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OUR VISION

To be the leading provider of affordable, quality and
appropriate rental housing for our customers.

OUR MISSION

The Public Rentald
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CORPORATE OBJECTIVES

Re-profiling
Re-profiling of customers in order to obtain a better understanding of PRB customers. Provi
Government with a more precise determination of rental subsidy and Non Commercial
Obligation (NCO).

Definition and assertion of the socio-economic standing of income range of P
Encourage homeownership for customers earning above $317 weekly h
income.

Rent Review
Equitable distribution of subsidy and social cost (non-c
Government.

Maintain rentals at viable level.
Increase income.

Government Grant

Continue assisting financial
Building more flats tha
Subsidy on constr
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LETTER TO THE MINISTER

7th December 2017

Hon Praveen Kumar Bala

Minister for Local Government, Housing and Environment
P O Box 2131

Government Buildings

SUVA

Dear Hon Minister

Re: 2016 ANNU

Please find attached the PRB 2016
the operations and activities

The annual report is i
and should also
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BOARD MEMBERS

Umarji Musa- Acting Board Chair
Mr. Musa holds a Bachelor of Arts degree in Economics
number of professional credentials. He joined Fiji 8
Bank in 1974 and retired in 2010 after serving 36
a distinguished career, having held the positi@
in the Bank’s Lending Operations for
his retirement. Mr. Musa was
September 2010 and brings
Banking, Financial Analysis

managing large scalg
practices as an_i

Permal holds a
the University of
Permal is a Senior
Xtensive background
gineering and project
Stitute of Engineers of

. Mr Hazelman holds a Post-
Resource Management from
Ollege, a Bachelor of Arts with
d Sociology and a Diploma in
sonnel Management from the
fic. He has over 31 years of
urces, Industrials Relations and
5 the current Chief Executive Officer
yers Federation.



PUBLIC RENTAL BOARD
ANNUAL REPORT 2016

CHAIRMAN’S REPORT

The Public Rental Board has continued to deliver quality and affordz
rental flats while striving to meet its challenges to improve b
efficiency, construct new rental flats and secure sustainabjli

On behalf of the Board of Directors, it gives mg
deliver the Chairman’s report for the year 20

The Public Rental Board reported
achieving increased revenues ag
an adjusted profit of $1,0778

in 2015. PRB also achig
profits. The operatig
$3.88 million i
a result of increase in rental flats frg
The flats were completed in 20

PRB aims to develop ma eet
the increasing de rental
housing. Moreq S now
assisting lazg ng rent
collectigi
Fu

towards
d promote

abo low cost
et the market
4 new families.
)e undertaken to
g term planning

and communities.
opportunities for the
PG ears, we have been
able tenants which have

overs year and our plans for
major | development with the
concept o ts at heatrt.

blic Rental Board for their
he community.

uing support in the provision
this, a special note of thanks
ontribution in taking the Public

| must ackno
significant cont
| also take this op
of annual subsidy g
to the Board members
Rental Board forward.

Mr Umarji Musa
Acting Board Chairman
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R'S REPORT

As the Acting General Manager of Public Rental Board 4i
pleasure to present the Annual Report for the fj
ending 2016.

Innovative service delivery, communi
partnerships and the integrati
strengthened Public Rental
enhancing the tenant
resilient communiti
Board is to provide affordable and quality re
their housing needs.

A brief highlight of the activitie

The board continued
meetings, aware
youth group

g the

ompleted
Housing

ctors, Management
this far re-assuring
xpectations. We will
r customers to ensure

flats. We have never been
ard. Exorbitant construction
nd. PRB currently has 1553
1024. PRB’s rental flats are

able to catch up
cost has not assist
flats rented out agai
located in 28 estates ar
A five - year comparison
turnover of flats is presente
board is continuously networ
turnover and reduce the waitlist
project comprising of 36 units is ex

for renting against waitlist and
current trend of flat turnover, the
rs in an effort to increase the flat
the number of flats. Simla housing
early next year.
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A six - year comparison on the number of flats available for renting against the waitlist and the turnover of
flats is presented in the graph below.

The waitlist in the graph below, decreased drastically from 2014 due to construction of new Raiwai
and uninterested applicants.

No. of Flats, Waitlist Applications &
Flats Turnover

4232
3,753

Flats

2,183

i Wait list
1,558 1551 1561
1,345 1,344 1344

Tumover

£024 ¥020

211

Corporate
The Bog ain committed
to up er strengthen its

G

tal Board by taking
ng stakeholder value.

PF meeting the demand for
low G 2nt to own scheme.

Meeting

The regula ategic matters, governance
and complia e of PRB. The current Board
members were ings during the financial year
under review is ta

Director Number of Number of Apologies
Meetings Meetings Received
Conducted Attended

\
=R IR

The Board met on 5 occasions for its regular pecial Board Meeting during the year under
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review. No meetings were held between January to April 2016 due to the expiry of the Directors term and
there being no Quorum.

Rental Revenue
PRB charged rent of $3,882,818 in the reporting year. The total rent collected includes rent for theg
arrears payments, and advance rental payments by tenants. The total collection against rentz
of 2016 was $3,018,657.01 or approximately 78%.

Table 1 shows the actual collection amount since commencement of operations
Actual Collections Comparison: 1990 to 2016 : Table 1

ACTUAL COLLECT

Actual Collection

,200,756

,301,729

,401,013
,370,155

,370,155

,389,168
445,754
456,199
,332,285
,392,923
,040,905
,555,592
,638,105
,589,496
573,695
,606,895
,823,235
,921,375
,912,632
,998,859
,683,635
,018,657

W2 N0 D M14 INIE

006 2008 2010 2012 2014 2016

General Ma
PRB commen@
was completed |
tiling wet and living
general maintenanc@
consideration rent.

e program in the year 2008. This second cycle
provements and upgrading of its facilities such as
er roll painting and repairs. After completion of the
al charges are reviewed accordingly taking into

Financially disadvantaged
maintenance and review of re

subsidy according to the allocation criteria. General
drtant for PRB because revenue from rental is the major
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contributing source of income for the Board apart from rental subsidy from government. General
maintenance undertaken in 2016 were in the following estates as presented in Table 2.

