Taking into consideration the
progress in the current review of the Real Estate Agent Licensing Act, the Committee is
confident that the review will enhance the prevention of bogus and fraudulent activities.

10. The Committee is of the view that agents with proper accreditation and qualifications are
well equipped to satisfy the requirements of FIU ; and in this context, the Committee had
in 2017, recommended for specifically designed courses for the agents which is yet to
happen. The Committee recommends the local Universities to introduce these relevant
courses with urgency.

11. The Committee commends Fiji Institute of Accountants (FIA) for its ongoing Professional
Development programs and constant collaborations with FIU, which not only enhances the
capacity building of its Members, but also assists Fiji Financial Intelligence Unit (FIU) in
achieving its vision of protecting Fiji from financial crimes and Money Laundering.
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3.0 Gender Analysis

The Committee was pleased to note that Fiji Financial Intelligence Unit‘s Recruitment Policy is
based on Merit and it is inclusive of equal opportunities to both male and female staff,

This is reflected through the current composition of FIU staffing, consisting of thirteen (13) staff
of which there are nine (9) females and four (4) males.
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4.0 Conclusion

To conclude, the Committee commends the overall performance of FIU and would like to
acknowledge the continuous efforts of the Director and his team in ensuring that Fiji’s financial
system remains safe and sound.
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Members Signature

Hon. Viliame Gavoka (Alternative Member)
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