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RESPONSE TO PUBLIC ACCOUNTS COMMITTEE QUESTIONS

Monday, 09*" March, 2020

Reference is made to your correspondence seeking clarification of Issues —
Performance Audit Report on management of the Workers Compensation
Trust Fund (Parliamentary Paper No.151 of 2019). Responses are on the
issues raised are submitted for your consideration:

The progress of cases is not efficiently tracked to ensure that the
processes are completed within the approved timeframe.

1. What has the Ministry done to efficiently track progress of cases to
ensure that the processes are completed within the approved timeframe?
What improvement has been shown?

The Ministry of Employment, Productivity & Industrial Relations formed a
"Task Force Team” on 27 February 2019 to clear workmen's compensation
pending cases. These comprised of 3276 cases, consisting of 2897 injury
cases and 379 death cases. The Task Force Team till 14 February 2020 has
settied 1603 cases (equivalent to 49%), which includes 132 death cases
and 1471 injury cases. The total pending cases as at 14 February 2020
stands at 1673 cases, 1426 injury cases and 247 death cases.

Out of the 1426 pending injury cases, 300 workers are on post injury
period; this basically means that the injured workers are to wait for full
recovery before the final assessment is completed. This is mainly the
healing process of the injury which is beyond the control of the Ministry.



One of the reasons for the delay in processing of compensation cases is
due to labour mobility. To locate these workers and dependents, the
Ministry placed an advertisement in the Fiji Sun on 15 September 2018 for
688 workers or dependents to visit nearest Ministry of Employment Offices
for finalisation of their cases. 388 workers (56%) had responded. The
second advertisement was placed on 23 November 2019 for 474 workers
and dependents, currently 76 workers (16%) have responded to the
advertisement.

The Committee notes that enforcement mechanism is not
effective for delays in reporting of work related injury/death
cases.

2. What has been done to enforce delays in reporting of work related
injury/death cases? What improvement has been shown?

As per the Workmen’s Compensation Amendment of 2017 (3 of 2017),
officers can issue demand notices to obtain documentation. The officers
are currently issuing demand notices to both public and private sector for
the release of documents such as reporting of cases by filling in the LD
Form C1. '

The Workmen'’s Compensation Unit has been carrying out awareness jointly
with the National Occupational Health and Safety Services to its
stakeholders on the provisions of Workmen’s Compensation (Repeal) Act
2018.The Accident Compensation Commission of Fiji (ACCF) has also been
doing a lot of awareness to the public on the accident reporting mechanism
for accidents sustained from January 2019.

The Committee notes that the medical reports are not available on
a timely basis.

3. What strategies has the Ministry implemented to ensure that the
medical reports are available on a timely basis?
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There is a full time Consultant Occupational Physician and Occupational
Nurse based with Ministry of Employment, Productivity & Industrial
Relations,\that conducts final medical assessments for injury cases and
provides medical opinion for death cases. The Medical Team conducts
quarterly assessment to the districts (Labasa, Savusavu, Lautoka, Ba, Nadi

& Sigatoka), including:

* Monthly assessment in Suva for Central and Eastern Cases.
e Walking cases are assessed individually on a daily basis.

* Medical Opinion for death cases outlining whether the deaths are
work related or otherwise are provided on a weekly basis, five (5)

opinions are released in a week.

In addition to the above from 2010 - 2019, Ministry of Employment has
trained one hundred and eighty seven (187) medical doctors to carry out
assessments for workmen’s compensation cases. These medical doctors
are carrying out assessments, Fiji wide, whereby our staffs in the
respective districts to follow up to obtain the required medical reports.

The Committee notes that the cabinet approval for use of
American Medical Association Guidelines is not obtained,

4. Has the approval been obtained? If not, why and when is it going to
be done?

The AMA Guides are universally available as a published book. They are
used throughout the world as an authoritative text explaining methodology
to be used for the assessment of permanent impairment. They are the
most commonly used guides for this purpose in jurisdictions throughout
Australia, as well as elsewhere in the world since there are no equal
alternatives available. Approval has never been required from the American
Medical Association for use of these guides by whoever wishes to use

them.



Local approval for adoption of the AMA Guides was based on the fact that
there was no other valid alternative to achieve the Ministry’s requirement
for a system in Workers Compensation for assessing the whole person
percentage permanent impairment.

American Medical Association Guidelines (AMA 5) — is a world widely used
guide used by medical assessors. No approval is needed since it is not a
prescribed document but a guideline.

However the Draft Work care Guide is a prescribed document written up by
medical Consultants in Fiji has been submitted to the Office of the Solicitor
General for vetting and seeks directions on publications before submission
for cabinet approval. Furthermore, the trained assessors have been advised
during the Impairment Assessment Training to use the New South Wales
Work Cover guides as modifier to the AMA 5 guides as a substitute for the
draft Work care guide in the interim until the Work care guide is approved
by cabinet.

The medical assessors have also been advised during the Impairment
Assessment Training to also use Work Cover Guide in the interim as a
reference material.

5.  What is the reason for not complying with the SOPs? What has the
Ministry done to ensure full compliance with the SOPs?

Section 16 of the Workmen’s Compensation (Repeal) Act 2018, requires
the approval of the Permanent Secretary for Employment, Productivity and
Industrial Relations on the “Agreement Forms” which are prepared in
triplicate whilst processing of compensation payments.

As mentioned in table 7.4 below, the agreement forms (LD Form C/9) are
to be approved by the Permanent Secretary first before execution by the
Labour Officers.



ASN Date of Accident / Observation
Injury

53/15 26/1/15

2081/15 |29/7/15 These case files did not have the “

1735716 | 6/10/16 LD Form C/9 signed by the

/ /10 respective labour officers before the

1163/15 |29/7/15 files were dispersed for the
Permanent Secretary’s authorisation

841/16 6/10/16

1894/14 |15/10/14

1493/15 |22/9/15

763/15 26/5/15

1518/16 |18/8/16

53/15 26/1/15 These case files were approved by
the Senior Labour Officer as per the "

LGS | ZHHLS Claim Information( ME/WC-05-RF2)

100/16 6/10/16 form instead of Manager WC to verify
and place initials

1119/16 |13/6/16

801/16 13/5/16

1518/16 |18/8/16

841/16 6/10/16 Employer did not provide the

completed questionnaire

Table 7.4 : Case files with non — compliance issues




The files are actually vetted by the responsible Officer, In cases for
payment; the final approval is given by the Permanent Secretary for
Employment, Productivity & Industrial Relations. The SOP’s has been
revised accordingly as per the requirement of the Repealed Act 2018 and
communicated to all the compensation staffs.

The Workers Compensation Service has been recertified to ISO 9001:2015
Standard and has been following the Standard Operating Procedures and
the Work Instructions to deal with cases.

There are various limitations of the Workmen Compensation Database.

6. What has been done to the Workmen Compensation Database to
improve its functionality? What measures has been implemented to ensure
consistency in data entry?

The Worker's Compensation Unit held discussions with the IT Team and
improvements has been noted on the data base. The data base is able to
generate information on the number of accidents and deaths reported for
the actual year. The committee notes that no proper records of trust fund
receipts issued during the year were maintained.

7. What is the reason for this and what has the Ministry done to address
this issue and ensure it does not recur?

In the past there were weakness/ Oversight in the internal controls on the
management of revenue receipt books where revenue receipt books were
issued to staff but they actually failed to sign in the register. Further
please note ther%"\?fbe”receipt books missing or stolen.

However now the Ministry maintains a proper main stock register and
ensures that staff signs off the main stock register when uplifting the
books. For cases where revenue receipts books are posted to location
outside Suva the delivery courier receipt is attached as evidence that books
have been sent to respective office.



In addition the staffs in the division are now required to sign in the
acknowledgement form as below confirming that the staffs have received

the revenue receipt books.

ACKNOWLEDGEMENT FORM

Dispatch of receipts books

District/Location: ...................

Department Number of Receipt District Officer’s Signature & | General
(w/comp, wages books/Debit book/Debit Note name Date Remarks
dispute, OHS Note being sequence (to whom it is being

consultancy, ERT dispatched dispatched to)

Trust/OHS Trust)

No proper trust fund accounting records for dependents (minors)
of the deceased workmen were maintained.

8. What is the reason for this and what has the Ministry done to address
this issue and ensure it does not recur?

Withdrawals for all beneficiaries are only approved on production and
analysis of three quotations for the requested items, verification is also
done by relevant schools confirming the enrollment of the student. In
certain cases, the dependents have confirmed that receipts have been
misplaced, hence declaration has been provided by the beneficiaries.

As part of continuous improvements, documents are maintained and
updated on the dependents file whenever changes are made. Receipts are
also verified prior to approval for next withdrawal. Further please note the
Ministry will be liaising with Fiji Public Trustee Corporation Limited and
Solicitor General’s office on the possibility of transferring Workman
Compensations Trust funds to Public Trustee of Fiji.



Sustainable Development Goals

1. How is the Ministry supporting entrepreneurship, creativity
and innovation, and encouraging the formalization and
growth of micro, small and medium sized enterprises in line
with SDG Target 8.3?7

Ministry of Employment supports the initiative by supporting the SME
agenda under the Ministry of Industry & Trade with the SME initiative
as the MSME is under their portfolio. However, the Ministry supports
entrepreneurship through the seasonal work program where
returning workers that have started their small businesses are trained
through the Ministry of Industry and Trade’s Cooperatives Unit on
how to manage their small businesses in a sustainable manner.

2. What is the proportion of informal employment in non-
agriculture employment, by sex? SDG Indicator 8.3? Please
provide this data to the Committee.

In light of the response in 1, informal employment agenda is under
Ministry of Industry & Trade, Ministry of Employment’s portfolio
covers mainly formal employment. Whilst the Ministry does not have
any data on this, the information below as sourced from FBOS is
presented:
Proportion of informal employment in non-agriculture employment
(source: FBOS 2017 Census)

¢ National - 28.1%

e Male -31.1%

e Female - 21.2%

e 2019 VNR Report shows (FBoS 2015)
o National 28.4%
o Male 28.2%
o Female 28.7%



There is a slight improvement in the reduction of proportion of
informal employment in non-agriculture employment, only declined
by 0.3 percentage point for the period 2015-2017. Improvement was
noted in the female category which declined from 28.7% to 21.2% in
2017. However, more males was estimated to be engaged in the
informal employment in the non-agriculture employment, increase
from 28.2% to 31.1%.

. Does the Ministry have a programme in place to create jobs
in sustainable tourism in line with SDG Target 8.9? IF yes,
what are the results so far and what is the budget allocated
for this programme? If not how does the Ministry plan to

address this issue?

The SDG Target 8.9: By 2030, devise and implement policies
to promote sustainable tourism that create jobs and promote
local culture and product (Source: unstats.un.org).

The SDG Target 8.9: By 2030, devise and implement policies
to promote sustainable tourism that create jobs and promote
local culture and product (Source: unstats.un.org).

In sustaining and creating jobs for the tourism industry, the Ministry
in collaboration with stakeholders and social partners implemented
the National Employment Policy (NEP) that was launched in 2018 that
primarily aims to create jobs and reduce unemployment and offers 10
policy priorities. Policy priority 3 focuses on green jobs and adapting
to climate change, focuses on eco-tourism. Other strategic actions
which the Ministry has planned and budgeted for is the Pacific Labour
Scheme which has a budget allocation of $191,743. The scheme
allows temporary access of low —semi skilled workers to enter
Australia for up to 3 years and work and gain skills that can



contribute to Fiji's economy through remittances and contributes to
the tourism industry with returning skilled workers.

4. Regarding SDG 8.5 (by 2030), achieve full and
productive employment and decent work for all men and
women, including for young people and persons with
disabilities, and equal pay for equal work of equal value. The
Committee notes that the Ministry is committed to
supporting the creation of employment for the marginalized,
unemployed population and improving working conditions,
wages and productivity. It takes note of the positive results
(i.e. increase in the number of Fijians registered in the
National Employment Centre who are finding jobs,
organization of technical skills and training, launch of the
project on Community Based Emergency Employment (CBEE)
targeting women and people with disabilities in the three
villages. Can the Ministry advise what is the budget allocated
for the CBEE project?

The funding component of CBEE Project is funded from the Fiji
Volunteer Service Budget allocation with the payment of weekly
allowances and total allowance committed was approx. $7,000.

5. What is the unemployment rate of persons with
disabilities in Fiji (SDG Indicator 8.5.2)? if there is no data
available, can the Ministry commit {to ensuring
unemployment data is desegregated to reflect the status of
persons with disabilities? If there is data available, please
furnish the Committee with this stats.

NEC registration of unemployed persons includes people
with disabilities or physically challenged and the NEP Priority
Policy Priority 8: provides a path making it easier for



disabled persons and the elderly to earn an income work and
gain skills that can contribute to Fiji's economy through
remittances and contributes to the tourism industry with
returning skilled workers.

NEC registration of unemployed persons includes people with
disabilities or physically challenged and the NEP Priority Policy Priority
8: provides a path making it easier for disabled persons and the

elderly to earn an income.

The registration of unemployed persons under NEC includes people
with disabilities. In the registration form, questions are ask for any
physical impairment. Perry, Debra A. (2002). Training and
Employment of People with Disabilities: People with Disabilities: Fiji
elaborated that in the 1996 Bureau of Statistics Survey, it recorded
that 12,000 people were physically challenged which represented 1.5
per cent of the population.

In 2007 Bureau of Statistics Survey — Economic Activity Report
recorded that those that were physically challenged that were not
active in labour force stood at 6,181 of the total 267,660 which

accounts to 2.3%.

Regarding SDG Target8.5 (by 2030, achieve full and
productive employment and decent work for all men and
women, including for young people and persons with
disabilities, and equal pay for work of equal value. The
Committee notes that the Ministry is committed to
supporting the creation of employment for the marginalized
unemployed population and improving working conditions,
wages and productivity, it takes notes of the positive results
(i.e. increase in the number of Fijians registered with the
National Employment Centre who are finding jobs,
organization of technical skills and training, launch of the



project on Community Based Emergency Employment (CBEE)
targeting women and people with disabilities in the three
villages. Can the Ministry advise what the budget for the
CBEE project is?

The funding component of CBEE Project is funded from the Fiji
Volunteer Service Budget allocation with the payment of weekly
allowances and total allowance committed was approx. $7,000.

. What is the unemployment rate of persons with disabilities
in FIJI (SDG Indicator 8.5.2)? If there is no data available,
can the ministry commit to ensuring unemployment data is
segregated to refiect the status of persons with disabilities?
If there is data available, please furnish the Committee with
this stats.

The Ministry confirms its commitment to ensuring unemployment
data is segregated to reflect status of persons with disabilities

. The Committee welcomes the effective measures taken by
the Ministry to meet SDG Target 8.7 (eradicate forced labour,
end modern slavery and human trafficking, and secure
prohibition and elimination of the worst forms of child
labour, and by 2025 end child labour, and by 2025 end child
labour in all its forms) including the reduction of child labour
cases from 2011 to 2016 with 182 child labour cases from
2011-2016 returning to school and enrolling into technical
and vocational training. Can the Ministry specify what is the
proportion and number of children aged 5-17 years still
engaged in child labour by sex and age ( SDG Indicator
8.7.1) Please provide this data to the Committee

Total: 241 Cases Between 5 to 17 years.

These children have been withdrawn from child labour and referred
to the school and other Educational institute. Non in child labour
NOW.



7. The Committee notes that the ministry is on track regarding
SDG 8.8 (Protect labour rights and promote safe and secure
working environments for all workers, including migrant
workers, in particular women migrants, and those in
precarious employment) In particular, the Committee takes
notes of the positive results: removal of the complaint
against Fiji from the ILO Agenda; training and awareness
programmes conducted to reduce workplace injuries and
deaths; compulsory registration of industrial chemicals used
at workplaces; conducting of occupational hygiene
consultancies; vetting/inspections of plant/,machinery
designs to ensure their compliance with safety standards)
Please provide the desegregated data by sex on the number
of fatal and non-fatal injuries and migrant workers (SDG
8.8.1)? If the data is not available, please provide the

reasons why?
The Workers Compensation data base has records of workplace
injuries and deaths arising out of and in the course of employment

reported through the LD Form C1 “Notice by Employer of Accident
Causing Injury / Death of a workman from any cause whatsoever *

For the period 1996 -2018, (22 years) 2853 death cases have been
recorded which consists of 2704 deaths occurring from natural
causes and 149 fatalities at workplace. 20581 workplace injuries were

recorded.