Table 2

(%) (2016)

Mead Road Upgrading of Railings | $39,759 $39,759
In-house Maintenance

Team

Estates Contractor Budget ($) Expenditure

Kalabo Flats In-house Maintenance | $244,000 ‘ $218,957
Team

Distribution of Rental Subsidy
Subsidy is allocated to tenants based on their ki
the subsidy allocation criteria. Some 86
subsidy assistance in 2016. Rental s
actual rent charge and the tenant.e

ce with
5770,790
een the

The subsidy criteria were e market rent
charge and claim the dy grant. The
2010 subsidy a to the subsidy
agreementd Us:

Income Range Criteria Comments

HH Weekly Gross Income 5% of Income Tenant Contribution = 5%
$0 — $100 less 8% FNPF of WGI or $5 as minimum

HH Weekly Gross Income 8% of Income Tenant Contribution = 8%
$101 — $125 less 8% FNPF of WGI

HH Weekly Gross Income 11% of Income Tenant Contribution = 11%
$126 — $150 less 8% FNPF of WGI

HH Weekly Gross Income 14% of Income Tenant Contribution = 14%
$151 — $175 less 8% FNPF of WGI
HH Weekly Gross Income 17% of Income Tenant Contribution = 17%
$176 — $200 less 8% FNPF of WGI
HH Weekly Gross Income 20 % of Income Tenant Contribution = 20%
$201 — $250 less 8% FNPF of WGI

Social Cost
The 2016 social cost (difference betwe ent) was directly funded by Government
through the government grant. Gove towards payment of social cost was
approximately $85,498 for the reporting ye&
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New Developments and Construction
Kalabu Housing Project

Government provided a grant of $1.5 million in the 2014 National Budget and a further grant of 741,344
the 2015 National Budget. Construction started in June 2014 for 36 one bedroom units at Kal
project has been delayed due to extra works in taking the foundation down about 4 meters to
construction of a retaining wall approximately 8 meters in height to stabilize the rear e
from other contributing factors. This project is anticipated to complete in December 20

Savusavu Housing Project
Government provided a grant of $500,000 in the 2014 National Budgg
2015 National Budget for Savusavu project. Construction comme
bedroom and 16 two-bedroom flats; total of 48 flats. This prgj
2017.

Tenancy Management
The board is reviewing the tenancy agreeme
any time.

Table 3

No. of flats | Valid Tenancies | Tenancies | No. of No. of
In-Valid for | Agreements | Agreements
renewal issued in issued in

2016 2015

No. of 370 188
Tenancies

is still pending due to
en made to correct the

Financial

TOTAL ASSETS & SHAREHOLDER’S FUNDS Total Assets &

Years Total Assets Total SH Funds Shareholder's Funds
2011 8,486,877 3,613,371 .

2012 8,746,018 3,889,559
2013 9,076,368 4,330,386
2014 30,618,946 16,790,770
2015 35,434,598 21,078,972

2016 35,260,982 22,156,833
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2011
2012
2013
2014

2015
2016

| 2011
2012
2013

2015
2016

Fin

NCES

NCELS

2014

OPER/[A\TING REVENUE & N[ET PROFIT

‘ Operating Revenue ‘ Net Profit

| 2,663,162
\ 2,752,632
2,872,738
2,942,694

| 3,665,560
4,046,339

| ROE
| -23%

0.2%
| 120
| 3%
| 20
\ 5%

| (750,412)
\&565
440,827
277,949

| 350,043
1,077,861

‘ RETUFIZN ON INVESTMENT [& ASSETS

| ROA
9%
0.1%
]596
1%
1%
3%

Operating Revenue & Net Profit

Return on Investment &
Assets

v
2000 20122013 201420152016

Total Income reported as at 31st Dece
same period last year. Increases were re
flats were fully occupied.

Approximately 10% compared against the
from Raiwali estate as at 2016 the Raiwali
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Total comprehensive surplus (net profits) for year 2016 increased by approximately 199% compared
against the same period last year. Total expenses decreased by approximately 10%. The decrease in
expenses was noted for utilities/Council/ Insurance and repairs & maintenance expenses.

Statement of Financial Position (Extract)

otal Equity and Liabilities

al projects still
approximately
py approximately

near-term cash obligations.

Current Ratio

2016
Current Asset /

o 1.34
Current Liabilities

Average No. of Days Receive eness of the Board’s credit policies
and indicates the level of invest desired rental income level.

2016 2015
Average No. of Days

8
Receivables Outstanding

Average collection days remain same in the pared against the same period last year.
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Long-Term Debt and Solvency Analysis
This examines the Board’s capital structure, including the mix of financing sources and the ability of PRB tg
satisfy its longer-term debt and investment obligations.

Debt to Equity Ratio (financial leverage) — Measures how much money the Board should
to borrow over a long period of time.

2016 | 2015 |

Total Debt / Total Equity 0.59 ‘ 0.68 ‘

The debt to equity ratio for financial year ending 2016 decrea
This is mainly due to Government Grant reported in Equis

Profitability Analysis
Measures the income of the Board relative

Return on Assets (ROA) — Meas
strong basis to gauge the ass
management’s ability ang

. This is a
easures of

ROA is calcula
2016 2015

Return on Assets 3.05% 1.09%

20% is less asset

h the total shareholder

2016 2015
Return on Equity 4.99% 1.90%

ROE increased b
generally accepted
of return on equity rati@

iod for the previous year. It is
ash internally. The required rate

Profitability Ratio — Meast > by the Board.

2016 2015
Profitability Ratio 27% 10%

The profitability ratio increased for rep@
period in the previous year. The increase
administrative and maintenance expense.

Jproximately 17% compared to the same
increase in rent income and decrease in
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Human Resources, Payroll & Administration Report

Staff Personnel
Public Rental Board’s personnel are divided into two categories of Established and Permanep

Established Staff. Staff costs continue to be a major expense for the Board. This comprises app
24% of the total revenue in the current year. However, this percentage of staff cost agai
would have been more than (30%) if market rental were not subsidized by Governg
Board staff in the financial year is provided as:
DIVISION No. of Staff
Executive Nil (Vacant)
Finance & Administration 11
Property 17
Un-Established 19
Total 48

Training
Training and development &
knowledge, skills and a

ignment of

The Board ens all levels of the
organizatie em’s evaluation
procg nternal) in order
C 50 attended work
mary of external

Courses/Conference Facilitator No. of
Participant(s)

FIA Congress 2016 FIA 1

Project Management Fundamental = VT Solution 1

PWC IFRS Training Workshop PWC 1

Market Salar
Currently all sta
approved the review

in 2012. The Board of Directors
ented by year 2017.

