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CHAIR’S FOREWORD

| am pleased to present the report of the Standing Committee on Foreign Affairs and Defence
(SCFAD), which was assigned to review and examine the Framework Agreement on the
establishment of the International Solar Alliance (ISA) ({SA Framework Agreement’).

This report provides the committee’s review, conclusion and recommendations from oral and
written submissions received and deliberated upon by the Committee as per Standing Orders

110(e).
The report is divided into four parts:

Part 1 covers the role and responsibilities of the Standing Committee and the inquiry process
in undertaking a review of the Framework Agreement on the establishment of the

international Solar Alliance (ISA)
Part 2 provides a brief overview of the ISA Framework Agreement.
Part 3 details the Standing Committee’s observations of the ISA Framework Agreement.

Part 4 provides a summary of key provisions of the ISA Framework Agreement.

Ratifying the ISA Framework Agreement will be beneficial to Fiji in terms of:
(i)  promoting solar technologies;
(i)  enhance prosperity with new business models and investment in the soiar sector;
(i) formulate projects and programmes to promote solar applications;
(iv) develop innovative financial mechanisms to reduce cost of capital;

(v)  build a common knowledge e-Portal; and
(vi) facilitate capacity building for promotion and absorption of solar technologies, and
research and development among other countries.-

| commend this report to Parliament for its consideration.

Hon. Netani B. Rika
Chairman




LIST OF ACRONYMS

COP Conference of Parties

FEA Fiji Electricity Authority

GCF Green Climate Funds

IRENA International Renewable Energy Agency

IEA International Energy Agency

ISA International Solar Alliance

REEEP Renewable Energy and Energy Efficiency Partnership

REN 21 Renewable Energy Policy Network for the 215t Century

SO Standing Orders

TERI The Energy and Resources Institute (Semi-Indian Govemment Arm)

USP University of the South Pacific

usD US Dollars

WAF Water Authority of Fiji

COP LIST

COP 22 Marrakesh Agreement (22 session of the Conference of Parties held in
Marrakesh, Morocco).

COP 23 Up-coming 23rd session of the Conference of Parties will be held in Bonn,

Germany.




1.0 RECOMMENDATION:

The Committee recommends that Parliament rafify the Framework Agreement on the
establishment of the International Solar Alliance.



2.0 INTRODUCTION

The Parliament Standing Committee on Foreign Affairs and Defence undertook a review of the proposal by
the Government of the Republiic of Fiji on the Framework Agreement on the establishment of the
International Solar Alliance (ISA).

2.1 The Standing Committee on Foreign Affairs and Defence

The Standing Committee is established under Standing Order 109(2)(e) of the Parliament of the
Republic of Fiji. It is mandated to look into matters related to Fiji's relations with other countries,
development aid, foreign direct investment, oversight of the military and relations with multi-lateral
organisations.

Under SO 110{1){e) the Committee is also tasked with reviewing international treaties and conventions
ratified by the Government and monitor their implementation.

Section 51 of the Constitution states that “an intemational treaty or convention binds the State only after

it has been approved by Pariiament”.

The Committee comprises of five Members of Parliament drawn from both sides of the House.

2.2 Committee Members
The members of the Standing Committee on Foi‘éign Affairs and Defence are:

1. Hon. Netani Rika (Chaiman)

2. Hon. Howard Politini

3. Hon. Alexander O'Corinor

4. Hon. Mosese Bulitavu

5. Hon. Ratu Suliano Matanitobua

During the Standing Committee’s meetings, the following alternate membership arose pursuant to
Standing Order 115(5):

6. Hon. Jilila Kumar

2.3 Procedure and Program

The Committee placed advertisements in the Fiji Sun and the Fiji Times from the 31 to 12t June 2017.

The Committee received oral submissions on the ISA Framework Agreement in the Parliament Complex
from relevant stakeholders from the 8 to 27t June 2017



3.0 REVIEW THE FRAMEWORK AGREEMENT ON THE
ESTABLISHMENT OF THE INTERNATIONAL SOLAR ALLIANCE
(isA)

3.1 Background

On 23 May 2017, the Framework Agreement on the establishment of the International Solar Alliance
(ISA) was referred by Parliament to SCFAD for review. The Framework Agreement on the establishment
of ISA was jointly launched at the United Nations Climate Change Conference in Paris on 30 November
2015 by the President of France and the Prime Minister of India. The ISA Secretariat is.based in New
Delhi, India.

3.2 Purpose of the ISA Framework Agreement

The ISA Framework Agreement establishes the International Solar Alliance (ISA); a multi-country
partnership organization with membership from solar resource rich countries between the Tropic of

Capricorn and the Tropic of Cancer.

3.3 Why is it relevant?

Fiji is geographically located among sun-rich countries lying fully along the Tropic of Capricorn and
Tropic of Cancer which are relevant in seeking or massively ramp up the use of solar energy, thereby
helping to reduce global greenhouse emissions while providing clean and cheap energy.

3.4 Key Provisions

The Paris declaration of the ISA allows countries to share the collective ambition to undertake innovative
and concerted efforts with the view to reducing the cost of finance and cost of technology from the
immediate deployment of competitive solar generation assets that would pave the way for future solar
generation, storage and better technology adapted to countries’ individual needs.