In totality, 24434 cases have been reported.

1L9Y Balanw






MINISTRY OF ECONOMY

Response to Public Accounts Committee on
Performance Audit

Fiji Procurement Office & Construction
Implementation Unit



1.0
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1.2

QUESTION 1

CAPACITY MANAGEMENT CHALLENGE

What strategies has the CIU and FPO put in place to ensure that the existing
capacities are strengthened and optimised and proper assessment of existing
capacities are done on aregular basis?

Capacity development is an important component of a successful public procurement
transformation. Most countries are undergoing an ongoing and continuous process of
capacity development of the national public procurement system.! The national
procurement system involves systems, process and people. Fijian Government is no
different.

The vacant positions highlighted by OAG were subsequently filled by both FPO and
CIU. While the OAG had focused its capacity assessment recommendation on FPO &
CIU, both divisions are just cogs in the whole procurement machine so a holistic
approach is needed when looking at capacity assessment. Capacity development
must target whole of Government as efficiency at FPO and CIU is dependent on
capacity at line ministries. As a way forward, we are seeking assistance from
development partners to carry out an independent capacity assessment exercise and

provide a capacity development plan.

The reliance is not on assistance from donors only. We also understand we need to
work towards capacity development locally. We have the following strategies in place

that takes into account a holistic approach to capacity development
Construction Implementation Unit

Leveraging technology is key in increasing value with current or reduced resources.
CIU had implemented Electronic Database system (PMWeb) which streamlines
processes through workflow and retained information in real time. As a result, CIU now
has to slowly adjust its human resources needs due to the efficiency of the system

introduced.

1
Public Procurement Capacity Development Guide 2010, UNDP



1.3

With the system in place, multiple users can now have access to the database and
carry out their processes immediately without waiting in queues to access the
hardcopy of the required documents. Officers on site can load information directly to

their laptops provided network is available.

In terms of staff levels, CIU is targeting to maintain the current numbers and work
within its current resources. A self- assessment on capacity will be undertaken to see
optimal staff levels. We are mindful of the fact that the massive rehabilitation works for
Tropical Cyclone Winston is almost completed. Our focus has shifted to other capital
projects and other rehabilitation works for Tropical Cyclone Keni, Gita and Josie.
These projects will have a different capacity need, which will be different from the

massive Tropical Cyclone rehabilitation programme.

As an ongoing capacity development strategy, CIU is liaising with training providers to
up skill officers to be on par with market requirements and technological progress and

ensure improved productivity and efficiency.
Fiji Procurement Office

Training is at the center of the capacity building strategy. Specialised procurement
related training is not available in Fiji. As part of Procurement Reforms, we are working

with donors and Ministry of Civil Service to assist us with access to the opportunities.

Professionalizing Procurement is important to ensure proper standards are in place
and that practice in the profession is properly regulated to perform within legal,
technical and professional expectations. As part of this strategy, we are focusing on
partnership with global professional bodies such as Chartered Institute of Procurement
& Supply to help raise procurement standards across whole of Government and

deliver results.

In most Ministries, there are no specialised procurement positions. Procurement is
seen as a transactional task which means the responsibilities are assigned to technical
officers. With the establishment of Procurement Category Management and with the
many changes which are taking place in procurement both in professional practice and
the work towards modernizing our Procurement Regulations, we are closely working
with Procurement contacts in the line ministries to meet the new requirements. We are

also encouraging the appointment of specialised procurement personnel in the
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Ministries who can shift Ministry procurement thinking from a transactional to strategic

one.

A procurement system is efficient when it spends the least amount of resources in the
procuring of goods, services and works. Removing administrative waste has been a
key strategy for FPO since 2018. During busy periods, administrative waste has been
identified as a hindrance to efficient and effective work. Like CIU, FPO introduced the
eTender portal in 2018 which helped increase efficiency and made positions that

would have normally been needed redundant.

In addition, FPO has been releasing various standard templates to improve work
speed and remove ambiguity. The templates range from Evaluation meeting minutes
to checklists. We have also worked hard in removing administrative tasks that are
deemed to be non-value add work. An example is the removal of Board papers
(prepared by FPO) and replaced with an Evaluation Report. The Evaluation Report
prepared by the agency replaces both the Evaluation minutes and the FPO Board
paper. As such the focus of the Ministry of Economy in procurement is improving

performance with the same resources by removing non-value administrative steps.

What is the current status on the implementation of the electronic database
(PMWeb) at the CIU? How will it improve the service delivery of CIU in terms of

project management?

The electronic database has been implemented and is live now. The system is
currently being updated with current projects status. Previous project updates are also

being loaded into the system.

The system will improve the service delivery of CIU in terms of Project Management as

discussed below:

i. Initiatives — Assist in the creation of projects and undertake planning with the
relevant agencies in terms of score, rate, prioritize, review and approve potential
projects in a shared environment;

ii. Estimates — Assist determining the projects estimation or quantity surveying;

iii. Submissions for Public Sector Investment Program - Assist in the project

appraisals during the budget consultation.



Vi.

Vii.

viii.

Xi.

Xi.

Xiii.

Xiv.

XV.

XVi.

Budgets - Upon the approval of the budget, the cash flows of each projects are
loaded into the system for forecasting cost of construction cost, consultancy cost
and other regulatory fees.

Commitments and Payments — Ability to generate commitments and monitor
progressive payments against the commitment;

Workflow — Keep tracks of approval trails at various stages or processes, which
leads to accountability and transparency;

Contract Management — Ability to administer and manage contracts such as
automated notifications are sent to relevant stakeholders and proactive approach
for extension of time or any associated risks;

Scheduling — Keep track of projects based on the project milestones such as Gantt
Charts;

Document Management — Centralise record keeping of all projects related
documents;

Web Based System — Can be accessible at any locations via internet access;
Security Features - Controlled through security measures, users and modules;
Asset Database - Captures in-depth details of building which includes locations,
spaces, respective levels, inventory details including equipment's and fittings tied
to premises;

Rental [Office & Quarters] - It includes Leases for government quarters owned by
the government and office space rented from Private Stakeholders;

Housing Allowance - PMWeb has a feature which can automatically calculate
Housing Allowance for respective eligible recipients as per the outlined Criteria as
per PSC Circular,

Reports — The system allows various forms of reports such as Dash boards, Cost
Reports, Customised reports and Reports for various modules generated through
filtering and sorting functions; and

Game Changer in terms of real-time information available at point in time.

The database not only stores data but captures the life cycle of the projects from its

planning phase to completion as well as periodic maintenance.
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3.1

3.2

QUESTION 2

ABSENCE OF THE COMPLIANCE FUNCTION OF THE FPO

What is the progress on the updating of the review of the Financial Management
Act 2014 and Procurement regulations 2010 to include the strategic changes to
align with the constitution and to modernise public sector financial management

practices?

MoE is working on an amendment bill for the Financial Management Act for review by
SGs office. The work on the FMA has been in consultation with relevant donor
partners. The Procurement Regulations amendments are at drafting stage with SGs
office. The regulations will be finalised once the updated Financial Management Act is
confirmed. MoE is targeting the completion of the reviews by Mid-year 2020.

Has the Procurement Center of Excellence been established and have they

assumed the function of the compliance assessment of the FPO?

The Procurement Center of Excellence (‘PCoE’) team is currently in operation with 7
staff. The PCoE replaced the compliance function and a policy department of FPO in
2018.

The PCoE carries out the policy and compliance function required under Procurement
Regulation 2010.

Historically, FPO compliance has been an audit based approach where procurement
audit and special audits were a primary role. There is now a change in our approach
to compliance. The PCoE works on a Compliance Management Programme which
targets to create a strategic and consistent approach to the management of the
compliance obligations. The Programme relates to the definition, prevention, detection,

collaboration and enforcement of compliance obligations.

The four main compliance tasks we currently carry out under the Compliance

Management Programme are as follows:
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1. Policy and guideline review: A key task for the team is to review and modernise
current policies and guidelines in association with the Policy team at the Treasury
Division. Policies and guidelines need to be reviewed to ensure they are on par
with the changing procurement landscape and remove administrative non-value
add work.

2. Training: Key to compliance is education and training to ensure procurement
personnel are knowledgeable of compliance requirements. A whole of Government
training on procurement regulations and public procurement basics is held monthly.
So far, more than 1000 civil servants have been trained. In addition, FPO runs an
internal refresher program for staff to ensure procurement advisory officers are
adequately educated on current regulations, policies and guidelines.

3. Compliance Advisory Support — Officers from the FPO Tender Unit are part of all
evaluation committee meetings and provides procurement and compliance advice
to agencies. They review all compliance aspects of the tender before this is
submitted to the Government Tender Board.

4. Monitoring - Key to our monitoring function is our Procurement Data Analysis
team in the PCoE. Tender procurement data is analysed and a report shared with
GTB and relevant PSs. The team collects and analyse tender award data which is
used in risk assessments, training and due diligence processes. Specific data on
the procurement categories are shared with our Tenders Unit who use this data in

their advisory role.

FLUCTUATIONS IN THE NUMBER OF ANNUAL PROCUREMENT PLAN
SUBMITTED IN THE PAST FIVE (5) YEARS

Since the review of Procurement Regulations 2010 is in progress, are there
plans for FPO to enforce the timely submission of annual procurement plan from

respective permanent secretaries?

FPO is working with Budget Division to improve this. Currently the APP is prepared
after the budget announcement. We are working with Budget Division to add the APP
as an input to the budget process for the next budget year. This will improve the

submissions rate and reduce complexities in the planning process.
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5.0

5.1

What is the progress on FPO’s work towards providing a structure to

Government procurement planning?

The first draft of the Planning Procurement Framework (PPF) has been completed and
this is now under a review process within the Ministry. The PPF work is running
concurrently with the review of the Finance Management Act and its Procurement
Regulations. It is important that planning framework is aligned to the proposed FMA
Act and amended Procurement Regulations. Nevertheless, improvement work must
continue in planning. The tender advisory team is promoting the adoption of the best
practices mentioned in the PPF to ensure there is a continual growth in procurement

standard.

ASSESMENT OF DIFFERENT STAGES OF TENDER PROCESS PHASE

What mechanism has been put in place to ensure that the timeframe stipulated

in the Procurement Regulations 2010 for each stages of tender process are met?

FPO established the following mechanisms to help ensure that timeframe is stipulated
in the Procurement Regulations 2010 for each stage are adhered to:

1. Setting Deadlines: FPO has since January 2020 indicated deadline dates for
each stage of the process in its initial letter sent to Agencies after tender electronic
box opening. The FPO tender advisory team follows up with the agencies before
the deadline to confirm status of tender evaluation.

2. Streamlining Process: The FPO Procurement Center of Excellence has been
implementing innovative ways to reduce administrative waste in process. This
includes the release of checklist and standard templates to help standardise and
streamline process. In addition, they are working on removing non value add
administrative process. One examples of the work done so far is the conversion of
the evaluation minutes to the Evaluation Report which is directly submitted to the

Board. Previously FPO prepared a Board Paper in addition to the evaluation
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7.0

7.1

7.2

minutes. Other examples include contract standardisation, introduction of eTender

which streamlined tender process.

QUESTION 3

LACK OF INTENT FOR CONSTRUCTION IMPLEMENTATION UNIT

What actions have been taken by the CIU to ensure that its functions or intent
are clearly documented and proper governance framework are in place that

ensures the proper functioning of the unit?

CIU commenced its operations in 2016 through the 2016 Budget, which was approved
in the Parliament with functions to facilitate and improve implementation of capital

projects.

There are no new rules and regulations created by CIU, however CIU ensures that all

relevant regulations and policies are adhered at all times during the project life cycle.

The Unit has its own Standard Operating Procedure, which is in line with relevant
policies, rules and regulations to guide the project implementation.

ClIU is part of the Ministry’s Strategic Plan and CIU’s Key Performance Indicators

(‘KPI’) are clearly outlined in the Ministry’s Costed Operational Plan.

CIU also reports the achievement of KPls in the Ministry’s Annual Report that ensures

that CIU carry out is functions as planned with allocated resources.

ASSESSMENT OF DIFFERENT STAGES OF TENDER PROCESS PHASE

What is the current status on the standard template for standardising the

contract process that the FPO and Solicitor General’s Office are working on?

We have received the finalised standard contract from SGs office which is now in use.
The standard contract allows for faster reviews by SGs office thus reducing contract

review times. This has just been introduced in 2020.

What mechanism has been put in place to ensure that the timeframe
stipulated in the Procurement Regulations 2010 for each stages of tender
process are met?



8.0

8.1

8.2

Refer to 5.1.

SUSTAINABLE DEVELOPMENT GOALS

At the evaluation stage of the construction implementation, is there a gender
impact analysis carried out following the conclusion of the project? How
effective was the resource allocated in meeting the needs of both women and
men? Is there an understanding of the gender patterns and their impact of
achieving the overall goals?

Currently there hasn’'t been any gender impact analysis undertaken following the
conclusion of a project from Ministry of Economy (‘MoE’). However, respective
Ministries should be collecting sex-disaggregated data as part of their monitoring and

evaluation.

To gauge the effectiveness of resource allocation to both women and men can be
gauged when gender impact analysis takes place. This analysis is an area that needs

to be strengthened.

It is important to note MoE is working closely with the MWCPA and with ADB support
to introduce Gender Responsive Budgeting (‘GRB’). This means that the GRB will be
relevant throughout the budget cycle, including in the planning and design of
budgetary policies that promotes gender equality, the allocation of resources to
implement them, the tracking of resources to ensure that adequate resources are
allocated and policies are implemented as intended and the monitoring and evaluation
of the efficiency and effectiveness of policies, including the impacts evaluated.
Through ADB, a gender specialist was engaged in November 2019 and has been
working closely with the Budget and Planning Division of the MoE and the MWCPA to
assess the gender responsiveness of the current budget. With this a Public
Expenditure and Financial Accountability (PEFA) Supplementary framework for
assessing GRB was used. Once this process is in place, then we can formalize gender

budgeting and also address gender impact analysis in our Government projects.

In terms of rehabilitation of schools, public buildings, homes/dwellings and

home care under the CARE for Fiji, does the Ministry publish its Annual reports



which include information on gender related expenditure and the impacts of

budget policies on gender equality.

At this stage, such gender related expenditure information are not fully realised in the
reports. However, the process of introducing gender responsive budgeting (GRB) into
the 2020-2021 budget process will facilitate the provision of such information in the
annual reports. At this stage, the MoE together with the Ministry of Women is working
with two pilot ministries, that is, the Ministry Fisheries and MITT to commence with
GRB. They are currently undergoing certain trainings on gender impact analysis.
Through this, the PAC should expect to see some form of gender impact analysis and

sex disaggregated data to address gender equality in the two ministries reports.
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Operate

* Asset Management
*Work Orders
*Project Request
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Site Management
(RFI processed with Workflow)

SRR - A= EISCITIC, INC. - 1OM Harker - 5 3
wor| Phase To City of Santa Monica - Lee Swain - Dabe I —
Mo records to display
RF1 &= 1 CSi Code o — — —
| 1a | -.|1|\h. > Pag
Description test rfi Category Clarification Request -
Status Priority -- Select -- -
Revision o Date 5/20/2011 RFI Date
Details Specifications Notes Attachments Workflow
® & Ep To kKtonas@@pcigrp.com Comments
. cC admin@pmweb. com
(=] Return I <@ b I
Add CC
@ T Reject Sub; = 2 -
ject PMWeb Approval Request: RFis 39 - iron Construction G Job - test rfi =
- Email Body
rl e WRhdraw A document has been Approved by Kon Tonas. =
Workflow Document Information: 3
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1 (] [ S/25/2011 Capital Accounting Manager (Kon Tonas) Sa2011 Approve
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Project Managment

* A Program Record was set up for the Rehabilitation Works, and On-Going

Capital Projects and Capital Projects for respective agencies, using PMWeb’s
. COTS Program Record

* There are various features in PMWeb such as drop-down lists, configurable
fields, checklists, clauses, notes, attachments etc.

* The Projects within the Program are automatically added to the Projects Tab
as they are progressively created
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A Program Record was set up for the Rehabilitation Works,
and On-Going Capital Projects and Capital Projects for
respective agencies, using PMWeb’s COTS Program
Record:

[Portfolio} > Portfolio > Lists > Programs

MOE-CIU-001 - TC Winston Reha ~ Q H [ &- ?