Furthermore, the Board
establishment of stretch {&
salary adjustments.

ard high performers through the
three-year interval with the market



PUBLIC RENTAL BOARD

ANNUAL REPOR? 2016

Information & Communication Technology
The Board of Directors following a recommendation from Management approved to implement the new
Microsoft® Business Dynamic Solutions — Navision® 2015 and Pay Global payroll system. The project was
implemented successfully. It is understood that this new integrated database system has enhanced the
provision of quality information for better decision making for the Board.

Modules integrated in the new Nav 15 are:
® Finance & Accounting

® Payroll (Pay Global)

® Fixed Assets Register

® Rental System (Debtors Subsidiary)

® Creditors System (Creditors Subsidiary)

® Order & Processing

® Development & Tendering

® Tenants Complaints

The Board had also approved to purchase a ne as that
the licenses were about to expire and t
attaining a new hardware. We success
are set to expire in 2019.

licenses

Acknowledgeme

sure all readers
ith the financial

ers, Team Leaders
chieving the current
rs for their invaluable

Board of Directors and
ublic Enterprises for their
rough the challenges and
nued support in the years to

Patrick Veu
Acting General Manager
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File: 1283
18 October 2017

Mr. Umarji Musa

Acting Chairman of the Board
Public Rental Board
RAIWAQA

Dear Sir

PUBLIC RENTAL BOARD
FINANCIAL STATEMENTS
FORTHE YEAR ENDED 31 DECEMBER 2016

Audited financial statements for the Public Rental Board for the year ended 31 December 2016
together with my audit report on them are enclosed.

Particulars of the errors and omissions arising from the audit have been forwarded to the
management of the Board for their actions.

Yours sincerely

K

e

Ajay Nand
AUDITOR GENERAL

Encl.
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PUBLIC RENTAL BOARD
DIRECTORS' REFORT
YEAR ENDED 31 DECEMBER 2016

In sccordance with a resolution of the Board of Directors, the Directors herewith submit the statement of financial position
of the Board as at 31 December 2016, the related statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year ended on that date and report as follows:

Directors

The Directors of the Board during the financial year and up until the date of this report are:
Mr. Umarji Musa (Acting Chairman) May-16

Mr. Roveen Permal May-16

Mr. Neshitt Hazelman May-16

Mr. Craig Strong May-16

Principal Activities

The principal activilies of the Board during the course of the financial year were providing public rental housing to low
income eamers, estate services and building projects. There were no significant changes in the nature of activities of the
Board during the year

The operating profit for the year was $1,077.861 (2015: $359,943).

Dividends
The Directors recommend that no dividends be declared or paid for the year.

Reserves

The Directors recommend that no amounts be transferred 1o or from reserves,

Bad and Doubitful Debis

Prior to the completion of the Board's financial statements, the Directors took reasonable steps to ascertain that actions
had been taken in relation to writing-off bad debts. In the opinion of the Directors, the provision for doubtful debls is

adequate.

As al the date of this report, the Directors are not aware of any circumstances, which would render the amount written off
for bad debts inadequate to any substantial extent.

Non Current Assels

Prior to the completion of the financial statements of the Board, the Directors took reasonable steps to ascertain whether
any non-current assets were unlikely to be realised in the ordinary course of business compared to their values as shown in
the accounting records of the Board. Where necessary these assets have been written down or adequate provision has been
made to bring the values of such assets to an amount that they might be expected to realise.

As at the date of this report, the Directors are nol aware of any circumstances, which would render the values attributed to
non current assets in the Board's financial statements misleading.
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PUBLIC RENTAL BOARD
DIRECTORS' REFORT (Continued)
YEAR ENDED 31 DECEMBER 2016

Unusual Transactions

Apart from these matiers and other matters specifically referred (o in the financial statements, in the opinion of the
Directors, the results of the operations of the Board during the financial year were not substantially affected by any item,
irensaction or event of a material unusual nature, nor has there arisen between the end of the financial year and the date of
this report any item, transaction or event of a material unusual nature likely, in the opinion of the Directors, to affect
substantially the results of the operations of the Board in the current financial year, other than those reflected in the
financial stafements.

Evenis Subsequeni To Balance Date

There has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or
event of a material and unusual nature likely, in the opinion of the members of the Board, to alfect significantly the
operations of the Board, the results of those operations, or the state of affairs of the Board, in subsequent financial years,

Other Circumsiances

As al the date ol this report:

(i) no charge on the assets of the Board has been given since the end of the financial year to secure the liabilities of
any other person;

(i}  no contingent liabilitics have arisen since the end of the financial year for which the Board could become liable;
anid

{iiiy no contingent liabilities or other liabilities of the Board has become or is likely to become enforceable within the
period of twelve months after the end of the financial year which, in the opinion of the Directors, will or may
substantially affect the ability of the Board to meet its obligations as and when they fall due.

As at the date of this report, the Directors are not aware of any circumstances that have arisen, not otherwise dealt with in
this report or the Board's financial statements, which would make adherence to the existing method of valuation of assets
or liabilities of the Board misleading or inappropriate,

Directors’ Benefits

Since the end of the previous financial year, no Director has received or become entitled to receive a benefit (other than
those included in the aggregate amount of emoluments received or due and receivable by Directors shown in the financial
statements or received s the fixed salary of a full-time employee of the Board or of a related corporation) by reason of a
coniract made by the Board or by a related corporation with the Director or with a firm of which he is a member, or with
company in which he has a substantial financial interest.