It also seeks joint efforts through innovative policies, projects, programmes, capacity building measures
and financial instruments to mobilise more than USD $1000 billion of much-needed investment
opportunities by 2030 for the massive deployment of affordable solar energy projects.

The ISA will provide a platform to collaborate in addressing the identified gaps through a common
agreed approach that will not duplicate or replicate the efforts of other international renewable
organisations like the International Renewable Energy Agency (IRENA), Renewable Energy and Energy
Efficiency Partnership (REEEP), international Energy Agency (IEA), Renewable Energy Policy Network
for the 21st Century (REN 21), United Nations bodies and bilateral organisations.

Furthermore, it will continue to establish networks and develop synergies with these agencies in order to
supplement their efforts in a sustainable and targeted manner.



4.0 SUMMARY OF THE FRAMEWORK AGREEMENT

4.1 Background

411

The Framework Agreement contains 14 Articles.

4111

4112

4113

4114

4115

41.1.6

4117

41.1.8

Article | establishes the ISA through which Members collectively
address key common challenges to the scaling up of solar energy in
line with their needs.

Article li relates to guiding principles for coordinated actions through
programs and activities aimed at better harmonizing and «ggregating
demand for solar finance, solar technologies, research;, development
and capacity building. Each Member under this article is to designate
a National Focal Point for coordination with each other and with the
Secretariat of the ISA.

Article Hll relates to programmes of the ISA to ensure maximum
scale effect and participation by Members for measurable targets.
Programme proposals are designed through open consultations
among all National Focal Points which are then circulated by the
Secretariat to the Assembly, for support or objections. An annual
work plan with an overview of the programmes and activities of the
ISA is also presented by the Secretariat to the Assembly.

Articie IV relates to the Assembly whereby each Member has one
vote. Observers and partner organisations may also participate
however they do not have voting rights. Decisions on matters brought
before the Assembly are made by two-third majority of the Members

_present and voting.

Article V establishes the Secretariat to assist in the collective work of
the ISA. The Secretariat comprises a Director General and other staff
as may be required.

Article VI relates to budget and financial resources whereby
operating costs of the Secretariat and the Assembly, and costs
related to the support functions and cross-cutting activities form the
budget of the ISA.

Article VIl relates to the membership of the ISA for solar-rich
countries that lie fully or partially between the Tropic of Cancer and
the Tropic of Capricom, and which are members of the United
Nations.

Article VIl relates to partner organization status which may be
granted by the Assembly to organisations that have potential to help
the ISA reach its abjectives.



4119

411.10

4.1.1.11

41112

41113

411.14

Article IX relates observer status which may be grarted by the
Assembly to applicants for membership or partnership whose
application in pending or to any other organisations which can further
the interest and objectives of the ISA.

Article X relates to status, privileges and immunities of the 1SA under
the Host Country agreement.

Article Xl provides that any Member may propose amendments to
the Framework Agreement after the expiry of one year from the
commencement of the Framework Agreement, which must be
adopted by two-thirds of the Members present and voting. Article X!
also provides that any Member may withdraw from the Framework
Agreement by giving three months' notice to the Depository.

Article XlI relates provides that the seat of the |SA is in India.

Articte XlI provides for administrative matters such as signature and
entry into force whereby the Framework Agreement comes into force
on the thirtieth day after the date of deposit of the fifteenth instrument
of ratification, acceptance or approval.

Article XIV relates to the Depository of the Framework Agreement
being the Government of the Republic of India, registration and
authentication of the text of the Framework Agreement.



50 COMMITTEE'S OBSERVATIONS AND AREAS OF

CONCERN

5.1 Stakeholders’ Observation

Submissions were received from relevant stakeholders on the Convention and the overwhelming

maijority were for ratification.

5.2 Gender Equality

The Parliament of Fiji Standing Orders 110(2) specifically states that a committee shall ensure that full
consideration will be given to the principle of gender equality so as to ensure all matters are considered
with regard to the impact and benefit on both men and women equally. The Committee is satisfied that
the matters considered in this report will impact both women and men equally and as such, ratifying wil
not have an adverse impact on gender equality.

5.3 National Interest Analysis

5.3.1  Positive Aspects of the Convention to Fiji

5311

Benefits for climate action through nationwide educational and adaptation
on solar technologies programs from the rural to the urban communities.

5.3.1.2 Positive commitments from the private sector, civil society and religious

5.3.2 Challenges

groups to fight climate change progressively on a common front through
adequate and sustainable stewardship on country, regional and global
platforms.

5321 The University of the South Pacific Faculty of Science, Technology and

Environment, Fiji Electricity Authority (FEA), Water Authority of climate
resilience practitioners, government environmental agencies and the
Solicitor General's Office shared the same concern during their
submissions that there is a need to strengthen collective collaboration in
terms of information sharing amongst private, public sectors, technical
expertise and accreditation in accessing Green Climate Funds (GCF); joint
climate action with remote communities in the major islands and the
maritime zones.