Program #* MOE-CIU-001 Mame*  TC Winston Rehabilitation Works - Cluster: Wes
Description Approved program for rehabilitation works following TC Motes Proof of Concept program |
Details Projects Additional Info Checklists Payments Clauses Motes Attachments
Program Project
Director Mohammed Intaz Shah Client Ministry of Economy, Fiji - Suburb
Manager Misar Ahmed Al GC - State -- Select -- h
Program Manager = Ministry of Economy, Fiji S Architect ~ Country Fiji Islands -
Pregram Type Rehabilitation M Manager Project Type  Rehabilitation - Schoals -
Program Status Funded e Currency FID - Fiji Dollar ~ Project Status 4 - Develop -
Estimated Durati
stimated Duration 3 years Target Budget FJ$0.00
Estimated Cost FJ5132,000,000.00
Target Rewvenue F150.00
Upload Logo
Target Duration 0] UOM  -- Select- -




Project Initiative

* Example of A Project Record which was created for the Vuya District

School.

[=l Planning
[=l Portfolio Planning
Portfolio Planning WaorksH
Estimates
= Procurement
Pre-bid
Procurement
Cnline Bidding
[=l Setup
ltems
Formulas

Aszemblies

-]

5 - Vuya District Schoel(1)

Q- E RzaEl- b

Rate This Record ,?

Coree |- | ot

s

Vuya District Schoal(1)

Initiative ID* Currency,

Name* | pes

[ Rehabilitation of Schaols & Public Building: | ¥ | Funding Year

Program

Type | -- belect -- | ¥ ] Priority
Category

Reference

- Select -- | s ] Sponsor

] Funding Source

Abbreviation ] Project Manager

-
[
[
[

] Start

D] Weighted Score
|-

ReuestD | l

Flan

Status/Revision  Draft

Location | select a location...

Details Adjustments Estimate Schedule Specifications

| FID - Fiji Dollar

| Portfolic)

-

)5

2

| - Select -

Records

’ Select a Contact...

| - Select --

| Select a Contact..

[

0.00

Companies

Contacts

Ratings

Drag a column header and drop it here to group by that column

[] Add items

2 et

i Add Assembiy

dbadd [l AddResourcels)  ${ Delete B Refresh (7] Use Units| ] Layouts

Line# | Assembl{ Attachments | [tem Bl ID | Resource

Description

Rescurce Type

UoM

0 o o ) e— 2

[kd

[

[Rd 4

Mo records to display.

L ()i fi | pagesize| 20 |




aQBE D= @9 2

| Rehabilitation of Schools & Public ¥ |
[RHO150 ]
\Wuya District School ]
| 176 - Vuya District [~]

| Practical Completion with DLP |~ |

| school Rehabilitation [~]

| Primary Schools |']
[Apptwud ‘]

[ o 26-02-2019

Program WBS.

Target Duration
Target Start

Percent Complete
Scope

Currency, | FID - Fiji Dollar

PBS | (Portfolic}

[ setect Program was

Target Budget (

Target Revenue

UCM

Target Finish | 24-10-2017

Client

GC [ Cope Construction Limited

Cluster

| Setect...

Damage Ranking | Select...

Do gettos loies  mws WS e Gromes  Grows  Owesm  mamew  New s |

Drag a column header and drop it here to group by that column

Consuitants | NRW Macallan (Fiji) Ltd

=] | i

( o]

=

Part 2 - Tender Documents Part 3

Part 2 - Tender Documents Part 3 pdf

Document Manage
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Link - 001 - Rghsb TC Winston

Link - C
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006 - Rehab TC Winston

Link - Progressive
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Link - Progressive
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Link - Schedules
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=l Planning = | 000174 - Vuya District School - F| = Q (2 H (22 &)

[= Portfolio Planning

Project* Viya District School © | Estimate unit of measure Generate Budgsts

Revison [0 | Date [11-04-2018 Estimate units Senerste Commiments
$1,031,140.00 Genersts Procurements

Initiatives

Portfolio Planning Wot §
. Description* [Riehab TC Winston Cost/Unit

- Category | Detail Estimate Price/Unit §1,031,140.00 Generste Budgst Requests
(=l Procurement

Fre-bid

Procurement
Online Bidding
(=l setup

Items

Formulas

Aszemblies

MRW Macallan (Fiji) Ltd
191 Cope Construction Limited




> Cost Management > Budgets > Budgets

355 - Vuya Distict School - Rehab TC Winsion - Rex v | | €4 @ =] a‘ (] = @|v| ?

Project*  Wuya District Schoo

[= Cost Management
[= Budgets

Cost Codes Estimate 174 - Rehab TC Winston - Revisiond

Revision [0 | Date |30-04-2019 o
—— Description |Rehab TC Winston
Status | Approved I h
Cost Ledgers

Forecasts Details Adjustments Specifications Notes Attachments

Cost Worksheets Drag a column header and drop it here to group by that column

Define Workshests /Bt ©pAdd  4p AddCostCodes 9§ Deles= | UpdaeTasks @S Refresh Y Pase From Excel  [%] Export To Excel E|U§eUn|'ts|

Budget Requests Original Cwner Original Project

Journal Entries Budget Budget

Production (=l fvl |l Jrl | el | Jrl |0 Jol | ( Jrl |0 Jol | ( Jrl |0 Jol | ( ]

= Contracts O o001 | o 2-2000 3 - Construction Ce Construction Costs - Construction -4 $959,200.00 $0.00 $0.00 $0.00 $959,200.00 s0.00E

Line# | Attachments | Cost Code* Groupt Description Adjustment 1 Tax Adjustment 2 Cost Type Funding

Contracts m| 002 | o) 1-0000 1 - Professional Fee Professional Fees - General 50.00 50.00 50.00 50.00 50.00 s0.00E
Waster Commitments

2 P il | Pagesie| 0 - |

Budget Request

> Cost Management > Budgets > Budget Requests

1=l Cost Management * | uya District School - 000355 New Duplex guarters |v| q @ E D I-Tﬂ | = @ |v ?
:
=l Budgets
Project* Vuya District School Reference |_
Cost Codes — —————

J
Category | - Select - - |

Record #* 000355

J
Budgets T
o Type | Budget Increase |« |

Cost L

ogers Description |_New Duplex quarters |
Forecasts Ertimare ( |
Cost Workshests Status | Approved -|
Define Worksheets Revision | g Date 30-04-2019

_ Post As |. Revised Budget + |

Journal Entries
Details Adjustments Specifications Motes Attachments

Production
Drag a column header and drop it here to group by that column
[=l Contracts
Contract o Edit  GpaAdd P AddCostCodes  $@ Deiste  geeRefrssh I PasteFromexcel  [X] Ecport To Bxcal (V] LIseUn‘rts|
O s

Master Commitments Line { Amachments | Cost Code* Description uomM Quantity | UnitCost | Adjustment 1 Adjustment 2 Project Bud| Cost Type Funded Unit Price | Owner Sudger
E— C {2 ]2 - [ -2 -2 [ o -2 [ ;[ -2 [ .2 [
-

O oo | m 3-3000 Gereral 100 | §184,350.0 5000 5000 50,00 | 51849800 so00 B | §164380.0 $154,360.00 R NS
P TR e
b et i
e e

B Documents & Forms

P g Sl




Procurement

[ Planning -| WSC 25/2017 - Rehab TC Winstan

= Portiolio Planning -
Program® Rehabilitation of Schools & Pubic Buildings TC Wi - | [~ Options On Hold
B Thisis 3 Sezled Bid Extension of Time

Initiatives

Portfolio Planning Werksh et Vuya District School

Srocurement ¢ Wz | Lack Online Bids After Bids Due EOT Date
Description [Renabic Winstan Include Days Column in Online Bids

Sid Category ‘m'ml'l Include MWDEE % Column in Online Bids
Sigding Company ‘ Cope Construction Limited Include Manufacturer Columns in Online Bids

Bidding ‘ Ministry of Economy - Setoki Silivale "l Include Bid Item UDFs in Onling Bids
Gnline Bigding Reguire Admnowledgements
Estimate # [174 |

[ setup . .
Reguire Mondisclosure Agreement
" Revision o Date 17-042019 [ e s
ems S Show Bid Due Countdown Clock
Status Approved

Sids Due 1]

Brebid | setect pre-pig

Estimates
3 Procurement
Pre-bid

Formulas Lock Quantity in Online Bids

Commizment I3

Bidder Matrix

o ‘Cope Construction Limited

Rate This Record

Online Bidder e~  [rmemm= S

Initiatives d

Portfalio Planning Worksh Company |Cope Construction Limited

Estimates = 25/2017 Bid Total

= rement Program Rehabilitation of S¢ 0.00 Amount Lines
P Project Vuya District Schod

|Renab TC winstan "

Frocurement Description
_ Bid Category ‘Acknowledgements Remaining

[ Revison [ o opate -04-2019
Items Status

Formias Bids Due —

Assemblies

Vuya District Scheool

Vuya District Scheool




Commitment

peieisimaie
[=l Contracts
Contracts
Master Commitments
Commitments
[=l Change Management
Online Change Reque:
Fotential VOs
Contract COs
Commitment vos
= Funding
Funding Records
Funding Requests
Funding Authorization
[= Invnires h
2 Planning

Management > Change Management

001 - Vuya District School - Rehab TC Winston

Project*
Commitment®
Company
Type

Record #*
Description
Post As
Revision
Status

Change Request

Is | Adjustments Specifications

= Budgets
Cost Codes
Budgets
Cost Ledgers
Forecasts
Cost Worksheets
Define Worksheets
Budget Requests
Journal Entries
Production

= contracts
Contracts
Master Commitments

P :
'i Planning

& Documents & Forms.

[ scheduing

| ot |

Type | Subcontract -

Project* Vuya District School

R R

Company* ‘ Cope Construction Limited

Description* [Rehab TC Winston

Reference* |WSC 25/2017

Category ‘@
Revision E]]

Status Approved

Execution  pe-12-2017
Date*
Days 140.00

£
Faid InFull [

Details

Adjustments Specifications

Date 17-04-2019

Checklists

Payment Schedule

~silling

“ Do not allow overbilling {revised value or lines)

Allow overbilling

Upto % of revised value
Upto % of ling tem

10.00%

Biling Terms

Retention an Services

Retention on Stored

Materials

Original Value
Approved Changes
Revised Value
Billed

Retained

Balance Due
Payments Applied

Open Balanca

0.00%

Unbilled

Delivery

Expiry Date*
Revised Delivery Date

Ship Wia
Ship Te

wewr @
Cerrmml
-- Select -- -

Pending Changes
Projected Value

Change Orders Progressive Payments Payments

$953,
$184,980.0 0

$1,144,160.00

$1,071,438.50

$1,071,438.50

[a]
" g
T

[ s o

Drag a column header and drop it here to group by that column

o7 edit  [] Add hems

GpAdd  J Dl @@ Refrsh Y Paste From Bxcel

[] Export To Excel

[al) UEl.h'\iS||.ﬂWuiS |

0 Assetm:

Line #

Attachs

ments | Item

Tax

Mm

W% Portfolio

mmitment

A ldk z D@~ ?

[

]

Vuya District Schoo |
001 - Cope Construction Limited - Rehab Ti| = |
Cope Construction Limited |
Subcontract
001
[Renab TC Winston ]

| Revised Scope
Date |28-04-2019

Approved
| setect change Request.. |v |

Motes

Cause | Design Change

C_iv|

Recap

Requested By

| Cope Construction Limited

Category | Design Change

Reference [

Original G
Amount

Prior Approved Changes

Assigned To

| Cope Construction Limited

Change Order
Date
Effective Date

70.00

ooz | @
ooz |

Prior Revised Contract

Total of This Change
Contract to This Change

$959,200.00

Commitment VOs

Drag a column header and drop it here to group by that column

S Link PVO %) LinkChange Reguestis) 4@ Add [ ]Additems  ” Edit 3§ Delete @ Reresh || Use Units

Line #

Attachments

Description Item

Amount

1

|

2

New Duplex Quarters




Progressive Payments

Management > Invoices

001 - Voys District Schoo - Cope Construction Um |~ || £ 3 =

rogressive Payments
Commitments

H Change Mansgement
. Oniine Inveice
Orline Change Recuge  FTOEE

2@ >3- 7

Contract Snapshot

Progressive Payments

peteree o Commitments | 00 - Inveice Date 28-06-2017 | Original Value $953,20000
Contract cos Company  |Cope Construction Limited Billing Terms 2 [~ Approved Changes $184,960.00)
ot Ve Description | Rehab TC Winstan Invoice Due 28-06-2017 2] Revised Value $1,144,180.00
ommitmen
R Reference  [WSC 25/2017 Invaice Type Progress - Invoiced $312,332.50
= Fundin
. gd, oo PCE 1 Contact Retained £31,233.85
snding Records Record #1001 Eamed Less Reteinage $2571,105.55)
Funding Requests
9= Revision 2 Date [18-04-2013 Less Prior Invoices 50.00)
Funding Authorizztion i . ¢ Approves Cemment Current Payment Due $281,105.55]
= invoices Cost Period [Aug 2017 ~| p Unapplied Payments Available 50,00
Requisitions = 4 § ;
i Category | Certfid by Consuitant | Srint Lien Waiver Signed Lien Waiver attached Payments Apglied $000)
Miscellaneous Invoice: Open Balance 28110555
hd 8al. To Finish{indl. Retainage) $853,074.43)
. §
21 Planning
I Details Adjustments Specifications Payments MNotes Attachments ‘Workfiow
| D & Forms
B Dreg & column header and drap it here to group by that column
J s @@ refresh (D) % Complete From Schedule | Use Units ‘ [ Layouts ‘
‘22| Scheduling § §
= Line # Amachmant: | CostCoge Deseription Adjustment 1 Tax Adjustment 2 :‘::“'Ed :A";;’Si:"“d ;“;:z‘mm L‘I’;:;rial ‘D""T IE”",E"‘ IT"'E!T"”S ‘T"‘a! Total Services % Complete :
L Asset
K v || d k4| 4| || k4| 4| || k4| 4| K k4| 4| K k4|
Workflow
01 2-3000 $0.00 50,00 50.00 395,200.00 5000 50.00 50.00 5000 331233950 331233950 $31233250 331233950 3256%
(&) portiiio

=l Funding
i rag a column header and drop it here to group by that column
Funding Recards D lumn header and drop it here by that col
Funding Requests Programs | Al [+| Projects | =ai" |v| dpacs Joeer=  Brevesn | [ Layouts
Funding Autheorization
4 v Project Name Project # Record # Inuoice # Description Status Commitmeant Period Company Reference Currsncy Category Total This Invoice Total Invoiced Revision # Revision Date|
= nvoIces
Requisiions vuya hdl ¥ gl gl [ gl d| gl gl [¥] id| ¥ 1] v gl
Miscellaneous Invoicas Vuya District School RHO150 000001 1  Rehab TC Winston Approved 001 - Rehab TC Winston | Aug 2017 Cope Construction 'WSC 25/2017 FID Certified by Consuli $312,339.50 $312,339.50 Q 18-0
ﬁ Vuya District School RHO150 000002 2 | Rehab TC Winston Appraved 001 - Rehab TC Winston | Aug 2017 Cope Construction  WSC 27,/2017 FID Certified by Consult $292,774.00 $605,113.50 0 29-0
[ Payments Vuya District School RHO150 000003 3 | Rehab TC Winston Approved 001 - Rehab TC Winston | Oct 2017 Cope Construction  WSC 27,2017 FID Certified by Consuli $69,106.00 $674,219.50 0 28.0
AJR Payments Vuya District School RHO150 000004 4 | Rehab TC Winston Approved 001 - Rehab TC Winston | Nov 2017 Cope Construction  WSC 27,2017 FID Certified by Consul $60,004.50 $734,224.00 0 29.0
/R Payment Batches Vuya District School RHO150 000005 5 | Rehab TC Winston Approved 001 - Rehab TC Winston | Jan 2018 Cope Construction  WSC 27,2017 FID Certified by Consuli 340,471.70 $774,695.70 0 25-0
AP Wuya District School RHO150 000005 6 | Rehab TC Winston Approved 001 - Rehab TC Winston | May 2018 Cope Construction WSC 27/2017 FID Certified by Consuli $86,731.30 $861,427.00 0 25-0
ayments
! Vuya District School RHO15Q 000007 7 | Rehab TC Winston Approved 001 - Rehab TC Winston | Oct 2018 Cope Construction FID Certified by Consuli $266,403.00 $1,127,830.00 0 29.0
/P Payment Batches
A Y Vuya District School RHO150 000008 8 | Rehab TC Winston Approved 001 - Rehab TC Winston | Oct 2018 Cope Construction  WSC 27,2017 FID Certified by Consul §0.00 $1,127,830.00 0 29.0
(=l Forms
[i][ 4 |[1][ # | 2] Pagesize|20 ~|
|;I: Planning

m




Reports Payment for Vuya District School

[ "0 o otilo> norig
FY

i Portfolio
Portfolio View
Bl Reporting
PMWeb Reporting
PMWNeb Word
PMWeb Calendar
Calendar Setup
=l Email
Email Home
Email Setup
=l Events
Bvent Center