For and on behalf of the Board and in accordance with a resolution of the Directors,

Dated this ({,ﬂ: doyof (et bes 2017
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In accordance with a resolution of the Board of Directors of Public Rental Board, we state that in the opinion of the

Dhrectors:

(i) the accompanying statement of comprehensive income of the Board is drawn up 50 as 10 give a true and fair view
of the results of the Board for the year ended 31 December 2016;

{iiy  the accompanying statement of changes in equity of the Board is drawn up 5o as to give a true and fair view of the
changes in equity of the Board for the year ended 31 December 2016;

{iii}  the accompanying statement of financial position of the Board is drawn up so as 1o give a true and Fair view of the
state of affairs of the Board as at 31 December 2016;

(iv)  the sccompanying statement of cash Mlows of the Board is drawn up so as to give a true and fair view of the cash
Mows of the Board for the year ended 31 December 2016;

{v)  at the date of this statement there are reasonable grounds to believe the Board will be able to pay its debts as and
when they fall due; and

{vi}  all related party transactions have been adequately recarded in the books of the Board.

For and on behalf of the Board and in accordance with a resolution of the Direclors,

Dated this H.,"t dayof ()t 2017,
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OFFICE OF THE AUDITOR GENERAL
Excellence in Public Sector Auditing

6-8™ Floor, Ratu Sukuna House Telephone: (679) 330 9032
2-10 MeArthur 5t Fax; (679) 330 3812
P. . Box 2214, Governmaent Bulldings E-mall: Info@@auditorgeneral gov.1j
o Suva, Fijl Waebsite: hitp:/ foww caggovd) 5

INDEPENDENT AUDITOR'S REPORT

Report on the Audit of the Financial Statements of Fublic Rental Board
Opinion

| have audited the financial statements of Public Rental Board (“"Board”), which comprise the statement of
financial position as at 31 December 2016, and the statement of comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies.

In my opinion, the accompanying financial statements give a true and fair view of the financial position of
the Board as at 31 December 2016, and of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards (“TFRS").

Basis for Opinion

| conducted my audit in accordance with International Standards on Auditing (*1SA”). My responsibilities
under those standards are further described in the Auditor s Responsibilities for the Audit of the Financial
Statements section of my report, | am independent of the Board in accordance with the International Ethics
Standards Board for Accountant’s Code of Ethics for Professional Accountants (IESBA Code) together
with the ethical requirements that are relevant to my audit of the financial statements in Fiji and | have
fulfilled my other ethical responsibilities in accordance with these requirements and the JESBA Code. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion.

Responsibilities of the Management and Directors for the Financial Statements

The management and directors are responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS and for such internal control as the management and directors
determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due o fraud or error.,

In preparing the financial statements, the management and directors are responsible for assessing the
Board's ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the management and dircctors cither intend to
liquidate the Board or to cease operations, or have no realistic alternative but to do so,

The management and directors are responsible for overseeing the Board's financial reporting process.
Auditor’'s Responsibilities for the Audit of the Financial Siatements

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes my opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1SA will always detect a material misstatement when it exists,
Misstatements can arise from fraud and error and are considered material if, individually or in the
apgregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of the financial statements.
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As part of an audit in accordance with ISA, | exercise professional judgement and maintain professional
skepticism throughout the audit, 1also:

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

» Conclude on the appropriateness of the management’s and directors” use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Board's ability to continue as a going
concern. If | conclude that material uncertainty exists, | am required to draw attention in my auditor’s
repori fo the related disclosures in the financial statements or, if such disclosures, are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to the date of my
auditor’s reporl. However, future events or conditions may cause the Board to cease to continue as a
going concern.

= Ewvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation,

I communicate with the management and directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control
that | identify during my audit.

Report on Other Legal and Regulatory Requirements

In accordance with the requirements of the Housing Act 1985 and the Public Enterprise Act 1996, in my
opinion:

a) proper books of account have been kept by the Board, so far as it appears from examination of those
books;

b) the accompanying financial statements:
= are in agreement with the books of account; and

s to the best of my information and according to the explanations given to me, give the
information required by the Housing Act 1985 and the Public Enterprise Act 1996,

ey aed 7, X
' (57 0 i B \EN
..-—'—'-"--—._ '-'.'.'lI : !

Ajay Nand L\ % ) I Suva, Fiji
AUDITOR GENERAL | 18 October2017
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PUBLIC RENTAL BOARD
STATEMENT OF COMPREHENSIVE INCOME
YEAR ENDED 31 DECEMBER 2016

Notes 2016 2015
s S
Revenue
Rental revenue i 882818 3511301
Other operating income 2 163,521 154,259
4,046,339 3,665,560

Expenses
Amortisation and depreciation expernse (690,755) (662 458)
Employee benefit expense 3 (983,479} (1,020,899)
Other operating expenses 4 (1,149,390) (1,416472)

(2,823,624) (3,099.829)
Profit from operations 1,222,715 565,731
Finance cost 5 (144,854) {205,788}
Net profit for the year 1,077,861 359,943
Oxher comprehensive income . .
Total comprehensive income for the year 1,077,861 359,943

The accompanying notes form an integral pant of this Statement of Comprehensive Income.




PUBLIC RENTAL BOARD
STATEMENT OF CHANGES IN EQUITY
YEAR ENDED 31 DECEMBER 2016

PUBLIC RENTAL BOARD
ANNUAL REPORT 2016

MNoles

Government equity

Balance at the beginning of the year
Additions during the year

Balance at the end of the year

Accumulated profit

Balance at the beginning of the year 22
Met profit for the year

Total available for appropriation

Dividends paid or proposed
Balance at the end of the year
Total equity

* Certain amount has been restated, refer to Note 22,

The secompanying notes form an integral part of this Statement of Changes in Equity

Restated*
2016 2015
5 5

20,692,166 16,578,651
. 4,113,515
20,692,166 20,692, 166
386,806 26,863
1,077,861 359,043
1,464,667 386,806
1,464 667 386,806
22,156,833 21,078,972
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Restated *
MNotes 2016 2015
ASSETS L] b
Non-current assels
Property. plant and equipment ] 20,241,863 28,424,228
Intangible asset 7 298,729 7922
Invesiments 95,893 77,585
29,636,485 28,509,735
Current assels
Cash and short term deposils ] 5,486,265 6,776,564
Rent receivables 9 99,500 85,669
Inventories 10 1.306 W63
Prepayments and ather assets " 37,426 6 668
5,624,497 6,924 864
TOTAL ASSETS J.}lﬁﬂ,m 25,434,599
EQUITY AND LIABILITIES
Capital and reserves
Government equity 20,692, 166 20,692 166
Accumulated profit / (loss) | 464,667 186,806
Total equity 22,156,833 21.078.972
Non- current linbilities
Deferred revenue 12 636,944 698,527
Interest bearing deb 13 8,259,892 9,000,000
8,896,816 9,698,527
Current liahilities
Trade payables and accruals 14 2,804,938 3,317,847
Interest bearing debt 13 1,014,712 1.014,712
Deferred revenue 12 57,625 57,625
Employee entitlements 15 330,038 266,916
4,207,313 4,657,100
Total liahilities 13,104,149 14,355,627
TOTAL EQUITY AND LIABILITIES 35,260,982 JS.-IH&

*Centain amounl has been restated, refer to Noie 22
The accompanying noles form an inlegral pan of this Siatement of Financial Position.