5.3.3  Opportunities

5.3.3.1

The acceptance of the ISA Framework Agreement will help bring Fiji‘s laws
and practice in line with international standards.

5.3.3.2 Being a part of this ISA Framework Agreement will promote certainty and

predictability in laws, policies, best practices and work ethics to promote
the International Solar Alliance with global responsibility and stewardship to
the environment.

5



5.3.3.4 Access to funding from TERI (The Energy and Resource Institute-semi
Indian Government arm specializing in solar power and technology)
and GCF

534 Cost

The ISA Framework Agreement will not have any significant cost implications for Fiji.



6.0

6.1

6.2

6.3

CONCLUSION

Fiji being a solar rich resource country and its membership of the Intemational Solar Alliance
(ISA) will provide it with opportunities to deveiop solar energy as an alternative to fossil fuels. The
Committee agrees that the membership to the ISA gives access to policy, financial and
technological assistance in terms of accessing alternative renewable energy sources.

The ISA will allow Fiji to have better access to funding and technical assistance for the
development of its solar energy sector. This will further enhance Fiji's national and international
efforts and commitments to address climate change adaptation and mitigation.

The Committee has put forward observations and recommendations to Parliament for the
ratification of Framework Agreement on the establishment of the International Solar-Alliance. The
Framework Agreement is essential for the establishment of the ISA.



7.0 CONSIDERATION OF FRAMEWORK AGREEMENT

ARTICLE BY ARTICLE

The Committee considered the Framework Agreement Article by Article and agreed with the Articles

INTERNATIONAL SOLAR ALLIANCE

WRITTEN ANALYSIS

1.0 INTRODUCTION

1.1

1.2

1.3

1.4

The International Solar Alliance (‘ISA’) is a multi-country partnership organization
with membership from solar resource rich countries between the Tropic of Capricorn
and the Tropic of Cancer.

The Framework Agreement on the establishment of ISA (‘Framework Agreement’)
was jointly launched at the United Nations Climate Change Conference in Paris on 30
November 2015 by the President of France and the Prime Minister of India.

The key focus areas of the ISA are to: -

(a) promote solar technologies;”

(b) enhance prosperity with new business models and investment in the solar
sector;

(c) formulate projects*’énd programmes to promote solar applications;

(d) develop innovative financial mechanisms to reduce cost of capital;

(e) buiid a common knowledge e-Portal; and

(F) facilitate capacity building for promotion and absorption of solar technologies,
and research and development among other countries.

The Paris declaration of the ISA allows countries to share the collective ambition to
undertake innovative and concerted efforts with the view to reducing the cost of
finance and cost of technology from the immediate deployment of competitive solar
generation assets that would pave the way for future solar generation, storage and
better technology adapted to countries’ individual needs.



1.5 It also seeks joint efforts through innovative policies, projects, programmes, capacity
building measures and financial instruments to mobilise more than USD 1000 billion of
much-needed investment opportunities by 2030 for the massive deployment of
affordable solar energy projects.

1.6 The ISA will provide a platform to collaborate addressing the identified gaps through
an common agreed approach that will not duplicate or replicate the efforts of other
international renewable organisations like the International Renewable Energy Agency
(IRENA), Renewable Energy and Energy Efficiency Partnership (REEEP), International
Energy Agency (IEA), Renewable Energy Policy Network for the 21st Century (REN
21), United Nations bodies and bilateral organisations.

1.7 Furthermore, it will continue to establish networks and develop synergies with these
agencies in order to supplement their efforts in a sustainable and targeted manner.

2.0 SUMMARY OF THE FRAMEWORK AGREEMENT ON THE ESTABLISHMENT OF
THE INTERNATIONAL SOLAR ALLIANCE

2.1 The Framework Agreement contains 14 Articles.

2.2 Article I establishes the ISA through which Members collectively address key common
challenges to the scaling up of solar energy in line with their needs.

2.3 Article II relates to guiding principles for coordinated actions through programs and
activities aimed at better harmonizing and aggregating demand for solar finance, solar
technologies, research, development and capacity building. Each Member under this
article is to designate a National Focal Point for coordination with each other and with
the Secretariat of the ISA.

2.4 Aricle Il relates to programmes of the iSA to ensure maximum scale effect and
participation by Members- for measurable targets. Programme proposals are designed
through open consultations among all National Focal Points which are then circulated by
the Secretariat to the Assembly, for support or objections. An annual work pian with an
overview of the programmes and activities of the ISA is also presented by the Secretariat
to the Assembly:

2.5 Article IV relates to the Assembly whereby each Member has one vote. Qbservers and
partner-organisations may also participate however they do not have voting rights.
Decisions on matters brought before the Assembly are made by two-third majority of
the Members present and voting.

2.6 Article V establishes the Secretariat to assist in the collective work of the ISA. The
Secretariat comprises a Director General and other staff as may be required.

2.7 Article VI relates to budget and financial resources whereby operating costs of the
Secretariat and the Assembly, and costs related to the support functions and cross-
cutting activities form the budget of the ISA.