= Triggers

¥ Planning

., Documents & Forms
fi Cost Management
= Scheduling

- + Asset Management

V! Workfiow

Report manager ‘?

i-|=] Budget Single Project (Pend & App o
=) sudget Summary

_| Budget Tracking Report

) sudgets

_| Cash Flow Budget

=] Cash Flow Schedule

_| Cash Flow Schedule Multi-Project
E) change Events

] change Events Log

_| Change Events Log (Budget And Ct
_| Change Events Log (Costs)

_| Change In Period Report

_| Commitment CO Log

_| Commitment Invoices

| Commitment Invoices Summary Lo
_| Commitment Log (by Cost Code)
_I Commitment Log (by Vendor)

_| Commitment Log by Project

=] commitments

_| Commitments 3C Summary Log 20
) Committad Cost Per Marth

| Comtingency Report

| memteacte 1 an

(5] Report Viewer - Google Chrome

@ Not secure | askcpud.economy.gov.fi/PMWeb/ReportPreview.aspx

- O

Wiew Report

Projact Wuya District School [1] Report title  |Commitment Invoices
Group by | Project v Language English {Fiji} v
Currency |FID - Fiji Dollar v
——
M 4 1 oft BB @ Find | Next e« (%)
Commitment Invoices
Project: RHO150 - Vuya District School
Record # Description Status Commitment Company Period Total
Projact: RH0150-Vuya District School
01 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction Aug 2017 Jun-28-2017 $312330.50 331233050 331,232.85
Limnited
002 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction #Aug 2017 Aug-22-2017 $202,774.00 5605.113.50 $50,511.35
Limited
002 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction Oct 2017 Oct-08-2017 $52,1068.00 3574,218.50 357.421.85
Lirnited
004 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction MNowv 2017 Mov-15-2017 550,004.50 3$734.22400 573.422.40
Limited
005 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction Jan 2018 Jan-12-2018 F40,471.7T0 3774,605.70 ETT 46257
Lirnited
006 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction May 2018 May-08-2018 586.731.30 $B51.427.00  586.14270
Limited
007 Rehab TC Winston Approved 001 - Rehab TC Winston Cope Construction Oet 2018 Oef-15-2018 $266,402.00 $1,127.220.00 SMZTER.00
Lirnited
008 Rehab TiC Winston Approwed 001 - Rehab TC Winston Cope Construction Oct 2018 Oct-15-2018 50.00 $1,127,830.00  $56,391.50
Limited
SubTotal: §1,127,830.00 $6,217,679.20 $565376.42
1of1 Frinted on 11-05-2019 FllWah
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Project Dashboard

Project® Wuya District School
Currency FID - Fiji Dollar v
'] 4 |1 of 1 '} -

Find | Next

CRe

Project Dashboard: Vuya District School

Project Status

Cost Status

Language English {Fiji} v

Project Details

Frogram
Ministry/Department'/Agency
Project Type

Location

Project Status

1,127,830
Project Manager
Lead Consultant
50 5400000 $800,000 5$1.200.000 Main Contractor
200,000 5500.000 51.000,000

BN Anticipated Budgst Actual Cost M Commitments

% Completad

Anticipated Project Finish Date

Rehabilitation of Schools &
Public Buildings TC Winston

Ministry of Ecomnomy

School Rehabilitation

Wiuya District

Practical Completion with DLP
Setoki Silivale

MEWY Macallan

(Fyi) Ltd
Cope 10242017
Construction
Limited
100%:
102472017

Project Status Summarny Comments

A B C=A+B (n] E F=D+E G=C-F H
P iginal E Antici Original < its Antici -
Description Origi o o

Code Budget c Budget c . Cost Wariance Actual Cost
1 - Professional Fees

D000 Eaneral F0.00 §0.00 F0.00 F0.00 F0.00 F0.00 §0.00 F0.00
Subtotals for: 1 - Professional Fees S0_00 5000 S0.00 S0_00 5000 S0_00 5000 50.00
3 - Construction Costs

2000 General $950.200.00 $184.880.00 $1,144180.00 ‘¥052,200.00 $184.280.00 $1.144.180.00 5000 $1,127.830.00
Subtotals for: 3 - Construction Costs $959,200.00 $184,980.00 $1,144 18000 $959, 20000 $184,980.00  $1,144 180,00 $0.00 $1,127,820.00
Grand Totals: $959,200.00 $184,980.00 $1,144,180.00 $959,200.00 $184,980.00 $1,144,180.00 $0.00 §1,127,830.00

1of1

Prinled on 11-05-2018
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PIV: eb Natawa Indian Primary School Portal

Project Summary Lead: Nisar Ahmed Ali
Committed Expenditure

$51,500 $51,955

$80,000 $58,200

Issues - Top S Root Gauses

ss.000 s7.760 I : ; '

$7.500 $7.275
$18 430

$4,000 $3.830 Issues - By Priority
so so
S0

$159,500

Pr: <t Cost Overview v

Budget mmitted [l E=penditure

Risks - Top S Causes by Number

27/07/2017  10/02/2017
28/07/2018  28/08/2017

CORCTNCION
e R

Op FTB0MsE OF S nE ke

0% ey = =

FRE g 300 Approsses Month Approved Awaiting Deferred Dedined

Approval
May E O - -

Key Decisions in the previous and next month

Residual Risk - By Risk Rating June 2 1

July 2 1 o

Actions due in the previous and next month
Month Approved Completed InProgress Not Started

May 2 1 1

1 2 3




Document Manager

Document Manager 1s a central record that
maintains documents in a windows-like folder
structure. Document Manager 1s optional, as
documents can be attached to any individual
record




The first folder is automatically created when the Project Record is

. . o i
created. All other folders are added using the folder options below. A o e The PMWeb Viewer can be used to mark
% . A ~¥ Dowinload 1 1
strandard folder structure can be included with any Template project. . up .pdf documents and drawing files
{Portfol g} > Toolbox > Document Manager E Paste
i | ' Checkin
v ¥ CheckOut
4[] Projéct: Natawa Indian Primary School \ Drag a column header a rog iLhere to group Guffat mn @ <Cancel Check Out
+ 1 0000 Tender Documentation (2 Q /R Upload Fil @ ey Refresh Save Layout | Load Default Layout M) Puvies Viewer
457 1000 Project Management [m] Document # Description File Mame Size 3 Delete Checked In/Out | Workflow Status Added Added by

O Change Management

- T T T T T T T
] cost Management (5)
T Meeti (| Payment Voucher 231.51 KB 3 6 314 Admin User{admin)

eetings

1 Procurement Strategy (2) m} 395 Payment Made Payment Made.pdf 28140 KB pdf 15-06-2018 3:14:57 P Draft 15-06-2018 3:14:57 P Admin User(admin)
[ Program m} 396 Payments Processed Payments Processed.pdf 513 MB pdf 15-06-2018 3:14:58 P Draft 15-06-2018 3:14:58 P Admin User{admin)
[ Project Plan (2) m} 397 PE Receipt FE Receipt,pdf 20533 KB pdf 15-06-2018 3:14:58 P Draft 15-06-2018 3:14:58 P Admin User(admin)
[ Risk Management m} 398 Progress Report Progress Report.pdf 24.07 MB pdf 15-06-2018 3:14:39 P Draft 15-06-2018 3:14:59 P Admin User{admin)
[ Stakeholder Consultation e e PagesSize 10

3 2000 Consultants Engagements (3) Folder: /Natawa Indian Primary School/1000 Project Manag, t/Cost Manag t/
1 so00 Design Management (2)

Drop Files Here to Upload Or Browse to Upload

71 6000 Canstruction Management (1)
B3 Project: Other Cyclone Affected School Upgrade Y Detzils Additional Info Scoring Ratings Notes Attachments |
Qﬁojectz School Works Template (under ZOW Q E URL |
- Every document uploaded \
SES(FipiiUn Pay;ne‘nt Voucher to Document Ma nager
H _cli ype -- Select -- ~ .
Right-click to open . e becomes its own PMWeb
folder options sreaeny e z
p Version 1 reCOI‘d.
4 New Folder .
= Status Draft e Extensive metadata, notes
Cpen e
7 terocer prbutes and attachments can be
b * Edit
Rerame o added to every document.
m cubscribe Attribute Value
3 Unsubscrive No records to sisplay. The document canalso be
WL Copy Folder URL put through workflow for
A Upload Fle review and approval
Copy Folder
@ Paste Folder
x Delete ;:..L..:;....,..




Asset Management — PMWeb Database

Captures the in-depth details of building which includes

Locations, spaces, respective levels, inventory details including
equipment's and fittings tied to premises.

It also includes Leases for government quarters owned by the
government and office space rented from Private Stakeholders.

Enhanced reports are systematically generated in terms of
occupancy, tenure details, landlord details, office space size in
square feet, rental rates, monthly/annual rental and respective
agencies occupying the premises.

Acts as efficient data storage for Government Asset.




Asset Management — PMWeb Database

PMileb T,
. &

Letting
=l Asset Management Lease Administrator
=l Assets Tenant Invoices

Locations =l Work Orders
Buildings Work Orders
Floors Dispatch Board
Spaces Map View
Equipment =l Maintenance Contracts
Assets Search Maintenance Contract

Inventory Locations =l Setup

Move Plans Configure Dispatch Board
Reservation Request Lease Charges

Shared Assets Location Programs




Group By | State

- |

Show Inactive Locations

E'@ 1 Western

* Bemana District
+1-5® Bulu District

* Bureivanua District
5% Bureiwai District

* Conua District

[+ 5% Cuvu District

5% Kavula District

* Komave District

* Koroinasau District
* Korolevuiwai District
3@ Lawaki District

* Magodro District
-3% Malolo District

-3¢ Malomalo District
-5 Mataso District

~5% Nababa District

~$% Nacula District

=-5® Madi District

(4T Jagdish Gosai Premises
Ei M B Pala Premises
Eﬂ Madi Town Council Premises

Ei' u Naliano Huse .

s > Buildings

| OADD04 - Mavua Court Complex

Location®
Building 1D
Mame*

Building Type

Operating Project [

Component Of

Condition/Date
In Service Date

Status

[ use |

059 - Mamosi District

QS L S e ?

(0ADD4

|Navua Court Complex

| Office Space

1

1
)
-]
)

| -- Select -- |V]

| &

[ =

| Draft

=

Components ~ Floors

—Leasing

Gross Area 350400 |
Rentable 346500 |
Usable

Linked Actual

£,969.00
696900 g
6,969.00)

000 J(

— Linear Definition

Begin

End

Approx.
Length

Area

Direction

]|--Select-"]ﬁ

”--Select-"]

000 -]

000 -]

Building Classification
Heritage

Building Grade
Audited By

Spaces  Work Orders  Equipment  Motes — Attachments

| Build Operate Transfer

| Select...

— Addrezz

Addresz 1
Address 2

City

Fax

— Custom Fields

|:\.r'uninulmncrku

|.Navua

|l|'~.la'.rua

| 2 Central

' Fiji Islands

Component Type | -- Select --

Service Interval

7 Edit

Spec

Mo records to display.




[Portfolio} > Asset Management > Leases > Letting
| LAODO2 - Namosi District - LA for Judicial -Navua Cc |+ | | . . D@~ @ ?

Location® 059 - Mamosi District 7 Image Gallery Tenancy Type | Office Lease

Parent Lease | Select Parent Lease... |' ] Q Rent/Menth §11,124.31 e = Employee D [
Lease ID¥ LADDO2 Rent/Year S Lease Category | 20 Year Term

l Rentable 6,969.00 Rent in Arrears [
Usable 6,960.00
M

Description [I.A for Judicial -Navua Court Complex

Lease Type | Mative Lease Lease under review

. ] Common Area % 0.00%

Post As | Cost

Rent/Area/Month
Linked Usable Rentable Rent/Area/V
(i) I ear

Landlord | Serua Provincial Investment Cooperatiu| - ] q Lease Start 01-09-2005
Tenant | Ministry of Justice | i ] Q Lease Finish 31-08-2020

Employer | | - ] q

Approved Revision 0

~— Linked Assets
Address 1 [Naﬂonﬂoni 3, Link Asset(s) 5 Unlink Asset

Address 2 Navua

City Navua 059 - Namosi District

State | 2 Central : ZIp n n u n ,

Country | Fiji Islands I~

Phone 3460386

Email [serua_imrstment@yahoo.com

—Tags

Google Address [

Barcode




Sample Report - Letting Agreement

Leased Office Space Report

Total

. Net Rent  Facility Net Rent  Total Address of Service Annual Active or
List of Floor Area . .. Tenure Tenure Net Rent Monthly
No. — Landlord (Sq. Ft) Rate per Sq. Fees per Rate per  Floor the Lot No. District Division Tenure (Effective) (Expiry) (VEP) Fees Rent Rental Non-
Ft. Sq. Ft. Sq. Ft. Area building (VEP) (VEP) (VEP) Active
LA0001  Elections Allied Four 17,787 2 2 OHigh St,  Suva Suva 2 Central 3 Year 8/1/2018 7/31/2020 29,645 0 29,645  355,740Active
Office Investment Suva District Term
s Limited
LA0002  Ministry of Serua 6,969 2 2 6,969Vuninokon Navua Namosi 2 Central 20 Year 9/1/2005 8/31/2020 11,124 0 11,124 133,492 Active
Justice Provincial oko District Term
Investment
Cooperativ
e Ltd
LA0026  Ministry of Namosi 7,864 1 1 7,864Lot 1 Navua Namosi 2 Central 20 Year 1/1/2002 12/31/201 10,907 0 10,907  130,890Active
Rural And Provincial DP8126  Town District Term 9
Maritime  Council
Developme
nt
LA0031  Immigratio Fiji Island 7,496 2 2 7,496 Suva 2 Central 5 Year 1/1/2010 12/31/201 12,493 0 12,493 149,920Expired
n Revenue & District Term 4
Departmen Customs
t Authority




Tenancy Agreement

{ TARDDT9T - Suva District - Tenancy Agreernent - D_u| a H

Location™ 089 - Suva District e Tenancy Type
| - ] Q Rent/Month
Rent/Year

Parent Lease [ Select Parent Lease... Employee ID

LeaseID* | TAODD191 Lease Category 1 Year Term

Rentable

Description [Tenanq,r Agreement - Cuarter 77 Rent in Arrears [

Lease Type [ Crown Lease Lease under review [

Common Area %

Post As | Revenue =

Linked Usable | 0.00 Rentable
a Rent/&rea/Vear
Landlord ini -
ndlar [ Ministry of Economy | ] Lease Start :]

Tenant [ 12| Lease Finish
Employer [ | - ] Q

Status [ Draft - ] Revision E]

Leszor [Ministlj,r of Economy ] First Payment Date First Payrment 51,1]]].1]]]
50.00
$0.00