For and on behalf of the board and in accordance with a resolution of the Directors,

/a2

I Crairman
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Operating activities

Receipts from customers

Payments 1o suppliers and employees
Interest received

Cash flows from operating activities

Investing activities

Payments for property, plant and equipment
Payments for Investments

Cash Nlows from investing activities

Financing activities
Proceeds from Government Equity
Proceeds from Borrowings

Cash flows from financing activities

Net (decrease)increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

The accompanying notes form an integral part of the Statement of Cash Flows.

Note

2016 2015
Inflows/ Inflows/
(Outflows) (Outflows)

s b
3,967,286 3,585,770
(2,784,715) (2,292 944}

84,684 42 812
1,267,255 1,335,638
{1,799,138) (2,313,315}
(18,308) -
(1.817,446) (2,313,315}
(740,108) 4,113,515
(740,108) 4,113,515
(1,290,299) 3,135,838
6,776,564 3,640,726
5,486,265 6,776,564
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PUBLIC RENTAL BOARD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2016

L0 Corporate information

The Public Rental Board (“the Board") is a fully owned Government of Fiji entity domviciled in Fiji. The financial
statements were authorised for issue in accordance with a resolution of the Directors on 16 October 2017

The prineipal activities of the Board are described in Note 18,

1.1 Basis of preparation of the financial statements

The financial statements have been prepared on a historical cost basis, The financial statements are presented in
Fijian dollars and all values are rounded to the nearest dollar except when otherwise indicated.

Stutement of compliance

The financial statements of Public Rental Board have been prepured in accordance with International Financial
Reporting Standards (“IFRS"),

Golog concern

The financial statements have been prepared on a going concern basis, which contemplates continuity of normal
business activities and the realisation of assets and settlement of liabilities in the ordinary course of business,

Borrowings of the Board that are wtilised to fund its an-going operations are guaranteed by the Government of Fiji
and on this basis, the Board is satisfied that it will continue as a going concern and will be able to realise its assets
and discharge its labilities in the normal course of business,

Accordingly, the financial statements do not include any adjustments relating to the recoverability and
classification of recorded asset nmounts or to the classification of liabilities that may be necessary if the Board is
unable to continue a8 a4 going concern,

IAS | Presentation of Financiaf Statements

This standard requires the Board to make new disclosures to enable users of the financial statements to evaluate the
Board's objectives, policies and processes for managing capital

1.2 Significant accounting judgments, estimates and assumptions

The preparation of the Board's financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenue, expenses, assets and linbilities, and the disclosure of
contingent liabilities at the reporting date, However, uncertainty about these assumptions and estimates could result
in outcomes that could require a material adjustment to the carrying amount of the asset or liability affected in the
future,

Judgments

in the process of applying the Bosrd's accounting policies, management has made the following judgment, apart
from those involving estimations, which has the most significant effect on the amounts recognised in the financial
statements:

Operating Lease Commitments

The Board has entered in commercial property leases. The Board has determined based on an evaluation of the
terms and conditions of the arrangements, that it does not retain all the significant risks and rewards of ownership
of the property and so accounts for the contracts as operating leases.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 31 DECEMBER 2016

1.2

1.3

Significant accounting judgments, estimates and assumptions (confinued)

Estimations and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the balance sheet
date, that have a significant task of causing a matcrial adjustments to the carrying amount of assets and labilities
within the next financial year are discussed below:

Impatrment af non financial assets

The Board assesses whether there are any indicators of impairment for all non-financial assets at each reporting
date. Non-financial assets are tested for impairment when there are indicators that the carrying amounts may not be
recoverable,

Summary of significant accounting policies

a) Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment
losses. Such cost includes the cost of replacing part of the plant and equipment when that cost is incurred, if
the recognition criteria is met . Likewise, when a major inspection is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in profit or loss as incurred.

Depreciation is calculated on a straight line basis aver the useful life of the asset as follows:

Leasehold land Owver period of lease

Building Ower their estimated remaining useful life
Fumiture, fittings and equipment 20%

Motor vehicles 20%

Office premises 2.5%

An item of property, plant and equipment is derecognised upon disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is
included in the profit or Joss in the year the asset is recognised,

The asser's residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at each financial year end.

b} Intangible assels

Intangible assets acquired separately arc measured on initial recognition at cost. Following initial
recognition, intangible assels are carried at cost less any accumulated amortisation and any accumulated
impairment losses, Internally generated intangible assets, excluding capitalised development costs, are nol
capitalised and expenditure is reflected in profit or loss in the year in which the expenditure is incurred.

The useful lives of intangible assets for the Board are assessed to be finite.
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PUBLIC RENTAL BOARD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)

YEAR ENDED 31 DECEMRBER 2016

1.3 Summary of significant accounting policies (continued)

b) Intangible assels - continued

Imangible assets with finite lives are amortised over the useful economic life and assessed for impairment
whenever there is an indication that the intangible asset may be impaired. The amortisation period and the
amortisation method for an intangible asset with a finite useful life is renewed at least at each financial vear
end. Changes in the expected useful life or expected pattern of consumption in future economic benefits
embodied in the asset is accounted by changing the amortisation period or method, as appropriate, and are
treated as changes in accounting eslimates. The amortisation expense on intangibles asscts with finite lives
is recognised in profit or loss in the expense category consistent with the function of the intangible assets,

Giain or losses arising from the derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the camying amount of the asset and are recognised in profit or loss when the
assel is derecognised.