2.8 Article VII relates to the membership of the ISA for solar-rich countries that fie fully
or partially between the Tropic of Cancer and the Tropic of Capricorn, and which are
members of the United Nations.

2.9 Article VIII relates to partner organization status which may be granted by the
Assembly to organisations that have potential to help the ISA reach its objectives.

2.10 Article IX relates observer status which may be granted by the Assembly to applicants
for membership or partnership whose application in pending or to any other
organisations which can further the interest and objectives of the ISA.

2.11 Article X relates to status, privileges and immunities of the ISA under the Host Country
agreement.

2.12 Article XI provides that any Member may propose amendments to the Framework
Agreement after the expiry of one year from the commencement of the Framework
Agreement, which must be adopted by two-thirds of the Members present and voting.
Article I also provides that any Member may withdraw from the Framework
Agreement by giving three months’ notice to the Depository.

2.13 Article XII relates provides that the seat of the ISA is in India.

2.14 Article XIII provides for administrative matters such as signature and entry into force
whereby the Framework Agreement comes into force on the thirtieth day after the
date of deposit of the fifteenth instrument of ratification, acceptance or approval.

2.15 Article XIV relates to the Depesitory of the Framework Agreement being the
Government of the Republic of India, registration and authentication of the text of the

Framework Agreement.
3.0 REQUIREMENTS FOR IMPLEMENTATION

3.1 On 15 November 2016, Fiji along with 24 other countries signed the Framework
Agreement while it was opened for signature during the COP 22 at Marrakesh,
Morocco.

3.2 Article VII of the Framework Agreement relates to the membership of the ISA for
solar-rich- countries that lie fully or partially between the Tropic of Cancer and the
Tropic of Capricorn, and which are members of the United Nations.

3.3 In order to be a member of the ISA, Fiji will need to aeposit an instrument of ratification
with the Depositary pursuant to Article XIli of the Framework Agreement.

4.0 IMPACT OF THE ISA

4.1 As an island state, Fiji is one of the solar rich resource countries located between the
Tropic of Capricorn and Tropic of Cancer.

4.2 Membership to the ISA gives Fiji access to policy, financial and technological
assistance in terms of accessing altemative renewable energy sources.

10



4.4 Furthermore, being a member to the ISA reinforces Fiji's commitment towards climate
change and reiterates the significance of Fiji's position of Presidency to the COP 23 in
Bonn, Germany in November 2017.

11
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APPENDIX 1

POWERPOINT PRESENTATION



Parliament
Standing Committee on
Foreign Affairs and Defence

Framework Agreement on
International Solar Alliance

Ravind Kumar
Director of Meteorology



International Solar Alliance

* Moving ahead on low Carbon path;

* ISA will become an Intergovernmental Body
registered under UN Charter;

e Comes into force once |5 countries have
officially joined it;

e It is a joint partnership by India and France
to bring together countries with high Solar
resource;



rnational Solar Alliance: Key Focus

Promotes Solar Technologies;

Enhance prosperity with new business model and investment in
Solar sector;

Formulate projects and programmes to promote Solar
applications;

Develop innovative financial mechanisms to reduce cost of
capital investment;

Facilitate capacity development for promotion and transfer of
Solar technologies, research and development to developing
countries; and

About | trillion USD will be required to advance the Solar
energy projects — 1000 GW of Solar Energy.



International Solar Alliance:
Requirements

* Fiji along with 24 other countries signed the
Framework Agreement on |5 November 2016 in
Marrakesh;

e Must be a Member of United Nations and Solar rich

country lying fully or partially between Tropic of
Capricorn and Tropic of Cancer; and

e To be the member of International Solar Alliance,
Fiji need to deposit an instrument of rectification

with the depositary pursuant to Article |3 of the
Framework Agreement.



ernational Solar Alliance: Impacts

As small island developing state, Fiji is a Solar rich country centrally
located between the Tropic of Capricorn and Tropic of Cancer;

Fiji's membership will allow access to policy, financial and
technological assistance, capacity development, research and

development in terms of accessing alternative renewable energy
sources;

Fiji will be able to get the most out of the opportunities made
available as a member in terms of national policy framework which
will enhance implementation of Solar energy projects;

Fiji's membership will reinforce commitments towards reducing

GHG emissions and fight against Climate Change adverse impacts;
and

Reiterates the significance of Fiji’s leadership for Small Islands
Developing States and Presidency to COP 23 in November 2017.



Way Forward - ISA

* Solar technologies including the harvesting of
sunlight and daylight is the way forward for Fiji;

e Fiji as part of its green and blue economy policies
are gradually moving away from dependence on
fossil fuel to tapping on renewable and clean
energy;

e Fiji is blessed to be part of the Sunshine Countries
with Tropic of Cancer and Tropic of Capricorn so
investing and sustainable use of sunlight is a step in
the right direction.