Rent/Area/Month

[
[
{
M [
[
[

Lessee  |Aisake Taito (Adi Elenoa) | Last Payment Date Last Payment
Signed Date

Berkeley Crecent

Address Domain Mowe-in Date
Suva

Late Fee

Mowe-out Date

Tenancy Agreement - Quarters 77 Rental Term

5 o Deposit Interest Rate
escription Renewal Term i

$0.00

Deposit Held

$0.00/
50.00

Abatermnent

Billing Terms

[
[
[
Deposit Required [ .'nﬂ.[ﬂ]]
[
[
[
[

Renewal Rent




Sample Report - Tenancy Agreement

Quarters Allocation Report

Rental Rate/
Project arters .. . Occupation Contact Occupanc . Monthl Rent in
) Quaretrs No. Qu Address Area District Division Tenant up . upancy Valuation Y Rent Due Date
Number Grade Type Details Date Rate Rental Atrrears
QL0001 Quarter 4A-4B Residential Berkeley Crecent Domain Suva District 2 Central Republic of Fiji 3313 799 2/20/2014 Free Rent $0.00 3/1/2019 $0.00
Military Force
QL0002  Quarter 5 Residential ~ Betkeley Crecent Domain Suva District 2 Central Republic of Fiji 3313 799 2/20/2014 Free Rent $0.00 3/1/2019 $0.00
Military Force
QL0003 Quarter 6 Residential ~ Berkeley Crecent Domain Suva District 2 Central ITC Data Centre 132777 4/23/2007 Free Rent $0.00 3/1/2019 $0.00
QL0004 Quarter 75 Residential Berkeley Crecent Domain Suva District 2 Central Republic of Fiji 3313 799 Free Rent $0.00 3/1/2019 $0.00
Military Force
GRO001 Vinod Chauhan Residential Namaka Nadi District 1 Western Mayuko Sugita 9767337 $500.00 3/1/2019 $0.00
Premises
GRO002  Sharda Nand Naidu  Residential ~ Legalega, Off Queens Nadi District 1 Western ~ Toyin Jenyo Olawale 9262614 $800.00 3/1/2019 $0.00
Premises Rd
GR0003 Amos Zibran PremisesResidential Lot 23, SO 5118, CL. Cuvu District 1 Western Ms. Sachiyo Goto 9147618 5/5/2017 $350.00 3/1/2019 $0.00
16681
GRO007 Jagdish Punja Residential 5 Kama Street Lot 3 DP Naviti District 1 Western Dr Angel Mathews Expatriate 6661633 12/1/2017 $700.00 3/1/2019 $0.00
Premises 4299 Doctor
GRO0O008  Rajesh Kumar Karan Residential ~ Flat 2, Lot 25 Nukudrala Bulu District 1 Western Azusa Yamano JICA 9026612 11/16/2018 $545.00 3/1/2019 $0.00
Premises Place
GRO009  Farook Sahu Khan  Residential 7 Vunivadra Place P OBox  Naviti District 1 Western Peace Corp Peace Corp 9990356 12/1/2013 $550.00 3/1/2019 $0.00
Premises 1343
QL00191  Quarters 77 Residential 77 Berkeley Crescent Domain Suva District 2 Central Aisake Taito (Adi 3313 799 1 Year Term $1,000.00 3/1/2019 $0.00
Elenoa)




Grants Management

* Government Grants Initiative including Help For Homes Initiative and Homes Care Program enbales
Beneficiary Procurement history and Identification is clearly incorporated in the PMWeb through
project Management features such as drop-down lists, configurable fields, checklists, clauses, notes,

. attachments.
This has assisted in:

a.  The clear identification of the Government Initiative Beneficiary;

Report on the actual nature on how Government funds has been utillised based on the appropriate
supporting payment evidences provided by Retailers. (invoices, sales orders , Grants application
forms) that MoE has received.

c.  Reports the actual nature of delivery for building materials. (As per the supporting documentation
provided by Retailers)




Grants Management Example — Onisivoro

Natuquata (6792000010103355)

> ©

_ [Portfolic) = Portfolio = Lists = Projects

= P°”;f::0“0 . 6792000010103355 [+ o _&, H % | D! 3~ | ¥ ?
Bl Reporting Program | Help for Homes Initiative x, Curency | FID - Fiji Dollar | Image Gallery Provinces
= Lists Card Owner* Onisivoro Matugquata = :_ = —F:
Programs Aparty* 6792000010103355 _
Projects District 008 - Tavua District - o =
Companies Project Status | Partial Delivery « 2 5

Project Type Maritime

I
|
Lists |
Specifications |

= Setup i::ﬁ:‘: 53,000 —
Settings Status | Approved = |
Security
Reguest ID
Details Specifications Locations Phases WEBS Users Companies Contacts Payments Motes Attachments [16)
5‘ Cost Management Address Personnel
?,y Asset Management Address 1 Korovou Village, Tavua
Address 2 634 Fnu Headquaters, Masinu, Rewa Linked Assets
@ Portfolio City/Town  [Tavua G Link Assetis) % Unlink Asset 8 Refresh |
Region 1Western |~ | Zip Suite Focaion Buikding Floar Space | :
Country Fiii Islands - Mo records to display. & Egﬁ Ha
Phone 9066847 [w | «[[1][» | »| Pagesize|10 ~|

B P a




Grants Management Report

Card Owner

£792000010103355

ETI2000003355

£792000010103355

ETI2000M0103355

ETI2000003355

£792000010103355

£792000010103355




Housing Allowance

* PMWeb has a feature which can automatically calculate Housing Allowance

Circular.

. for respective eligible recipients as per the outlined Criteria as per PSC

* Systematic Reports are generated for enhanced assessment and decision

making.




PWB o) = [searchPMwes.. > | ©
_ Portfolio} > Cost Management > Contracts > Commitments
=1 Budgets -

Ministry of Economy - 001 - Housing Allowance Cor - Ll @ = a I Eq - | @ :5 ‘ Generate., | « | ’?
Cost Codes i |—| “g H LD lg] | = J '@' | f
Budgets
- Billin
Cost Ledgers = Type Housing Allowanc |l| ¢ Costs Days
F 4 o Do not allow overbilling (revised value or lines) o
orecasts Project* Housing Allowance Template-Do Not Delete , . Original Value $63,759.04 0.00
Cost Worksh 2 Allow overbilling
ost Worksheets | o 001 Up to 0.00% % of revised value Approved Changes $0.00 0.00
Define Worksheets Company*  Ministry of Economy |l| Q Up to 0.00%| % of line item Revised Value $63,759.04 0.00
Budget Requests Description® Housing Allowance Contract . Billed $71,275.54
i Billing Terms -- Select -- - .
Journal Entries Reference® Housing Allowance Contract - I_| Retained 50.00
Production Category | 1- General |L| Retention on Services 0.00% Balance Due $71,275.54
3 Retention on Stored ;
H Contracts Revision 0 Date 07-03-2019 Viaterials 0.00% Payments Applied §0.00
Contracts Status Aooroved Open Balance $71,275.54
Master Commitments Exeation  [31-02-2019 & Delivery Unbilled §-7,516.50
Commitments ~| Date* Expiry Date® 14-03-2019 T Pending Changes 000 000
= 5 Days 0.00 o I g J $
: Procurement Revised Delivery Date 07-03-2019 G Projected Value $63,759.04 0.00
" & Planning # o B
Baid In Eull Ship Via -- Select -- L|
»{ Documents & Forms Ship To Housing Allowance Template-[
a Cost Management
_E| Details | Adjustments Specifications Checklists Clauses Change Orders Progressive Payments Payments Notes Attachments Workflow
Scheduling
) Drag a column header and drop it here to group by that column
' Asset Management Pedit [ JAddtems  SbAdd ${ Delete o Refresh [ Paste From Excel %] Export To Excel Use Units | [&] Layouts
g Workflow Line # Attachments | Item Description Ext. Cost Adjustment 1 Tax Adjustment 2 Total Cost Cost Type Cos’
D) porttli V| v |V | |7 | Kd |7 | 7| Rd Ed Kd
! Toolbox O 001 (@ 31916-ALANIETA RATUNIB $236.00 $0.00 $0.00 $0.00 $236.00 HLT
O 002 @ 31991-JIENI REJIELT PENE £206.50 $0.00 $0.00 $0.00 $206.30 HLT
| 003 O 44851-KUMAR ATENDRA $295.50 $0.00 $0.00 $0.00 §295.50 MEL
Il oo4 (@ 48142-LEONARD VINCENT $295.00 $0.00 $0.00 $0.00 $295.00 MSS




THANK YOU




MINISTRY OF WOMEN, CHILDREN AND POVERTY ALLEVIATION

5" Floor Civic Towers, Victoria Parade
PO Box 14068, Suva, Fiji Island
Tel: (679)3312 199 Fax: (679) 3303829  Website: www.welfare-women.gov.fi

28" February 2020

Honorable Alvick Maharaj
The Chairperson
Public Accounts Committee

RE: Response to Queries of the Public Accounts Committee in Relation to the
Performance Audit Report on the Social Welfare Schemes (Parliamentary Paper No.

151/2019)

Dear Sir,

I wish to thank the Public Accounts Committee (PAC) for giving the Ministry for Women,
Children and Poverty Alleviation an opportunity to provide responses in relation to the
comments and queries of the PAC on the Performance Audit Report on the Social Welfare

Schemes (Parliamentary Paper No. 151/2019).

We are pleased to submit the responses from the Ministry in the enclosed attachment for the
reference of the PAC. We will be happy to respond to any further queries that the PAC may
have in relation to this submission, for which you may contact me on email

jennifer.poole@govnet.gov.fj or phone 9991184.

The response is kindly forwarded for your further action.

Yours faithfully

ennifer Poole
Permanent Secretary for Women, Children & Poverty Alleviation

All correspondence to be addressed to Permanent Secretary for Women, Children and Poverty Alleviation



PUBLIC ACCOUNTS COMMITTEE
QUESTIONS

8.1: Lack of verification from Fiji National Provident Fund (FNPF):
What is the update on the verification of the Social Welfare Scheme applicants with FNPF?

There was an Agreement between the Ministry and FNPF on the sharing of information, this Agreement
has expired in 2019 and there is current consultation for re-engagement.

However, there are several issues that will need to be addressed before we can sign another
Agreement as the expired one had little assistance when trying to verify cases submitted to FNPF. With
the past Agreement, the Ministry had forward list of applicants’ details to be verified against the FNPF
system, unfortunately there were no matches. This could be due to the non-existence of accounts with
FNPF, the use of old Birth Certificate numbers which does not exist or the change of names with some,
especially women using their married names. With these types of challenges, the Ministry had to resort

to asking applicants to provide a validation letter from FNPF.

8.2: Life Certificates not Issued:

Are Life Certificates obtained/issued for the recipients of the Social Pension Scheme (SPS)
and

Poverty Benefit Schemes (PBS)?

In September last year (2019), Cabinet approved the Recertification Exercise. This exercise would
involve the participation of beneficiaries of the Poverty Benefit Scheme (PBS), Care and Protection
Allowance (C&P) and the Social Pension Scheme (SPS). It would require recipients to fill the “Life
Certificate Form” to update their details and return it to the Ministry within a given timeframe. Failure
to do so could result in the suspension of allowance or even permanent termination if forms are not
returned. Forms have been developed and welfare officers in the field have been trained, the exercise
is in its second phase, and that is the media and community awareness. Beneficiaries are given now
(January until July) to fill their forms and return it to the Ministry, forms are distributed from all the
welfare offices, send to the Post Offices and during welfare officers visits to the communities.




8.3: PBS and C&P issue : Delay in processing of applications:
What action has been taken by the Ministry to ensure that there is timely processing of the

application?

The Ministry has made every effort to minimize the delay of processing applications. Applications can
be processed within the 7 day working period provided that all relevant documents are furnished in the
initial submission. Delays often happened when all relevant documents are not provided; home visits
not carried out on time, and sometimes the misplacement and loss of documents. The Standing
Operating Procedures (SOPS) had been amended to include the timeframe given for cases to be
completed; however, sometimes this can be a challenge because of competing priorities and different
areas of responsibilities encountered by officers in the field.

R’ﬂd‘o n[J’j v miw;‘nj JOW-‘}J‘, ﬁjxirﬂ ﬂ;pql,,t/k.jn

8.4: Care & Protection (C&P) allowance issue: Non Compliance to SOP scheme rates:

Has Ministry updated the SOP so that rates are updated and recipients are correctly paid?

The Ministry has amended its Standing Operating Procedures for the different social protection
programs and officers in the field have been trained on these changes. Rates and amounts have been

updated in the system to reflect the approved new amounts.

8.5: C&P Issue : Lack of reviews of recipients case files
How often are the reviews of the recipients files carried out?

The review of case files is an ongoing activity conducted monthly by welfare officers which is factored
in the Ministry’s Cost Operation Plan, the Department of Social Welfare’s Business Plan, Divisional Plans
and Individual Work Plans. This is recorded monthly and the outcome can result in the termination of
cases if discovered that beneficiary has deceased, economic status has changed or it can be
recommended for an increase or transfer to another scheme if the need continues to exist or family has
within its ranks persons with disability or elderly persons. However, after every 5 years the Ministry

carries out a major review on all its social protection programs as it is currently doing with the

“recertification exercise”.




Program Total No. New New No No.
Applications  Approvals Reviewed Terminated

Poverty Benefit 26,627 6,397 5544 5562 4396
Scheme

Care & Protection 8106 2566 2906 1786 435
Social Pension 44547 7725 8400 14258 3034
Scheme

Disability Allowance 7003 3411 4425 623 237

The above table (1) reflects the total number of cases in the last Financial year (2018-2019), including
new applications, number of approved cases, no of cases reviewed in the duration of the financial year

and the numbers terminated as an outcome of the reviews conducted.

8.6: C&P Issue : Maintenance of Case Files
What is the progress on the updating of recipients files?

The Ministry conducted a file audit exercise in 2017, this resulted in the archiving of old files, the
purchasing of new file cabinets and the updating of recipients’ information in case files. This current
‘Recertification Exercise’ will again assist the Ministry in updating information in recipients’ case files as
“ife certificate forms” will capture their current addresses if they have moved to new addresses, it will
also capture their current economic status and inform the Ministry on the status of those that may

have deceased.

One of the challenges that the Ministry continue to face is the lack of office space which have resulted

in congested work stations with files piled up all over the place.
8.7: C&P Issue : Non termination of allowance to 18 year old recipients
What action has the ministry taken to ensure that those above 18 years of age are

terminated from the system for Care & Protection Allowance?

The Ministry has reviewed and analyzed its data on the Care and Protection Scheme and has removed




cases that have been identified to be over 18 years old. This was done manually as it is yet to have a
centralized system. Reviews have been conducted annually by our officers in the field and cases
identified under this category were systematically removed from the monthly pay list. Awareness

programs are conducted in the communities as officers carry out their visits.

8.8: SPS Issue: Payment made to deceased recipients
What action is the Ministry taking to ensure that payments cease as soon as recipients

pass on?

Reviews are ongoing and once beneficiaries were discovered to have deceased, cases were then closed
in the system. On the other hand, the Ministry relies also on family and relatives to inform on the
passing away of their family members. The Ministry also have a working relationship with BDM in
checking with the death registrations, however, this can only be effective if deaths are registered on
time because in some cases, especially in rural and maritime locations registrations are often delayed
therefore it will be difficult to match the names. The use of social media (Facebook) is another avenue
which the Ministry have used to remove cases that have deceased because family sometimes post the
names of deceased relatives and once identified and verified, payments were withheld. With the
introduction of the Fiji Care Insurance scheme whereby recipients are insured and are entitled for a
$1,000 funeral expense, has enhanced the reporting of such cases as families are always quick to
report so that they can make those claims. The current “Recertification Exercise” will help in identifying
such cases because if forms are not returned after the grace period, it will be assumed then that
beneficiaries have deceased and therefore payments will be stopped.

ACcilont, Fre cnd Zf‘,é Inswrance
8.9: PBS Issue: Inconsistent determination of Eligible income and Recipients
How does Ministry ensure consistency in the calculation of allowance to recipients?

The Ministry has updated all the amounts, especially the PBS and C&P allowance to bring it to the new
approved amounts. It has updated its Standing Operating Procedures (SOPS) and approving officers

have been trained on these new amendments.

Has the Ministry considered moving to a fully computerized system for processing of social




protection schemes?

This has been the plan for the past several years because the Ministry is absolutely certain that once
we have a centralized computerized system many of the issues highlighted by audit reports will be
addressed. Meanwhile, payments and updates are done manually and with the increasing number of
recipients every year there are bound to be mistakes and miss outs as often identified during audit

exercises.

Proposals and work has been done with ITC on the new system and it was ready to be implemented
last year, only to be told that we cannot use the system. Consultations have been conducted with
government’s new IT contractor (Digital Fiji) but nothing has been confirmed on when work can begin.
The World Bank has also come in to help and have assisted the Ministry in conducting its Business
Planning Processes (BPP) Reviews. It is estimated that the new system will cost about 600,000 USD to

develop.