¢) Impairment of non financial assels

The Board assesses at each reporting date whether there is an indication that an asset may be impaired. If
any such indication exists, or when annual impairment testing for an asset is required, the Board estimates
the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating
unit's fair value less costs to sell and its value in use and is determined for an individual asset, unless the
asset does not generate cash inflows that are largely independent of those from other assels or groups of
assels,

When the carrying amount of 2n assel exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount. In assessing value in use, the estimated future cash flows are
discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset. In determining fair value less costs 1o sell, an
appropriate value model is used.

For assets an assignment is made at each reporting date as to whether there is any indication that previously
recognised impairment losses may no longer exist or may have decreased. If such indication exists, the
Board makes an estimate of recoverable amount. A previously recognised impairment loss is reversed only
if there has been a change in the estimates used to determine the asset's recoverable amount since the last
impairment loss was recognised. If that is the case the carrying amount of the asset is increased to its
recoverable amount. The increased amount cannot exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such a
reversal is recognised in the income statement.

d) Rent receivables

Rent receivables are recognised on an accrual basis and are stated at cost less impairment losses (doubtful
debts). Gains or Josses are recognised in profit or loss when the receivables are derecognised or impaired,
as well as through the amortisation process. Bad debis are writlen-off as incurred.
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PUBLIC RENTAL BOARD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)

YEAR ENDED 31 DECEMBER 2016

1.3 Summary of significant accounting policies

¢} Inventories

[nventories include items held for general repairs and maintenance of the Board's properties and are valued
at the lower of cost and net realisable value. Cost has been determined on the basis of the *first-in-first-
out” principle and includes expenditure incurred in acquiring the inventories and bringing it to its existing
condition and location. Provision for inventory obsolescence is created for obsolete inventory items,

f) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short term deposits with an original
maturity of three months or less. For the purposes of the Statement of Cash Flows, cash and cash
equivalents consist of cash and cash equivalents as defined above.

g) Financial liabilities

Interest bearing loans and borrawings
All loans and borrowings are initiaily recognised at fair value less directly attributable transaction costs, and
have not been designated *as at fair value through profit or loss”.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised cost
using the effective interest rate method.

Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the
amortisalion process.
b)  Provisions

Provisions are recognised when the Board has a present obligation (legal or constructive) as a result of a
past cvent, it is probable that an outflow of resources embodying cconomic benefits will be required to
settle the obligation and reliable estimate can be made of the amount of the obligation.

Where the Board expects a provision to be reimbursed, the reimbursement is recognised as a separate asset
but only when reimbursement is virtually certain. If the effect of time value of money is material, provisions
are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability,

i)  Employee entitiements

Employee entitlements relating to wages, salaries, annual leave, sick leave, long service leave and
retirement benefit represents the amount which the Board has a present obligation to pay resulting from the
employees™ services provided up to balance date.

Wages and salaries. sick leave and annual leave

Liabilities for wages and salaries and annual leave are recognised, and are measured as the amount unpaid
at the reporting date at current pay rates in respect of employees’ services up to that date.
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PUBLIC RENTAL BOARD
NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 31 DECEMBER 2016

1.3 Summary of significant accounting policies (continued)

i)  Employee entitlements (continued)

Provision for long service leave

A ligbility for long service leave is recognised, and is measured as the present value of expected future
payments to be made in respect of services provided by employees up to the reporting date, Consideration is
given to expected future wage and salary levels, experience of employee departures and periods of service,
Expected future payments are discounted using inferest rates on government guaranteed securities with
terms to maturity that match, as closely as possible, the estimated future cash outflows,

Retirement provision
Provision for retirement leave have been calculated on an actuarial basis, as at end of the reporting period.

i) Leased assets

The determination of whether an arrangement is, or contains a lease is based on the substance of the
arrangement at inception date of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets or the arrangement conveys a right to use the asset.

Board as a lessee

Finanee leases, which transfer to the Board substantially all the risks and benefits incidental to ownership
of the leased item, are capitalised at the inception of the lease at the fair value of the leased property or, if
lower, at the present value of the minimum lease payments. Lease paymenis are apportioned between the
finance charges and reduction of the lease liability so as to achieve a constant rate of interest on the
remaining balance of the liability. Finance charges are reflected in the profit or loss.

Capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset and the
lease term, if there is no reasonable certainty that the Board will obtain ownership by the end of the lease
term.

Operating lease payments are recognised as an expense in the profit or loss on a siraight line basis over the
leaze term.

Board as a lessor

Leases where the Board does not transfer substantially all the risks and benefits of ownership of the asset
are classified as operating leases. Initial direct costs incurred in negotiating an operating lease are added to
the carrying amount of the leased asset and recognised over the lease term on the same bases as rental
income. Contingent rents are recognised as revenue in the period in which they are camed.

k) Taxes

The Board is exempt from income tax under Section 26 of the Housing Act (Cap. 267) and the Housing
{ Amendment) Decree No. 12 (1989).
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NOTES TO AND FORMING PART OF FINANCIAL STATEMENTS (coutinued)
YEAR ENDED 31 DECEMBER 2016

1.3 Summary of significant accounting policies (continued)

1) Trade and other payables

Liabilities for trade creditors and other amounts are carried at cost (inclusive of VAT where applicable)
which is the fair value of the consideration to be paid in the future for goods and services received whether
or not billed to the entity. Amounts payable that have been denominated in foreign currencies have been
transiated to local currency using the rates of exchange ruling at the end of the financial year.

m) Revenue recognition

Revenue is recognized to the extent that it is probable that the cconomic benefit will flow to the entity and
the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognised:

Rental income
Rental income represents income from providing and managing the Board's propertics to Jow income
earning families, Rental income is recognised on an accrual basis.