Recommendation

It is recommended that:

I Fiji accept the Doha Amendment to
the Kyoto Protocol and submit its
instrument of acceptance to the
Depository of the Kyoto Protocol;

2. Fiji sign and ratify the Framework
Agreement on establishment of the
International Solar Alliance.



6/27/2017

Kyoto Protocol
(Doha Amendment)
Paris Agreement

Response to Questions from the SCFAD
27/06/2017
Ministry of Fisheries

Overview
* Kyoto Protocol (Doha Amendment)
* Paris Agreement
- Ratified on the 4" November 2016
- to come into force in 2020
- already ratified by 149 countries to date

- Fiji was one of the 1% countries to sign and
ratify it on the same day on 22 April 2016
- Focus : voluntary agreement on Nationally

Determined Contribution (NDC) to reduce
GHC Emission to 2 degree C by 2100.




6/27/2017

KYOTO PROTOCOL

* Adopted in Kyoto Japan in 1997, came into force in
2005. First commitment started in 2008 and ended in
2012,

* Under the protocol, countries must meet their targets
through National Measures, by three (3) market based
mechanism

- International emissions trading

- clean development mechanisms
(CDM)

- joint implementations (JI)

* Doha Amendment - 8 years extension of the KP, known
as the second commitment period {Fiji yet to ratify).

Sourcing of funds — Q2

* Implications into the Fiji Economy.

- Only Parties benefit through Carbon
Trading Mechanism, Capacity
Building and Technology Transfer
including Climate Financing
Mechanisms under both.




Positive and Negative Aspects — Fiji
and Asia Pacific Region Q3

* Positive Aspects — as discussed above.

* Negative Aspects

- difficulties in meeting technical
requirements for the KP;

- Lack of support from Developed
countries to put together a work
program and implementation plan
for the Doha Amendment.

- Negative Impacts of the Paris
Agreement cost of implementations of
the INDC if developed countries fail in their
financial commitments.

Impacts on the two conventions on Fiji’s ability to
Source Climate Financing given its leadership role in

COP23 -04

* Fiji's Leadership Role in COP23 opens up doors
of opportunities for multiple benefits under
the Paris Agreement;

* Fiji will be calling on countries to ratify the
Doha Amendment and also the Paris
Agreement therefore we should also work
towards ratifying the Doha Amendment;

* Fiji’s ratification of the Doha Amendment is a
sign of our commitment under the UNFCCC.

6/27/2017



How will the two conventions impact and shape Fiji’s
custodianship and responsibility as the Champion on
World Ocean initiatives — Now and Future — Q5

* SDG 14 is interwoven with SDG 13 as with
multiple other SDG’s.

* Fiji’s Leadership role under SDG 14 is already
showing Local and Regional impacts on the
grassroots communities, government and
corporate entities and CSOs/NGOs and Donor
and Research Institutions

* Fiji is a role model to other SIDS

International Solar Alliance (ISA)

» There is a great opportunity under this
mechanism for reducing costs and emissions
from fossil fuel through implementations of Solar
power facilities across island and rural
communities, for sustaining livelihoods, food
security, and alleviating poverty.

* There is a need to build and strengthen this

initiative through collaboration with the ISA in
order to tap into benefits under the Agreement.

6/27/2017
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Lessons Learned

* No country is an island in itself — we are a part of
a global community. It is a collective consensus.

* Fiji’s International Recognition is largely due to its
Leadership role with regards to International
affairs both including climate change and SDGs.

* Fiji needs to be a party to International
Mechanisms in order to access and share in the
benefits under the Mechanisms.

WAY FORWARD

* Fiji to ratify the Doha Amendment with
urgency.

* Support on the Framework Agreement on the
establishment of the International Solar
Alliance (ISA) and its implementations.




5. LESSONS LEARNT

* Fiji has yet to ratify the Framework Agreement.

* Lessons learnt can be drawn from outcomes of the ISA and its

collective efforts, programs and projects once Fiji is a party to the
Framework Agreement.

* Fiji’s membership would reinforce Fiji's commitment towards
climate change and Presidency role in COP23.



6. WAY FORWARD

*It is recommended that Fiji be a member of the ISA and
accordingly be a party to the Framework Agreement.

* For membership, Fiji is required to deposit an instrument of
ratification with the Depository pursuant to Article XlIl of the
Framework Agreement.



THANK YOU
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WRITTEN SUBMISSIONS



FRAMEWORK
AGREEMENT ON THE
ESTABLISHMENT OF THE
INTENATIONAL SOLAR
ALLIANCE (ISA)

Joint Submission by the Ministry of Economy- Climate Change
Unit/COP 23 Office, Ministry of Foreign Affairs and the Office of
the Solicitor-General
14 June 2017




1. OVERVIEW OF THE INTERNATIONAL
SOLAR ALLIANCE

* The International Solar Alliance is a multi-country partnership
organisation with membership from solar rich countries

between the Tropic of Cancer and the Tropic of Capricorn.

INTERNATIONAL SOLAR ALLIANCE




OVERVIEW OF ISA (CONT)

* Key focus areas of the ISA are to:

»Promote solar technologies

»Enhance prosperity with new business models and
investment in the solar sector

»Formulate projects and programmes to promote solar
applications

»Develop innovative financial mechanisms to reduce cost of
capital

»Build a common knowledge e-portal

» Facilitate capacity building for promotion and absorption of
solar technology, research and development



THE FRAMEWORK AGREEMENT

*The Framework Agreement on the Establishment of the

International Solar Alliance was jointly launched by France and
India in 2015 on the side-lines of COP 21.