Sustainable Development Goals:
1. Please provide the desegregated data by sex, age and persons living disability, the
beneficiaries of the social pension scheme, poverty benefit scheme, child protection

and food voucher for rural pregnant mothers?

Annual Reports contains the desegregated data, challenge continues to be the centralized System in

place.
E— Singe o2 ¥ ja/@&r ﬂafulﬂ,é //m/ F)
Male | Fema | Total
Program Target/Criteria le
Poor Households — targeting 10% | 12,38 | 14,54 | 25,69
Poverty Benefit poorest of the poor 6 0 6
Scheme
Children in poor single 3,485 | 4,620 | 8,103

Care & Protection parent/guardian households




Old persons 65 years and above 19,60 | 24,94 | 44,54

Social Pension with no superannuation or source |0 6 7
Scheme of income
Food Voucher for Pregnant Mothers in rural areas 3,747 | 3,747

Rural Pregnant
Mothers

Old Persons 60 years and above 5455 |5836 |11,29
Bus Fare Subsidy 1
Persons with Disability 636 348 984
o These figures are extracted from the 2018-2019 Annual Report; unfortunately without the
centralized system it is very difficult to capture the age of recipients. This will have to be done

manually.

2. Please advise who benefits from the scheme? Is it women, men, boys and girls

e As listed in the table above

3. Can the Ministry advise what the allocated budget is provided per scheme since

2014
Until to date? (Budget)

e Please refer to Table 3 below

4. Regarding SDG Target 1, (By 2030, end poverty in all forms everywhere). The
Committee notes that the Ministry is committed towards eradicating poverty in Fiji
and providing assistance in terms of promoting a caring environment where

everyone is
safe and protected and improving the lives of vulnerable people (elderly, children

and
those with special needs). Please advise under SDG indicator 1.2.1, what is the

proportion of Fiji population living below the national poverty line by sex and age.




MINISTRY OF WOMEN, CHILDREN AND POVERTY ALLEVIATION
SUPPLEMENTARY WRITTEN RESPONSE
Audit on Social Welfare Scheme (PP No 151 of 2019)

Provide the desegregated data by sex, age and persons living with disability, the beneficiaries of the social pension scheme, poverty
benefit scheme, child protection and food voucher for rural pregnant mothers.

Table 1:
Program Target/Criteria 2014 2015 2016 2017 2018 2019
M F M F M F M F M F M F
Poverty Benefi Poor. Households -
Scheme targeting 10% poorest of | 8142 | 9951 | 10456 | 12779 | 10157 | 12414 | 11471 14020 | 12,386 | 14,540 | 12,198 | 14,319
the poor
Care & Children in poor single
Protection parent/guardian 1039 | 1270 1413 | 1728 | 1556 | 1902 | 1413 1728 3,485 | 4,620 3568 | 4730
households
Old Persons 65 years
§°C'a' Pension | and above with no 4994 | 6621 | 7083 | 9851 | 8245 | 10929 | 11323 | 15000 | 19,600 | 24,046 | 19950 | 25392
cheme superannuation or
source of income
Food Voucher | Pregnant Mothers in
for Rural Rural areas 1673 2899 2165 3321 3747 1788
Pregnant
Mothers
Old Persons 60 years
Bus Fare and above 2436 | 2640 | 2937 3181 | 2404 2605 | 4593 4976 5455 5836 1447 1567
Subsidy
Persons with Disability 283 153 352 189 320 173 490 264 636 348 149 80




2013-14 HOUSEHOLD INCOME AND EXPENDITURE SURVEY

The estimates of Household Income and other particulars provided in this release are based on
information reported by a representative sample of 6,020 Households covered in the 2013-14
Household Income and Expenditure Survey. The details represent the situation in the estimated
184,235 conventional households in Fiji where 845,309 persons live. Persons living in Non-Private
Dwellings such as Boarding Schools, Hospitals, Prisons, Work Site Accommodation and Single Officers
Barracks were excluded from the survey.

KEY FINDINGS

« The Incidence of Poverty has declined from 31%b in 2008-09 to 28.1% in 2013-14, a decrease of
2.9 percentage points.

« The Poverty Rate recorded means that 28.1% of Fiji's Population (237,405) lived in the
41,310 conventional households whose total earnings were below the Poverty Line.

« The number of people living below the poverty line decreased by 15,372 when compared to the
estimated 252,777 in the period 2008-09.

« There was a significant decline in the incidence of rural poverty from 43% in 2008-09 to 36.7% in
2013-14.

« Urban Poverty increased from 18% in 2008-09 to 19.8% in 2013-14.

« Between 2008-09 and 2013-14, the Incidence of Poverty:

1) Declined in the following geographic domains; Northern Urban (38% to 33.8%) and Western Rural
(43% to 26.6%)

2) Increased in the following geographic domains; Central Urban (16% to 16.9%); Western Urban
(17% to 21.6%); Eastern Rural (40% to 42.1%); Northern Rural (51% to 52.6%); Central Rural (36%

to 36.9%)

Source: FBoS Release No. 98/2015, 2013- 14 Household Income and Expenditure Survey,
Page 1

5. Please advice on the various criteria for those ordinary Fijians intending to apply for

poverty benefit scheme, social pension scheme and food vouchers for rural pregnant




mothers.

Please refer to Table 2 above.

BUDGET ALLOCATION - 2014 - 2020

Program 2014 2015 2016 2016-17 | 2017-18 | 2018-19 2019-20
(%) (%) (%) ($) (%) (%) ($)

Poverty Benefit | 22,011,2 | 22,040,0 22,000,0 | 29,478,35 | 40,217,7 | 39,237,7 36,000,000
Scheme 20 00 00 5 57 67
Care & 4,530,00 | 2,000,00 | 3,200,00 | 5,195,679 7,081,38 | 9,821,78 8,000,000
Protection 0 0 0 9 2
Assistance
Social Pension | 3,000,00 | 8,000,00 | 13,000,0 | 13,659,34 37,200,3 | 50,921,5 46,000,000
Scheme 0 0 00 1 50 68
Rural Pregnant | 1,300,00 | 1,000,00 500,00 500,000 | 1,502,51 | 724,357 900,000
Mothers 0 0 0

Table 3. Budget Allocation
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VERBATIM NOTES OF THE MEETING OF THE STANDING COMMITTEE
ON PUBLIC ACCOUNTS HELD AT THE BIG COMMITTEE ROOM (WEST
WING), PARLIAMENT PRECINCTS, GOVERNMENT BUILDINGS ON
MONDAY, 9TH MARCH, 2020 AT 1.08 P.M.

Interviewee: Ministry of Employment, Productivity and Industrial

Relations
In Attendance:
(1)  Mr. Osea Cawaru Permanent Secretary
(2) Mr. Tomasi Kama Director, Occupational Health & Safety
(3)  Mr. Lui Mario Director, National Employment Centre
(4)  Ms. Shabana Khan Senior Labour Officer
(5)  Mr. Pramendra Nair Manager Finance

Office of the Auditor-General

1. Mr. Moshin Ali Director Audit
2. Mr. Emosi Qiokacikaci Senior Auditor
3. Mr. Aminiasi Koroi Senior Auditor

MR. CHAIRMAN.- Good afternoon, everyone. | would like to call the house to
order. Today’s Public Accounts Committee inquiry is on the Performance Audit Report
(PAR) for the Management of the Workers Compensation Trust Fund.

| take this opportunity to welcome:-

All Honourable Members;

Members of the public, who are watching;

Members of the media;

The Permanent Secretary and staff from the Ministry of Employment,
Productivity and Industrial Relations (The Ministry); and

o Auditors from the Office of the Auditor-General (OAG).

The Special Committee inquiry on the PAR for the Management of the Workers
Compensation Trust Fund was established by resolution of Parliament when it was
referred to the Committee on Friday, 22nd November, 2019. It is a part of the
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Committee’s responsibility to gather information from relevant stakeholders regarding
the findings in the PAR.

The purpose of the inquiry is:

(1) Toallow a witness or witnesses to present and produce relevant documents
and information in line with the findings of the PAR;

(2) To allow the Committee to ask questions specifically related to the
Ministry’s functions as far as this PAR is concerned;

(3) To allow the witness or witnesses to respond to the Committee’s questions;
and

(4) To provide important information that will assist the Committee in the
formulation of its report to Parliament particularly our findings with
recommendations that will be debated in the House.

Before we proceed any further, for the interest of the general public watching this
session, | would just like to give a brief summary on the PAR, Parliamentary Paper No.
151 of 2019, on Management of the Workers Compensation Trust Fund.

The OAG carried out a performance audit on the Management of the Workers
Compensation Trust Fund account of the Ministry. The overall objective of the audit was
to assess the effectiveness of the Workmen Compensation Unit (WCU) under the OHS
Division of the Ministry in the processing of compensation payment for workmen during
the period August 2017 to May 2018.

The audit examined a total of 84 compensation case files out of which 48 were
private sector injury cases, 17 government injury cases, two private death cases and 17
government death cases. Payments made during the period of review amounted to $1.4
million. Another 86 cases were separately considered for detailed testing of the IT system
controls to ascertain whether the database is updated and all information is captured.

A total of 81 withdrawals had been made between years 2016 and 2018 totalling up to
$67,422 for Dependants (minors) Trust Fund Bank accounts were separately reviewed.

Following the conclusion of the audit, it was gathered that the WCU did not fully
comply with:

The Workmen’s Compensation Act 1964;

The Workmen’s Compensation (Amendment) Act 2015;
The Workmen’s Compensation (Amendment) Act 2017;
Related Standard Operating Procedures (SOPs); and
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Financial Policy Guidelines.

It is anticipated that by the end of this inquiry the Committee will determine
whether the Ministry complied in all material respect to:

The Workmen’s Compensation Act 1964;

Workmen’s Compensation (Amendment) Act 2015;

Workmen’s Compensation (Amendment) Act 2017;

Workmen’s Compensation (Occupational Diseases) Regulations 2017;
SOPs; and

Financial Policy Guidelines.

Based on evidence and today’s hearing, the Committee will decide.-

(1)

(2)

3)

(4)

Whether employment related personnel injuries and death cases are reported
by employers to the Ministry in a timely manner and are being compensated
accordingly in a timely manner;

Whether the Ministry complied with the various legislations and policies
that have already been mentioned when processing the compensation
amount payable, whether the payment was made to only those that were
entitled for compensation;

Whether the Ministry maintained proper accounting and related trust records
in compliance with requirements of the Ministry’s Financial Manual,
Financial Management Act 2004, Financial Management (Amendment) Act
2016, Finance Instruction 2010 and the Finance (Amendment) Instruction
2016. Also, if all information is updated regularly in the workmen’s
database; and

Whether the trust account records for dependants or minors of the deceased
workmen are properly kept and all withdrawals are acquitted.

That, ladies and gentlemen, was a brief summary on the PAR, Parliamentary Paper
No. 151 of 2019.

Before | actually get the Ministry to introduce its team, | would just like to declare
my interest. | am the Assistant Minister for Employment, Productivity and Industrial
Relations but | shall be sitting as Chairperson of the Committee this afternoon and in my
best interest just to work as the Chairperson of the Committee. Thank you. PS, the floor
IS yours now, if you could introduce your team before we proceed any further.
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MR. O. CAWARU.- Thank you, Honourable Chairperson. In the team here with
me this morning, | have Ms. Khan, a Senior Labour Officer, who deals with compensation
cases. On my left is the Director, OHS and WCU, Mr. Kama. Beside him is Mr. Lui
Mario. Mr. Mario is the Director, NEC and former manager of the WCU. On the far left
Is our Manager Finance, Mr Pramendra Nair. He joined us this year.

Thank you, Honourable Chairperson. That was very briefly on the team and we
thank you and the Honourable Members for this opportunity to present on the findings of
the OAG. Also, we acknowledge the presence of auditors here with us this morning. In
terms of how I will go through my presentation, maybe I will just ...

MR. CHAIRMAN.- Thank you, PS. We will now give the floor to staff of the
OAG to introduce themselves. For the interest of everyone present here, we are live on
television and if there is any information that you think should not go out publicly then it
can be given to the Committee either in writing or privately. Therefore, if there is anything
that you do not want to divulge on air, let me know and we will try to accommodate that
as well. Thank you.

MR. M. ALI.- Thank you, Honourable Chair. My name is Mr. Moshin Ali. | am
the Director, Audit. With me this afternoon are senior auditors, Mr. Emosi Qiokacikaci
and Mr. Aminiasi Koroi. Thank you, Honourable Chair.

MR. CHAIRMAN.- Thank you, the team from the OAG. Now the Honourable
Members will be asking relevant questions and following that will be certain
supplementary questions. We might interject anywhere. If the OAG team feels an answer
IS not appropriate or if they require further clarifications then they can chip in as well
through the Chair. We will start with the Honourable Vijendra Prakash.

HON. V. PRAKASH.- Thank you very much, Honourable Chair. What has been
done to improve enforcement mechanisms regarding delays in reporting of work-related
injuries/ deaths cases? What improvement has been shown? Thank you, Chair.

MR. O. CAWARU.- Honourable Member, thank you for the question. Honourable
Members, as per the Workmen’s Compensation (Amendment) Act 2017, officers can
issue demand notices to obtain documentation. The officers are currently issuing demand
notices to both public and private sectors for the release of relevant documents such as the
reporting of cases by filling in the appropriate form, the LD Form C1. The WCU and the
National OHS Services have been carrying out joint awareness programmes for
stakeholders on the provisions of workmen’s compensation and the Workmen’s
Compensation (Repeal) Act 2018. The Accident Compensation Commission of Fiji
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(ACCEF) has been assisting us with public awareness on accident reporting mechanisms
for accidents sustained since January, 2019.

MR. CHAIRMAN.- Thank you, PS. | believe there is a supplementary question
from Honourable Aseri Radrodro.

HON. A.M. RADRODRO.- Thank you, Chair. PS, just a clarification on the
answers given. The audit noted delays in the reporting of cases and you mentioned
specifically about awareness. Can you enlighten the Committee on what was done before,
whether awareness was carried out before and whether this awareness that you
highlighted, what sort of awareness are you going to undertake? Is it consultation? What
improvement has it done to the processing of workmen’s compensation claims?

MR. O. CAWARU.- Thank you, Honourable Member. Awareness programmes
have been done in previous years. The awareness programme that the inspectors are
currently working on is based on the 2017 amendment in terms of the new amendments
to the legislation. That is an addition to the awareness programmes conducted compared
to prior years on the repeal provision that is mostly on the delays in submission or release
of documents required by the inspectors to conduct investigations.

HON. A.M. RADRODRO.- Can you enlighten the Committee on who is really
responsible for reporting workplace injuries or any such related matters to the Ministry?
Is it the role of the employer, is it the role of the employee, contractor or sub-contractor?
Who is really responsible and how does the Ministry monitor these mechanisms to ensure
that all injuries related to workplace are reported to the Ministry?

MR. O. CAWARU.- Thank you, Honourable Member. Yes, awareness
programmes have been done in previous years. The awareness programme that the
inspectors are currently working on is based on the Workmen’s Compensation
(Amendment) Act 2017. In terms of new amendments to the legislation, that is in addition
to the awareness programmes of prior years.

HON. A.M. RADRODRO.- Could you enlighten the Committee on who is really
responsible for reporting workplace injuries or such related matters to the Ministry? Is it
the responsibility of the employer? Is it the responsibility of the employee, contractor or
sub-contractor? Who is really responsible? How does the Ministry monitor this
mechanism to ensure that all injuries related to workplaces are reported to the Ministry?

MR. O. CAWARU.- Thank you, Honourable Member. In terms of responsibility,
it is the key responsibility of the employer but practically in cases that are reported,
normally we have cases reported by employees as well.

6 | Verbatim Report — Performance Audit on the Management of Workers Compensation

Trust Fund — Ministry of Employment, Productivity and Industrial Relations
Monday, 9th March, 2020



HON. V. PRAKASH.- Chair, supplementary questions. Thank you very much,
Chair and through you. Would you be able to elaborate on OHS committees that need to
be established at different organisational levels, Sir? Who qualifies to have a compulsory
OHS committee? What about those that do not qualify for the OHS committee because
of less numbers? What happens to that organisation in terms of OHS cases? Thank you,
Chair.

MR. O. CAWARU.- Thank you, Chair. Maybe I will pass this to the Director, OHS
for the answer.