Government grant

The Government provides an annual grant to the Board to subsidise rental payments for tenants. Any
grants that are not utilised at year end are shown as a lability until such time as they are applied. The
Government grant takes the following forms:

i} Social cost grant
Fund received from Government are applied to subsidise the social cost that is incurred by the Board
in levying rental below market rates. The amount is recognised directly in the profit or loss as
revenue when the grant is received.

i)  Rent subsidy grant
Fund received from Government to subsidise the rental charges levied by the Board to tenants. The
grant is allocated to specific tenant rentsl accounts on a progressive basis on the level of income
camed by tenants.

iii)  Deferred grant
Any other government grant is recognised in the statement of financial position initially as deferred
income when there is reasonable assurance that it will be received and that the Board will comply
with the conditions attaching to it. Grants that compensate the Board for the cost of an asset are
recognised in the profit or loss as revenue on a systematic basis over the useful life of the asset.

n) Net financing cost
Net financing costs comprise of bank charges, interest received and interest paid and payable on borrowings
and are recognised in the profit or loss.
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continued)
YEAR ENDED 31 DECEMBER 2016

2016 2015
$ S
2.  Other operating income
Amortisation of deferred revenue from government grants 61,583 61,583
Other income 101,938 92,676
163,521 154,259
3. Employce benefit expense
Salaries and wages 800,871 822,171
FNPF contributions 78,618 85,985
TPAF levy 7,938 8458
Others 96,052 104,285
983,479 1,020,899
The number of employees at the end of the financial year was 45 (2015:43)
4. Other operating expense
Auditors' remuneration - audit fees 10,000 9,300
Bad and doubtful debts 19,447 9,631
Insurance 58,504 57,369
Repairs and maintenance 428,482 726,511
Others 632,957 613,661
1,149,390 1,416,472
5. Net financing cost
Interest income (84.684) (42,812)
Interest expense 229,538 248,600
Total costs 144,854 205,788
6. Property, plant and equipment
Land and Buildings
Cost:
At | January 35,108,188 35,327,192
Transfer from work in progress - -
Additions - (219,004)
Disposals - -
At 31 December 35,108,188 35,108,188
Depreciation and impairment
At | January 10,552,909 9,978,791
Depreciation charge for the year 581,970 574,118
Disposals - -
At 31 December 11,134,879 10,552,909

Net book value 23,973,309 24,555279
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2016 2015
5 s
6. Property, plant and equipment (continued)
Office premises
Cost:
At | January 171,071 171,071
Transfer from work in progress - -
Additions - -
Disposals - -
At 31 December 171,071 171,071
Depreciation and impairment
At 1 January 112,545 108,268
Depreciation charge for the year 1,428 4277
Disposals - -
At 31 December 113,973 112,545
Net book value 57,098 58,526
Motor vehicles
Cost;
At 1 January 682,837 633,837
Transfer from work in progress - -
Additions 139,800 49,000
Disposals - -
At 31 December 822,637 682,837
Depreciation and impairment
At 1 January 640,611 594,012
Depreciation charge for the year 12,364 46,599
Disposals - -
At 31 December 652,975 640,611
Net book value 169,662 42,226
Furniture and fittings
Cost:
At | January 764,694 584,494
Transfer from work in progress - -
Additions 7,845 180,200
Disposals - -
At 31 December 772,539 764,694
Depreciation and impairment
At | January 369,548 535,800
Depreciation charge for the year 51,259 33,748
Disposals/Additions - ~
At 31 December 620,807 569,548

Net book value 151,732 195,145
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2016 2015
5 5
. Property, plani and equipment {continued)
Work in progress
Cosi:
At | January 3,573,052 1,263,595
Transfer to land and buildings - -
Additions 1,317,010 2,309,457
Disposals . -
Net book value 4,890,062 3,573,052
Tuotal Net book value 29,241,863 18,424,228
7 Intangible asset
Cosi:
At | January 340,097 134,997
Additions 334,541 5,100
Disposals - -
At 31 December 674,638 340,097
Less amortisation and impairmeni;
At | January 332,175 328,459
Amortisation 43,734 3716
Disposals‘addition - .
At 3] December 375,909 332,175
Net book value 198,719 7,922

1. Cash and short term deposits

For the purposes of the statement of cash flows, cash and cash equivalents includes cash on hand and in banks and
investment in money market instruments, net of outstanding bank overdrafts. Cash and cash equivalents at the end
of the financial year as shown in the statement of cash flows is reconciled to the related ftems in the statement of

financial position as follows:

Cash : 2,436,265 3,876,564
Short term deposils 3,050,000 2,900,000
5,486,265 6,776,564
9. Henl receivables
Rent receivable 127,997 110,527
Less: provision for doubtful debts 28,497 24,858
99,500 85,669

As at 31 December 2016 rent receivables al nominal value of $127,997 (2015: $110,527) were examined for

impairment and $28.497 (2015 : $24,858) were provided for,
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NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS (continucd)

YEAR ENDED 31 DECEMBER 2016

9. Renl receivables - continued
Movement in the provision for impairment of receivables were as follows:
2016 2015
s 5
At | January 24,858 15,226
Charge for the year 20,880 9,632
Utilised (13,802) -
Unused amount reversed (3.439) -
28,497 24,858
At 31 December, the ageing analysis of rent receivable is as follows:
Current 47,922 55,726
30 - 60 days 25372 17,817
61 -90 days 11,675 7.573
> 00 days 43,028 29411
127,997 110,527
1.  Invenlories
Inventories - at cost 1,306 963
11.  Prepayments and other assets
Prepayments 11,001 18,207
Interest receivable 15,974 29,101
Sundry receivable 1,355 5,364
Subsidy receivable 570 410
Security deposil - FEA 8,526 8,586
37,426 61,668
12.  Deferred revenue
Opening Balance 756,152 g17.735
Less: amortisation transferred to revenue 61,583 61,583
694,569 756,152
Current 57,625 57,625
MNon-current 636,944 698,527 |
694,569 756,152

Deferred revenue relates to grant received from the Government for the construction of the Kaukimoce, Newtown
stage 2, Kia Streel, Newtown stage 3 and Raiwaga flats in 1997, community halls at Vakatora in 2005, Vunimoli
and Natokowaga in 2008 and Kalabu in 2009, Revenue is brought to account over the periods necessary lo match
the related cost of the buildings.
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2016 2015
3 5
13, Interest bearing debl
Current
Housing Authority bond 1,014,712 1014712 5
Non-current
Borrowings- long term §,259.892 9,000,000
9,274,604 10,014,712

(i) The long term loan borrowed by the Ministry of Finance from the EXIM Bank of China, is guaranteed by the
Government of the Republic of Fiji. The term loan was bormrowed by the Ministry of Finance in 2010 and is payable
in bi-annual instalment over fifteen years at a interest rate of 2% . Grace period has expired and Loan repayments
commenced in 2016

{ii) The Housing Authority bond is due and payable to the Government of the Republic of Fiji.