* The Framework Agreement contains 14 Articles:

» Article | — establishment of the ISA

> Article Il — guiding principles for coordinated actions through

programs and activities and designation of a national focal
point

»>Article Ill- programmes of the ISA and programme proposal
process

»Article IV- Assembly -each member has one vote while

Observers and partner organisations may participate but not
vote



THE FRAMEWORK AGREEMENT
(CONT.)

> Article V — establishment of the Secretariat (Director General
and staff)

> Article VI — budget and financial resources (operating costs of
Secretariat and Assembly, and support functions of ISA)

»Article VII- membership of solar-rich countries (fully or
partially between Tropic of Cancer and Tropic of Capricorn)

»Article VIII- partner organisation status (organisations that
have potential to help ISA reach its objectives)

> Article IX-observer status (applicants for membership or

partnership in process or other organisation to further interest
or objectives of ISA)

»Article X-status, privileges and immunities of ISA under the
Host Country agreement



THE FRAMEWORK AGREEMENT
(CONT.)

> Article XI — process for proposed amendments (after one year

from commencement of the Framework Agreement and
adopted by 2/3 of members present and voting) and
withdrawal (3 months’ notice to Depository)

» Article XIl — seat of the ISA in India

»Article XllI- administrative matters — Framework Agreement
comes into force on the thirtieth day after the date of deposit
of the fifteenth instrument of ratification, acceptance or
approval

> Article XIV-depository of the Framework Agreement is the
Government of the Republic of India, registration and
authentication of text



2. HOW HAS THE FRAMEWORK AGREEMENT
IMPACTED SOURCING OF FUNDS FOR FUI'S

SUSTAINABLE DEVELOPMENT IN PARTNERSHIP WITH
OTHER MULTILATERAL AND BILATERAL DEVELOPMENT
INSTITUTIONS?

*Fiji has yet to ratify the Framework Agreement for the
Establishment of the International Solar Alliance.

*In doing so, the ISA will provide a platform to collaborate on
addressing the identified gaps through a common, agreed
approach and will not duplicate or replicate the efforts of others
like IRENA, REEEP, IEA, REN 21, UN bodies and
multilateral/bilateral organization.

* Furthermore, it will continue to establish networks and develop
synergies with these agencies to supplement their efforts in a
sustainable and targeted manner.



3. WHAT ARE THE POSITIVE AND NEGATIVE ASPECTS
OF THE FRAMEWORK CONVENTION FOR FlJI AND
THE ASIA PACIFIC REGION?

POSITIVE

* Fiji is home to the most unique economic and climate change
resilience framework known as the Green Growth Framework

which establishes economic and climate resilience amongst
its towns and cities.

* Fiji’s geographical location as hub of the Pacific establishes
opportunities bringing prosperity, energy security and
suitable development in terms of trade, commerce, health
and education for the people of the Pacific region. It is also
home to several diplomatic, trade missions, NGO
headquarters and UN missions for the Pacific.



POSITIVE (Cont.)

* Fiji has the capability of running programs and activities under
Article Ill of the Framework Agreement.

-This includes leading the projects through measurable targets
due to its wide range experience in running regional business
events where it has established strong expertise in the area of
secretarial services.

* Contribute to current and future solar projects (e.g. rural
electrification)

NEGATIVE

* There are no identified negative aspects of the Framework
Agreement



4. WHAT IS THE IMPACT OF THE FRAMEWORK it
AGREEMENT ON FUJI’S ABILITY TO SOURCE CLIMATE*& 2

FINANCING GIVEN ITS LEADERSHIP ROLE IN THE COP
23?

*The Framework Agreement is targeted towards solar energy
specifically and related projects and programmes.

* The recurring expenditure on ISA (operational and supportive
functions) will be met from membership fee; contributions from

bilateral and multilateral agencies; and other appropriate
Institutions.



MIMISTRY OF
INFRASTRUCTURE
& TRANSPORT

PERMANENT SECRETARY
MINISTRY OF INFRASTRUCTURE AND TRANSPORT

STATEMENT FRAMEWORK AGREEMENT ON ESTABLISHMENT OF

THE INTERNATIONAL SOLAR ALLIANCE

PARLIAMENT 27.06.17 1230 - 1330 HOURS

1.0

2.0

2.1

22

COMMENTS ON THE PROPOSED FRAMEWORK AGREEMENT TO ESTABLISH

THE INTERNATIONAL SOLAR ALLIANCE

The Ministry of Infrastructure and Transport supports the ratification of the Framework
Agreement on the Establishment of the International Solar Alliance (ISA) as it clearly
strengthens Fiji’s commitment to mitigate and adapt to the global issue of climate change
in terms of energy security and resilience; however, we seek to provide additional
comments:

OVERVIEW: IMPLICATIONS FRAMEWORK ON FLJI'S ECONOMY

The Framework Agreement on Establishment of the ISA is a Convention which was
jointly launched by the President of France and the Prime Minister of India in Paris on 30
November 2015 at the United Nations Climate Change Conference (UNCCC) for
ratification by International Solar Alliance (ISA) member countries.