MR. T. KAMA.- Thank you, Chair. Honourable Member, thank you for the
guestion. In terms of OHS committees, the requirement under the law is that it applies to
workplaces where there are more than 20 workers. Therefore, any workplace with more
than 20 workers must set-up an OHS committee. An OHS committee shall comprise
workers’ representatives and the employer’s nominee. For workplaces with less than 20
workers, the law requires them to have a health and safety representative. Thank you.

HON. V. PRAKASH.- Chair, thank you very much. The OHS committee is
through legislation. Does it have a responsibility to try and inform the Ministry about
injuries and deaths at workplace?

MR. T. KAMA .- Thank you, Honourable Member. The OHS committee plays a
role in terms of investigating workplace injuries but the reporting still rests with the
employer because the OHS committee will have an employer representative. In some
instances, workers come and report it themselves. Thank you.

MR. CHAIRMAN.- Does the Ministry provide training for these OHS committees
within workplaces? How do you conduct such training?

MR. T. KAMA. .- Thank you, Chair. Training is a requirement under the Act. It is
conducted every two years for committee reps. There are other trainings conducted too.
Some are mandatory under the law and some as part of consultancy service of the National
OHS Service.

MR. CHAIRMAN.- Does the Ministry utilise the services of its own employees to
conduct trainings? Are consultants brought from outside?

MR. T. KAMA .- For most trainings, the resource personnel are from the Ministry.
It is done through the inspectors. Thank you, Chair.
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MR. CHAIRMAN.- Thank you. Yes, Honourable Aseri Radrodro.

HON. A.M. RADRODRO.- Thank you, Chair. PS, another supplementary
question based on your answers. The OAG highlighted that delays in reporting are
basically due to lack of awareness and human resources capabilities within the
organisation. It is specifically for Government ministries and departments, the majority
of delays in terms of reporting work-related injuries. Could you give your commentaries
on whether this is still continuing from the date of audit to date?

MR. O. CAWARU.- Thank you, Honourable Member. That is a valid comment.
The Ministry is currently making use of roadshows apart from the normal awareness that
we do. We highlight this in the Ministry’s roadshows in terms of making reporting
forthcoming because while you can have legislation but in terms of awareness of the
reporting, it is a challenge and | will continue to improve it.

HON. A.M. RADRODRO.- Thank you, Chair. Would it be fair to say that this still
Is an area for improvement in terms of the Government ministries and departments?

MR. O. CAWARU.- Yes, Honourable Member. As we speak, | cannot say that we
have a perfect system as yet but awareness is always a challenge and that is something we
will continue to improve.

HON. A.M. RADRODRO.- Chair, a supplementary question on comments about
the ACCF by the PS. Could you elaborate to the Committee on how the two entities work
to address workmen’s compensation? What is the basis that you are now using to work
with them?

MS. S. KHAN.- Thank you, Sir. There is collaboration between the Ministry and
the ACCF. The Ministry’s role is to assist the ACCF. We have the Accident
Compensation (Employment Accidents) Regulations 2018 where the Ministry is required
to help the ACCF.

One of our responsibilities to the ACCF is that the employers are still required to
report workplace injuries and deaths to the Ministry’s PS and also to the ACCF. Secondly,
in terms of when workers are actually on sick leave and not paid two-thirds of wages. The
Ministry, on behalf of the ACCF sends the outstanding two-thirds wages claims to the
respective employers. The Ministry ensures that those workers, who are not paid the two-
thirds of wages due to work-related accidents, are paid.
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Thirdly, in terms of occupational diseases contracted from January 1st, 2019 when
the ACCF came into force. The Ministry does investigations for the ACCF and then
reports are submitted to the ACCF for its determination.

HON. A.M. RADRODRO.- The reporting comes to ...

MS. S. KHAN.- Yes, Sir. The workplace accident reporting comes to the Ministry
and also the ACCF.

HON. A.M. RADRODRO.- (Inaudible)

MS. S. KHAN.- Sir, when it comes to the Ministry, we analyse those cases as well.
In certain cases, fatalities and major injuries are reported, that is when we tap our OHS
officers to do OHS investigations. When workers would come to report complaints about
non-payment of two-thirds wages, the Ministry’s role includes checking those ACCM 01
forms received to see whether a particular case had been reported, contacting the employer
and calculating two-thirds wages.

MR. CHAIRMAN.- Will the ACCF carry out another investigation once the
Ministry concludes its investigation and submits a report? Does the ACCF work on the
recommendations of the Ministry? | believe that is where Honourable Aseri Radrodro is
trying to come from whether there is duplication of work that is carried out by the two
agencies or is it just one.

MS. S. KHAN.- On behalf of the ACCF, the Ministry investigates cases of
occupational diseases and non-payment of two-thirds wages. Other investigations
pertaining to death cases are done by the ACCF.

MR. CHAIRMAN.- Yes, Honourable Naigama.

HON. RATU N.T. LALABALAVU.- Thank you, Honourable Chair. Thank you,
PS and officials for the great replies that you have been providing. Just on this issue of the
role that the ACCF plays as against the Ministry and the taskforce formed by the Ministry
in 2019.

Can | refer you to the data provided here in your reply, the last page? You have
recorded, right on the last sentence that there were 24,434 cases reported over 22 years
from 1996 to 2018 but this taskforce that you have reported on page one of your reply
only began in 2019. Could you guide the Committee as to how the Ministry was able to
match this data here on the last page as against the one on page one?
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Secondly, we have been informed on several occasions by the Honourable
Attorney-General in Parliament that the Honourable Prime Minister gave special
instructions to the military to help in the reduction of outstanding cases that were before
the Ministry. Where is that work as you reported here, in this data of yours from page one
right down to the last sentence? Thank you, Honourable Chair.

MR. CHAIRMAN.- Thank you for that question, Honourable Member. What is
the Ministry’s response?

MR. O. CAWARU.- Thank you, Honourable Member. | can see that part of our
answers on the questions being posed by the Honourable Member is highlighted in our
response to question one. It is in terms of the latest that we now have and on the question
being posed in terms of the figure that appears on the very last page, the 24,434, this is
the total number of cases reported to the Ministry in the period 1996 to 2018.

HON. RATU N.T. LALABALAVU.- Honourable Chair, the issue | am trying to
raise here is on the data that was presented on page one and the last page. Sorry, PS. | find
it confusing, so to speak because it does not tally even though you are doing some
explanation now but it does not reflect that in your report that you have submitted to us
here.

Where does that input from the Honourable Prime Minister come into play, where
the input from the military has reduced or probably taken out all the outstanding cases that
were there before the Ministry’s taskforce began work in 2019? That is missing. Thank
you, Honourable Chair.

MR. O. CAWARU.- Thank you for the comment, Honourable Member. We can
submit further a detailed report in terms of what we have achieved over the years but very
briefly, from the 24,434 reported cases, all in all, as we speak today, with the assistance
of doctors sent from the military and other military officers, about 15 of them if | am
correct, they came and assisted the Ministry. That had a big impact on reducing the 24,434
cases. As we speak, the balance is 1,694. That is the balance of all reported cases. Some
are compensable cases, some are non-compensable cases and for some we have to do
other inspections but from that big amount of 24,434, now we are left with only 1,694.

HON. RATU N.T. LALABALAVU.- I hope that reflects the taskforce’s total
commitment to this task that you have, the input from the military. Thank you.

MR. CHAIRMAN.- Honourable Member, | stand to be corrected on this one.
Maybe a clarification from the PS. This taskforce was only created when the ACCF came
into the picture. The taskforce was assigned to clear all those pending cases that were
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before the Ministry and not the new cases coming in. Can you confirm if that is the case,
PS?

MR. O. CAWARU.- Yes, Honourable Chair. I will just clarify that. The taskforce
was set-up in 2010 but the taskforce that we are mentioning in our report this morning is
a special taskforce that I formed within the Ministry to assist ...

HON. RATU N.T. LALABALAVU.- How many taskforce?

MR. O. CAWARU.- ... the bigger taskforce where we have the 15 military
personnel. Now it is only the internal staff after the military personnel had gone back. This
IS just an initiative that we worked on internally to help reduce the backlog of cases
because the Ministry was given six years to complete all pending cases. These are cases
reported to the Ministry prior to January 1st, 20109.

| am focusing to clear all the cases prior to January 1st, 2019 before everything
moves on to the ACCF and that is through the taskforce formed internally. All the backlog
cases that are within the Ministry’s court and that is the balance we have to date.

HON. RATU N.T. LALABALAVU.- Thank you, Honourable Chair. Just to go
back to the issue that you raised, Honourable Chair. My supplementary question is
premised on your data that is before us here and our role is simply to scrutinise the
Government spending and whether it is the military coming in or the Ministry, in trying
to address the problem that we have before us, I think it is only proper, it is good that we
have heard from you that you are going to provide us another update on that. Honourable
Chair, at the same time, | would like to ask if the PS could clarify because your data here
goes back 22 years (1996) to 2018.

| did not pick that out from thin air or something. It is according to your report here
but again, if that is going to be your report then could you also help the Committee fully
understand the big taskforce and the small taskforce that you have just mentioned. We
would like to see that we are on the same path in trying to understand the big role that
your taskforce is playing here rather than not included and all of a sudden we are hearing
it from you here, Sir. Thank you.

MR. CHAIRMAN.- Those comments are well noted. Moving further on.
Honourable Joseph Nand, I believe you have a question.

HON. J.N. NAND.- Thank you, Chair. Through you, a question to the PS or
perhaps the person in charge of finance. The Committee notes that no proper records of
trust fund receipts issued during the year were maintained. What is the reason for this?
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What has the Ministry done to address this issue and ensure that it does not reoccur?
Thank you, Honourable Chair.

(Pause)
HON. J.N. NAND.- May I go over the question once again, Chair?

MR. O. CAWARU.- Thank you. This is on trust fund. What is the reason for this?
What has the Ministry done to address the issue and ensure that it does not reoccur? This
Is on trust funds. Alright, very briefly, Honourable Chair. In the past there were
weaknesses and | can admit that. There was oversight in internal control regarding the
management of revenue receipt books where revenue receipt books were issued to staff
but they actually failed to sign in the register.

Further, please note that there are no missing or stolen receipt books at this moment.
However, the Ministry maintains a proper main stock register now and ensures that staff
sign off in the main stock register when uplifting the receipt books.

For cases where revenue receipt books are posted to our other offices in the districts
outside Suva, delivery is by courier. Receipts are attached as evidence that books have
been sent to the respective offices. In addition, staff in the division are now required to
sign the acknowledgement form, as we have submitted as part of our submission this
morning, that staff have actually received revenue receipt books. I think this is just an
internal control within us that we really need to tighten, Honourable Chair.

MR. CHAIRMAN.- Thank you. Is there a supplementary question? Yes,
Honourable Radrodro.

HON. A.M. RADRODRO.- A question for the PS. You mentioned about internal
control measures. Why was it allowed to happen in the first place? Why did the Ministry
fail to address it? What particular disciplinary measures have been dished out to the people
that were supposed to be doing the job?

MR. O. CAWARU.- Thank you, Honourable Member. That is something | have
to tighten up. It is about one year on since | joined the Ministry. Honourable Member, |
think this has been addressed and in terms of SOPs, it is something that we will really
need to keep updating to ensure there is no recurrence.

HON. A.M. RADRODRO.- Is the Ministry following proper financial instructions
of the Government or is it just creating its own processes which led to these deficiencies?
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MR. O. CAWARU.- Yes, Honourable Member. We are following the financial
instructions but I think it is just an oversight or laxity in amongst the staff.

MR. CHAIRMAN.- Thank you for that deliberation on the question posed by
Honourable Aseri Radrodro, PS. We have seen that medical reports are not available in
a timely manner. What are some of the strategies that the Ministry has to ensure that
medical reports are submitted in a timely manner?

MR. O. CAWARU.- Thank you, Honourable Chair. What strategy has the Ministry
implemented to ensure medial reports are available in a timely manner?

For the information of the Committee, we have fulltime consultants, an
occupational physician since 2010 and an occupational nurse, who joined in 2017. They
assist in the conduct of final medical assessments for injury cases. Also, they provide
medical opinion on death cases. The medical team conducts quarterly medical
assessments for our clients as well. These clients are in districts including Labasa,
Savusavu, Lautoka, Ba, Nadi and Sigatoka. This includes monthly assessments in Suva
for cases from the central and eastern divisions. Working cases are assessed individually
and on a timely basis by our doctor and occupational nurse. Medical opinion for death
cases outlining whether the deaths are work-related or otherwise, such opinions are
provided on a weekly basis. Five opinions are released weekly.

In addition to the above, from 2010 to 2019 the Ministry trained 187 medical
doctors to carry out similar medical assessments for workmen’s compensation cases.
These medical doctors are carrying out assessments Fiji-wide whereby our staff in the
respective districts do follow-ups to obtain the required medical reports. Thank you,
Honourable Chairman.

MR. CHAIRMAN.- Thank you, PS. Are there supplementary questions on that?

HON. A.M. RADRODRO.- Chair, a supplementary question to the PS. It is
regarding the recommendations of the OAG. Could you just inform the Committee on the
four recommendations that are there whether they have all been implemented or are you
yet to implement those recommendations?

(Pause)

HON. A.M. RADRODRO.- Honourable Chair, if I could just take the lead there.
The Ministry should consider signing a Memorandum of Understanding (MOU) with
agencies such as the Fiji Revenue & Customs Service (FRCS) for the purpose of obtaining
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revenue records of employers on the timely basis as required under Section 14 (3) (a) of
the Workmen’s Compensation Act. Have you worked on something to sign a MOU with
FRCS? Is it proper? What is the logic of the recommendation, OAG?

MR. O. CAWARU.- Thank you, Honourable Member. We have not discussed this
with the FRCS. This is something that we will need to sit down with the auditors and then
move forward.

HON. A.M. RADRODRO.- Would you like to elaborate on that, OAG?

AUDIT REP.- Thank you, Honourable Chair. Through you. The logic behind us
providing this recommendation is provided under Section 14 (3) (a) whereby the Ministry
needs to determine the revenue record or the gross turnover of the company or the entity
where the accident happened. | think that gives them a benchmark on the amount of
compensation. Sorry, the penalty that will be paid by the employer if there was non-
compliance.

We have seen from our audit that this is an area of challenge for the Ministry. This
Is in terms of obtaining up-to-date data or the financial records of companies. As we
understand, sometimes companies are reluctant to give their financial records for such
investigations so we thought given the fact that the FRCS would be in a better position
to assist the Ministry in terms of obtaining those financial records thus giving compliance
to Section 14 (3)(a) of the Act.

MR. CHAIRMAN.- Thank you for that explanation. Before we go into
recommendations, | have a question for the PS and the OAG. This audit report covers the
period August 2017 to May 2018. The ACCF came into the picture from January 1st,
2019. Does this recommendation still has some basis to it because now majority of things
have moved from the Ministry to the ACCF? Is this particular recommendation applicable
to the ACCF because the Ministry is not dealing with most of these cases now? Will it
make any sense to go with this recommendation when majority work has been passed to
the ACCF? Could you elaborate on that?

MR. O. CAWARU.- Thank you, Honourable Chair. That is a valid comment in
terms of the timeline we have. As | elaborated earlier, the pending cases we have now is
1,694. | think it is a matter of us going back and seeing for now what are the cases that
require financial statements and then maybe we will explore that option to sign a MOU
or just work with the FRCS on a daily basis to clear these cases. These are pending cases
with us for now but moving forward that is something we can discuss with the ACCF as
well.
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HON. A.M. RADRODRO.- Chair, | just wanted to clarify something in terms of
the figures that you put down. The role that the ACCF plays in the Ministry and the
number that you have is 1,603. We note from your reply that the ACCF had taken over
from January 1st, 2019. Does it mean that there are no further cases being reported to the
Ministry after January 2019? Has it all been directed to the ACCF? Can you just clarify
that?

MS. S. KHAN.- Thank you, Sir. The Ministry deals with cases relating to deaths
and accidents which happened until December 31st, 2018. We received very few cases
that occurred in 2018 but reported later in 2019 or 2020. We received very few cases
probably three or four in a month.

HON. A.M. RADRODRO.- The onus is on the employer. You still have not
answered the question whether the number that you have from 2019, all those cases have
now been referred to the ACCF instead of the Ministry.

MS. S. KHAN.- Yes, Sir. All cases of year 2019 have been referred to the ACCF.