14.  Trade payables and aceruals

Trade creditors and accruals 1,677,778 2,227,670
Consultancy 7.510 1,037
Rental deposits 309,146 302,759
Credit balances in receivables 423,184 419,239
Unallocated subsidy 387,320 167,142

1,804,938 3,317,847

The table below summarises the maturity profile of the Board's financial liabilities at 31 December 2016 and 31
December 2015 based on contractual undiscounted payments. This includes the interest bearing borrowings and the

trade payables and accruals,

On demand 2,488 282 3,014,051

3 1o 12 months 1,022,222 1,015,749

1 to 5 years 8,569,038 9,302,759

Total 12,079,542 13,332,559
15. Employee entitlements

At | January 266916 248,868

Arising during the year 63,122 37.817

Utilised - (19,769)

Unused amounts reversed - -

At 31 December 130,038 266,916
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YEAR ENDED 31 DECEMBER 2016

16.  Related parties
(a) Identity of related parties
The Board has a related party disclosure with its directors. The Board of Directors in office during the year were:

Appointed
Mr. Umarji Musa - Acting Chairman May-16
Mr. Roveen Permal May-16
Mr. Nesbitt Hazelman May-16
Mr. Craig Strong May-16

() Transactions with related parties
Transactions with related parties during the year ended 31 December 2016 with approximate transactions value are
summarised as follows;

2016 2015
s 5
Board expenses and allowances 21,195 10,015
Amount owing to the Govemment for Housing Authority Bond 1,014,712 1,014,712
Government grant received 1o subsidise rental £76.450 793 969

(i) The Government Grant of $876,450 received in 2016 and the balance of $25296 from 2015 were
distributed as rental subsidy amounting to $771,630 (2015: $706,256) and compensation of the market rent
amounting to $85.497 (2015: $89,489). The balance of $44,619 (2015: $25.296) would be distributed in
2017.

(i)  The Board did not receive Government Grant for the Kalabu Housing Project in 2016 (20135: $741,344),
Initial capital invested was $250 and interest income in 2016 equates to $164 (2015: $545). Toul
utilisation in 2016 equates to $139,359 (2015: §1,178,149) and the balance of $213,612 (2015: $258,421)
would be utilised at completion of the project in 2017,

(i)  The Board did not receive Government Grant for the Nagere, Savusavu Housing Project in 2016 (2015:
£3,372,171). Initial capital invested was $250 and Interest income in 2016 equates to $2,264 (2015
$2,151), Total uiilisation in 2016 equates to $1,350,861 (2015: $830,363) and the balance of $1,617,605
(2015: $2,965,959) would be utilised al completion of the project in 2017,

(¢} Compensation of key management personnel
Short term employee benefits 158,512 162,396

17. Commitments and contingent liabilities
{a) Capital expenditure commitmenis 1,796,387 1,935,671
(b} Contingent linbilities - -
{€) Operating lease commitments
Future operating lease rentals not provided for in the financial statements and payable:

Not later than one year 34515 44,333
Later than one year but not later than five years 138,061 177,332
Later than 5 years 1,999,695 2,429 408

2,172,271 2,651,073
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17. Commitments and contingent liabilities (continued)
() Operating lease commitmenis (continued)
The Board has various lease commitments for leaschold land. The leases typically run for a period of
between sixteen and ninety nine years. It is nol certain whether the land leases will offer an option of
renewal after maturity. The annual lease rentals recognised as an expense in the income stabement amount
o 534,515 (2015: $44,333).

18.  Principal activities

The principal activities of the Board during the course of the financial year were providing public rental housing to
low income eamers, estale services and building projects. There were no significant changes in the nature of
activities of the Board during the year,

19. Registered olTice

The Board's Head Office is located at 132 Grantham Road, Raiwaqga.

20. Financial risk management objectives and policies

The principal financial labilities comprise interest bearing borrowings and irade payables. The main purpose of
these Minancial labilities is to raise finance for the Board's operations. The Board has various financial assets such
as trade receivables and cash, which arise directly from its operations.

The main risk arising from the Board's financial statements are interest rate risk and credit risk. The Board of
Directors reviews and agrees policies for managing each of these risks which are summarised below.

Interest rate risk
The Board's exposure 1o the risk of changes in market interest rates relates primarily to the Board's interest bearing
debt. The level of debt is disclosed in Note 13,

The following sensitivity analysis is based on the interest rate risk exposures in existence al the balance date:

Imcrease / Effect on

Effect on profit
decrease in - profit before before tax
interes! rate tax

2016 10% - (6,308)
-10% - 6,308
2015 10% - (4,281)

- 0% - 4,281
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20. Financial risk management objectives and policies (continued)

It is the Boards policy that all customers who wish to trade on credit terms are subject to credit verification
procedures, In addition, receivable balances are monitored on an on-going basis with the result that the Board's
exposure to bad debts is not significant. There are no significant concentrations of credit risk within the Board

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit

risk at the reporting date was:
Carrying Amount
2016 2015
s s
Cash and cash equivalents 2,436,265 3,876,564
Trade and other receivables 165,423 173,158
Held-to-maturity investments 3,145,893 2.977,585
5,747,581 7,027,307

21 SUBSEQUENT EVENTS

There has not arisen in the interval between the end of the financial period and the date of this report any item,
transaction or event of a material and unusual nature likely, in the opinion of the Directors, to affect significantly
the operations of the Board, the results of those operations or the state of affairs of the Board in the subsequent
financial period.

22 RESTATEMENT OF 2015 FINANCIAL STATEMENTS
The 2015 financial statements were restated due 1o the following:

a) Omission of interest expenses and management fees for years 2010 and 2012 of $608,042 on the loan from
EXIM Bank of China. The correction for prior periods have resulted in increase in Trade Payables and
Accruals and decrease in accumulated profitretained camings by $608,042.

b) Reversal of VAT accrued for 2007 to 2012 amounting to $422,786. The correction for prior periods have
resulted in decreased Trade Payable and Accruals and increase in accumulated profit'retained eamnings by

$422,786.
Reported  Adjustment Restated
2015 2015
S s S
Statement of Financial position
Trade payables and accruals 3,132,591 185,256 3,317,847

Statement of Changes in Equity
Accumulated profits - opening balance 212,119 (185,256) 26,863
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