The objective of the ISA is to efficiently exploit solar energy resources in member states
to reduce their dependence on fossil fuel. It also addresses key common challenges within
energy sectors of member states including Fiji, hence; scale up solar encrgy in line with
our needs. The attributes of the ISA will build on the key focus areas which are to:

i.  promote solar technology;
i.  enhance prosperity with business models and investment in the solar sector;
ili.  formulate projects and programmes to promote solar applications;
iv.  develop innovative financial mechanisms to reduce cost of capital;
v.  build a common knowledge e-portal; and



23

24

3.0

31

3.2

33

34

vi. facilitate capacity building for promotion and absorption of the solar technologies,
and research and development among other countries.

Overall there will be direct implication on Fiji’s economy. This initiative reinforces
Government’s effort to increase renewable energy share in the overall power generation
mix and compensates gradual growth in demand for electricity.

Fiji’s current generation stands at 52% Diesel and 48% Renewable'. Furthermore, even
though Fiji’s transport sector is the highest in terms of fossil fuel consumption, the ISA
can be used as an opportunity to identify solar based solutions for this sector. Partnership
programmes can be made on the setting up of solar powered charging stations for electric
vehicles, alternative power supply for private and public buildings, and for auxiliary

power needs in vessels.

IMPACT OF FRAMEWORK IN RELATION TO DEVELOPMENT PARTNERS
WITH OTHER MULTILATERAL AND BILATERAL DEVELOPMENT
INSTITUTIONS?

ISA will provide a platform to collaborate on addressing the identified gaps through a
common, agreed approach and will not duplicate or replicate the efforts of others like
IRENA, REEEP, IEA, WB, UN bodies and bilateral organizationz. Furthermore, it will
continue to establish networks and develop synergies with these agencies to complement
their efforts in a sustainable and targeted manner. In turn, as per Article VIII of the
Framework Agreement, relates to the Assembly granting partnership status with
organizations that have the potential to help ISA achieve its objectives;

This Framework will allow Government to complement ongoing initiatives such as the
Grid Integration Study with IRENA. ISA will be able to assist Government on
rescarching the relevant solar technologies to further enhance the current parinership
programmes like IRENA;

ISA will also contribute towards the generation of green jobs and promote the transfer of
research to the industry. This will enable the widespread usage of solar energy and
appropriate technologies;

The Framework provides an opportunity for the use of solar energy as an opportunity for
rural transformation (e.g. Barefoot Solar Training Centre, Government Solar Home

System);

' FEA Annual Report 2015 — Average Cost of Diesel for Electricity Generation is $100 M FID per annum
? RENA - International Renewable Agency, REEEP — Renewable Energy and Energy Efficiency Programme, IEA
— International Energy Agency, WB — World Bank
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4.0

4.1

i

ii.

iv.

vii,

The Framework allows for Regional Cooperation and will provide an environment for
collective bargaining which will reduce the cost of solar appliances through the increase
in demand from our Pacific Island countries. Fiji’s geo — economic location provides a
platform for potential multilateral partnerships within the Asia Pacific region which can
encourage the private sector to produce solar technology components for the Pacific.

POSITIVE AND NEGATIVE ASPECTS OF THE FRAMEWORK IN THE ASIA
PACIFIC REGION

POSITIVE

Fiji is home to the most unique economic and climate change resilience framework
known as the Green Growth Framework which establishes economic and climate
resilience amongst its towns and cities;

Fiji’s geographical location as the hub of the Pacific establishes opportunities bringing
prosperity, energy security and suitable development in terms of trade, commerce,
health and education for the people of the Pacific region. It is also home to several
diplomatic corps, trade missions, NGO headquarters and UN missions for the Pacific
which it can work closely with under Article VIII;

Fiji has the capability of running programs and activities under Article 11l of the Draft
Framework Agreement on the Establishment of ISA and ensures its annual work plans
are within the objectives of this Convention;

This includes leading the projects through measurable targets due to its wide range
experience in running regional business events where it has established strong expertise
in the area of secretarial services;

Fiji 1s in the process of establishing its solar standards that will streamline and enhance
Solar Energy implementation works in the energy sector;

ISA gives Fiji increased access to policy, financial, and technical assistance in terms of
accessing altemative renewable energy sources particularly solar energy;

Fiji may capitalize on opportunities made available in terms of constructing an efficient
national policy framework to boost sustainable implementation of solar energy into its
electricity generation mix guided by its existing legislations.

4.2 NEGATIVE

i.

If not managed well, ISA may:

Influence Government’s perspective towards sclar energy as the predominant
renewable technology in the region;



ii.  Use this opportunity to manipulate the solar energy technology market to its favour;

iii, Become a competing agency to access Green Climate Fund (GCF) that may otherwise
be directly available to Pacific Island Countries.

5.0 SOURCING CLIMATE FINANCING AND LEADERSHIP OF ROLE IN COP 23.

5.1 The ratifying of this Framework re — establishes Fiji’s position as a founding member of
ISA and reinforces its leadership role in COP 23. In turn, this will enhance Fiji’s ability
to access climate funds.

6.0 ADDITIONAL BENEFIT

6.1  As a founding member, Fiji’s early involvement with ISA allows us to make early
interventions that would be beneficial to the region.

7.0 WAY FORWARD

7.1  As asignatory to the Framework, Fiji needs to:
i.  Ratify the Framework Agreement;
ii.  Establish a National Focal Point;

iii.  Comply to the provisions as articulated in Article I, Article III, Article IV, Article
VI, Article X, and Article XTI of the Framework Agreement.




CEO FEA QUESTIONS ON RENEWABLE ENERGY!

1) What is the current FEA policy on renewable energy?

FEA’s renewable energy policy is aligned wdhg. national energy policy of the
Government and FEA’s mission statement.s fo ... provide clean and
affordable energy solutions to Fiji with at least 90% of the energy requirements
through renewable sources by 2015”.

The national energy policy is targeting 99% by 2030.

2) Does FEA has a roadmap to achieve its Mission of providing 90% of its energy from
renewable energy by 20257

The table below shows the renewable energy road map of FEA to achieve the 90%
renewable energy target by 2025. The new renewable energy projects are highlighted
in red which either has to be developed by the Independent Power Producers (IPPs) or
FEA.
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The above generation projects assumes that the annual electricity growth rate will be 4% per
annum. If these projects are commissioned on time from the different energy sources, FEA
will achieve its mission by 2025 of producing 90% of its energy requirements from renewable
sources.
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A summary of the new projects are tabulated below:

Projects Type Sources Energy (GWh)
Qaliwana Upper Wailoa | Hydro MWH report 207.9
Diversion

Namosi Hydro Hydro Hydro Fiji 140.0

Lower Ba Hydro MWH 74.0

Solar Solar PVs IPP’s 65.69

Naboro Waste to Energy Waste to Energy | Arup Consultant | 74.46

As shown above, there will be a good mix of renewable energy projects to be developed
to achieve the 90% target by 2025. The mix will diversify FEA's energy portfolio and the
risk of relying on just one major renewable energy source such as Monasavu or
Nadarivatu. The roadmap also takes into consideration the development of smaller
capacities solar PVs by IPPs which will be beneficial to meet the peak load as well as
supplement the reduced hydro capacities during the El-Nino weather pattern of a
prolonged spell of dry weather.

3) The International Solar Alliance (ISA) is the way forward for sustainable green environmental
solutions for Fiji's national development plans. What is the FEA position on harnessing energy
from the sun?

In our 10 year Power development Plan, we have a plan of establishing 5x5MW solar
throughout the country via IPP. The IPP will produce the energy from solar PV and sell
this to FEA.

4) What is the annual cost the Monasavu Hydro and Nadarivatu Schemes? What is the annual
cost of diesel fuel as back -up to the FEA Kinoya Power Station considering the current
challenges of intermittent power supply on Viti Levu?

FEA is responsible for the generation, transmission and retail of electricity in the larger
islands of - Viti Levu, Vanua Levu & Ovalau, and we have recently added Taveuni to the
FEA Power Infrastructure. With FEA having over 177,202 (YTD-May, 2017) customer
accounts and DOE providing electricity too many of the rural, remote and maritime
islands, just over 90% of the country’s population has access to electricity.

o Monasavu Nadarivatu Kinoya
Description
2016 2015 2016 2015 2016 2015
F$ F$ F$ F$ F$ F$
Cperation & '
Maintenance Cost 2,760,793 | 7,257,018 659,658 421,673 10,111,504 | 8,840,870
Fuel & Oil - - - - 43,976,225 | 36,456,239
Depreciation 4,914,842 | 5,154,903 4,606,880 | 4,683,113 | 3,705,449 6,157,817
Insurance 1,078,365 | 918,642 1,010,795 | 834,565 2,023,022 4,102,782
Interest 1,987,240 | 1,645,790 1,862,720 | 1,495,163 | 2,173,930 4,285,996
Total Cost of Generation
including Depreciation | 10 741 240 | 14,976,353 | 8,140,053 | 7,434,515 | 61,990,131 | 59,843,704
and Interest




5) Fiji's COP 23 Presidency role has strategically put Fiji on the world map in terms if leading the
charge to reduce greenhouse gases and emissions, what are the implications for FEA
nationwide operations?

Positive implications in terms of clean environment and energy.
6) Lessons Learnt.

» The ten (10) year power development plan contains the load forecasting and
power generation planning scenarios up to 2026 for Viti Levu, Vanua Levu,
Ovalau and Taveuni Power Systems with associated network assets to be
augmented/developed and the investment plan required to implement this 10
year Power Development Plan.

» It is estimated that the total funding to execute the 10 year Power
Development Plan will require an investment of in excess of FJ$2.1B.

> F$1.6B will be required for the development of power generation
projects and

» around $0.5B investment will be required in the transmission &
distribution power network sector.

» FEA expects the private sector, especially the Independent Power
Producers (IPPs) to invest in the Power Generation Sector.

7) Way Forward.