HON. A.M. RADRODRO.- Currently, the Ministry is basically working on all
cases until ...

MS. S. KHAN.- December 31st, 2018, Sir.
MR. CHAIRMAN.- Is there any further question? Yes, OAG.

AUDIT REP.- Thank you, Honourable Chair. Just a point that we would like to
clarify in line with what we said about getting financial data of entities from the FRCS.
For the Ministry to be able to effectively invoke the fixed penalty notice, | think whenever
there is a delay then there is a penalty that needs to be paid, so in order for the Ministry to
be able to calculate the penalty and that is where we are coming from, the need to get that
financial data. | think this is one area where there is some good delay after injuries are
reported because the provision is there, however, if it is perhaps invoked quite stringently
then things would be better.

MR. CHAIRMAN.- Thank you. Those comments are noted. Yes, Honourable
Radrodro.

HON. A.M. RADRODRO.-Thank you, Chair. PS, just a clarification on the
Workmen’s Compensation (Repeal) Act 2018. Now all cases are being referred to the
ACCF. Why are you still working on those outstanding cases if the Workmen’s
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Compensation Act has been repealed? Could you just elaborate on this repealed Act that
is in place regarding workmen’s compensation?

MR. O. CAWARU.- Could you repeat the question, Honourable Member?

HON. A.M. RADRODRO.- It is the Workmen’s Compensation (Repeal) Act 2018

which allows the ACCF to now look into the workmen’s compensation instead of the
Ministry. Are you aware of that repealed Act?

MS. S. KHAN.- Yes, Sir. The repealed Act states that there is a transition period
and for the Ministry to deal with cases until December 31st, 2018. The repealed Act
clearly states that from January 1st, 2019, it shifted to the ACCF.

HON. A.M. RADRODRO.-You are just looking at the ...
MS. S. KHAN.- Yes, just until 31st December (2018).

HON. A.M. RADRODRO.- Is this recommendation then valid to the Ministry’s
operations going forward or should it be directed to the ACCF now?

MR. O. CAWARU.- Yes, Honourable Member. Like | mentioned earlier, this is
valid. For some of these, we will need to discuss it with the ACCF moving forward.

HON. A.M. RADRODRO.- Chair, just on the fourth recommendation that the
Ministry should work closely with the Ministry of Health and the Fiji Police Force (FPF)
to put in place mechanisms to ensure that all related injuries and deaths at workplaces are
reported, investigated and compensated accordingly. Has the Ministry undertaken any of
these?

MR. O. CAWARU.- Yes, Honourable Member. This is a normal exercise with the
Ministry. We have to work closely with the Ministry of Health and the FPF in terms of
death cases.

HON. A.M. RADRODRO.- Would it be fair to say that if death cases are not
reported then affected workers would not be compensated accordingly by the employers?
If cases of injuries and deaths are not reported by the employers then the process of
compensation will not activate.

MR. O. CAWARU.- Yes, in some cases we came across that. We have a time
period of six years in terms of reporting of such cases to the Ministry.
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MR. CHAIRMAN.- PS, basically what you are trying to say is that once the
Ministry has dealt with these pending 1,600-odd cases, these cases before December 31st,
2018, the Ministry’s role with regards to all these will be more so at an advocacy level to
employers as to how such cases are supposed to be reported. Will you continue with that
advocacy or is that going to the ACCF as well? Will you continue to provide these
trainings under OHS?

MR. O. CAWARU.- Yes, Honourable Chair. That is a continuing role of OHS in
terms of advocacy from the perspective of occupational diseases.

HON. A.M. RADRODRO.- Chair, just a clarification in terms of the work carried
out now by the ACCF. Does the Ministry liaise with the ACCF about going forward to
ensure that there is no repeat of long delays in solving cases of workplace injuries and
deaths?

MR. O. CAWARU.- Yes, Honourable Member. We do that.
MR. CHAIRMAN.- Thank you. Is there any further question?

HON. A.M. RADRODRO.- Chair, | have a question on the American Medical
Association (AMA) Guidelines that has been highlighted in the OAG report. Could you
just inform the Committee whether necessary approval has been obtained for the AMA
Guidelines? Could you please elaborate if it is done?

MR. O. CAWARU.- Thank you, Honourable Member. This is the approval on the
use of the AMA Guidelines. Have we obtained approval on the use of this AMA? The
AMA Guidelines are universally available as a published book. They are used throughout
the world as an authoritative text explaining methodology to be used by medical doctors
for assessment of permanent impairment cases. They are the most commonly used guides
for this purpose in jurisdictions throughout Australia as well as elsewhere in the world.
Since there are no equal alternatives available, approval has never been required from the
AMA for the use of these guidelines by whoever wishing to use it. Briefly, this is an
available text and it is open worldwide for use by medical doctors in terms of assisting
them in assessing impairment cases.

HON. A.M. RADRODRO.- ... say Fiji Impairment Guide as per recommendation
from the OAG.

MR. O. CAWARU.- Yes, we have. We have developed a guide tailor-made for
our medical doctors here in Fiji.
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HON. A.M. RADRODRO.- Will that only be used for pending cases until
December 31st, 20187

MR. O. CAWARU.- That is something we will have to pass on to the ACCF.

MR. CHAIRMAN.- Thank you, Honourable Members and the PS. | believe that
brings us to the end of today’s submission. We believe you have provided us with very
comprehensive responses with regards to the questions relating to the Sustainable
Development Goals (SDGs). | will allow Honourable Radrodro one more question.

HON. A.M. RADRODRO.- Thank you, PS. Just a question regarding a
recommendation by the OAG. It relates to transferring trust monies for minors to the Fiji
Public Trustee Corporation Limited (FPTCL). Has the Ministry considered that
recommendation?

MR. O. CAWARU.- Yes we have, Honourable Member. That is something that
we are working on especially the amendment of the current policy that we have before
moving to the recommendation on the transfer of trust funds.

HON. A.M. RADRODRO.- Is that something you will consider for the remaining
1,600 cases?

MR. O. CAWARU.- Honourable Member, yes. We have to because trust fund
accounts were opened way back since this legislation was implemented. Only dependents
can withdraw or close the trust accounts once they turn 21. There are trust accounts
available with us so it is only valid that we explore this recommendation.

MR. CHAIRMAN.- Thank you, PS. Is there a final comment from the Ministry
before we close this session?

HON. A.M. RADRODRO.- Chair, probably just to the OAG. Will you do a follow-
up audit on this one or will you be going to the ACCF?

OAG REP.- Thank you, Honourable Member. As the PS has discussed about the
pending cases, we will do a follow-up on the cases which are to be resolved prior to 2019.
Also, as the PS mentioned, we agree that we can sit down together and have a look at
some of these recommendations especially how this can be carried forward with the
ACCEF. It is just to make sure that our recommendations are implemented and we are
willing to work with the Ministry.
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MR. CHAIRMAN.- Thank you, OAG. Yes, final comments from the Ministry
before we close.

MR. O. CAWARU.- Thank you, Honourable Chair. At this moment we have no
further comments to make but we thank the Committee for this opportunity. | think the
challenge is now back on us to improve areas that needs to be improved in terms of
avoiding recurrence in terms of audits. Thank you again, Honourable Chair and
Honourable Members for this opportunity. Vinaka.

MR. CHAIRMAN.- Thank you, PS and the team from the Ministry for presenting
before the Committee this afternoon to give clarity on certain questions raised. | will
request Honourable Ratu Naigama Lalabalavu for some final comments on behalf of the
Committee. Thank you.

HON. RATU N.T. LALABALAVU.- Thank you and through you, Honourable
Chair. PS, thank you once again for the information you provided to the Committee. It
kind of shed some light on areas that we felt were a bit grey, some areas of your reporting
and the actual work that you are doing. | mean, when I said shed some light, now I can
understand that the ACCF is in the driver’s seat going forward from 2019 and that
hopefully should be able to take care of these compensation issues for our employers
especially when we have targets like SDG 8.8 being one that the Government or the
Parliament has agreed to adhere to.

With the works that you are doing, it is not easy. You had backlogs in the past, how
that was created in the absence of SOPs and the AMA Guidelines but you finally got some
SOPs now through the American ones. We have guidelines to follow where medical
officers are able to come in and adhere to it.

The most important thing is not only the role of the employers but the Ministry as
well or the Government as a whole, to ensure that workers are treated right since we are
part of SDG 8.8 now. On that note, we thank you and your colleagues. Also, | thank the
OAG and his staff for the great audit that they undertake. Thank you.

MR. CHAIRMAN.- Thank you, Honourable Ratu Naigama Lalabalavu. With
those words, we will adjourn the meeting until 2.30 p.m. We will resume with another
submission at 2.30 p.m. Thank you.

The Committee adjourned at 2.11 p.m.
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MR. CHAIRMAN.- Thank you and good afternoon to you all. I shall now call the house to order.
Today’s Public Accounts Committee (The Committee) inquiry is on the Performance Audit Report
(PAR) of the Fiji Procurement Office (FPO) and the Construction Implementation Unit (CIU).

| would like to welcome:

Members of the media;

All Honourable Members;
Members of the public, who are watching;

Staff from the Ministry of Economy (MoE); and
Auditors from the Office of the Auditor-General (OAG).

This Special Committee inquiry on the PAR of the FPO and the CIU was established by resolution
of Parliament when it was referred to the Committee on Friday, November 22nd, 2019. It is part of the
Committee’s responsibility to gather information from the relevant stakeholders regarding the findings in

the PAR.

The purpose of this inquiry is:

(1) To allow a witness or witnesses to present and produce relevant documents and
information in line with the findings of the PAR.
(2) Toallow the Committee to ask questions specifically related to the Ministry’s function as

far as this PAR is concerned:;
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(3) To allow a witness or witnesses to respond to the Committee’s questions; and

(4) To provide important information that will assist the Committee in the formulation of its
report to Parliament particularly on our findings with recommendations that will be
debated in the House.

(Introduction of Honourable Members and Secretariat by Mr. Chairman)

Without any further delay, for the people watching us, I would like to provide a brief summary
of the PAR, Parliamentary Paper No. 151 of 2019 before requesting staff from MoE to introduce
themselves and present on the report itself.

The OAG conducted a performance audit on the FPO and CIU of the MoE. The overall objective
of the audit was to assess the effectiveness of the FPO and CIU in complying with the Fiji Procurement
Regulations 2010, the Procurement (Amendment) Regulation 2012, the Standard Operating Procedures
(SOPs) and relevant guidelines.

The audit covers two main phases that the procurement of capital construction work goes through
and these are:

e The tender process phase; and
e The construction phase.

In terms of the tender process phase, the audit focussed on the general function of the FPO over
the procurement at whole of Government level as provided under Section 5 of the Procurement
Regulations 2010 and the performance of the tender process against the required timeliness as provided
in the Guide to Tender Evaluation and Process.

In terms of the construction phase, the audit focussed on the general function of the CIU over
procurement and management of construction works. Also, its performance in managing the project
against the required timelines as provided in the Government Tender Board (GTB) approval.

The subject matter of this audit is the procurement process with special emphasis on the
procurement in construction works considered by the FPO and the CIU. | wish to remind Honourable
Members that this report does not cover technical aspects of the tenders assessed.

At the conclusion of this hearing, the Committee will determine whether the FPO complied in all
material respects with the.-

Fiji Procurement Office Regulation 2010;
Procurement (Amendment) Regulation 2012;
SOPs; and

Related policy guidelines.

Based on evidence and today’s hearing, the Committee will decide.-

e Whether the FPO and the CIU have the necessary resources to operate efficiently;
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e  Whether the FPO and the CIU complied with relevant regulations and related policy
guidelines while carrying out its functions; and
e  Whether capital construction projects are efficiently managed and delivered by the CIU.

With these few words, | invite officials from the MoE to introduce themselves followed by staff
from the OAG. Thank you.

MR. S. VERAMU.- Thank you, Sir. My name is Saimoni Veramu. | am the Head of Procurement
for the FPO. I think I will allow other members to introduce themselves.

MR. M. SHAH.- Thank you, Chair and Honourable Members. My name is Shah. | am the Head
of the CIU. My team members include Manager Finance, Mr. Neelam Raj and Manager Projects, Mr.
Seru Tagicakibau. Mr. Zuhayr Ali is our System Analyst. Mr. Kaushil Bali is the Finance Associate and
Mr. Ravikash Reddy is the Project Coordinator. Thank you.

MR. CHAIRMAN.- Thank you for the introductions. Without any further delay we will now go
into the submission proper. | believe the CIU has a presentation. We will go straightaway into the
presentation. If there are follow-up questions, the Honourable Members will intervene to ask questions
before we go into general business. Thank you.

MR. M. SHAH.- Thank you, Chair and Members. | take this opportunity to present short
PowerPoint slides on the follow-up of 2016 and 2017 Committee presentations as far as the overall
database that was requested at that point in time.

Chair, Sir, after the proper procurement methodology through the ITCS Board, we managed to
get the database from Australia. This is giving us an overall project administration and coordination
reflection of the entire projects being handled by the Government. Also, highlighted during that 2016-
2017 audit presentation were issues on staff quarters, housing allowance and governmental rental and all
that so we tried to ensure that whatever we get for the Government to use, the database should be able to
capture all. 1 have a very short presentation. It is all about projects. All ministries, government
departments and private agencies, they normally ask, what is happening to this project or what is
happening to that project.

We are putting PMWeb as asking about the project itself. It is a complete web-based solution and
IS very comprehensive but an easy to use system. Moving forward, as we know all projects have got plan,
build and operate aspects of it but now on the system we have the complete package of planning, cost
management, engineering forms, scheduling, asset management, workflow portfolio and toolbox. As we
go along we will be able to explain and we will be happy to take questions as well.

The reason we said that it was easy and user-friendly is because we can just drag and drop, copy
and paste from Excel or export to Excel and then work it out, our formulas and work it back. It is a modern
interface connectivity. Once it is with appropriate agencies like the Ministry of Lands, majority of our
projects then can be tagged on Google maps as well. We should be able to know, if we need to see
Navosa Hospital, x, y and z schools and things like that, we should be able to click on the name and then
the system will just take you there.

If you want to know where is Thomas Baker Memorial School, you click on it, go to Google
map and then it will be programmed there. As far as the other modules are concerned, the portfolio
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programme and project oversight, we have realised that before formation of ClU, the MoE was relying a
lot in terms of information gathered from respective agencies.

In here, at one stage, there was no provision or update given for the entire Government projects.
With this system, we will be able to have a complete system where we can just know the real status of
the projects immediately and this can be filtered down to various security levels. As far as the hyperlinks
and...

HON. A.M. RADRODRO.- Chair, just a clarification on that. What role does the CIU play in
the MoE?

MR. M. SHAH.- Thank you for the question, Sir. We are the central administrators of the projects
itself, the entire projects and we are the central administrators of the database as well. We provide links
to budget and planning team, fiscal and policy team and the FPO. We are moving away from paper-based
work. At the moment, majority of the designs, evaluation, tender analysis and all that is happening on
paper. With this database in place, we are not printing all the hard copies, so suppose if there is a five-
member panel or evaluators then we had to print five sets of tender bids if required by each member. Now
it is all web-based, they can come and evaluate it while the tender is going and the confidentiality of the
documents remain intact.

Moving forward, Sir. The normal requirement for any project is to ensure that the project is having
some oversight. For instance, if a Permanent Secretary or Minister would like to know where the cash
flows are as far as the commitment is, so they will click on the project dashboard which will show all the
relevant details. They really do not have to call us or the respective desk officers because everything is
uploaded.

As far as the workflow is concerned, we have seen over the past years, in previous projects as
well, a number of projects have some serious issues in terms of Request for Information (RFI) during
projects. Suppose a school manager wanted a hall or library to be extended but there is nowhere a
document trail. The auditors will go on and inspect that school only. If we need to go and see a paper trail
to it then definitely it captures the workflow like whose decision was it that this expenditure had been
incurred or even if there is a variation. In terms of the workflow, site management workflow, we are
working with respective lead consultants, project managers or respective agencies so that the
communication is well-captured throughout.

This happens when various high profile projects such as any hospital that we are doing. During
one meeting, another doctor or nurse is sitting and then during another meeting, another doctor or nurse
is sitting. It becomes very difficult for us to continue the information that is already in place for a previous
one. It is currently considered a time-saving tool.

Moving forward as far as the project management is concerned, we started in 2016. Soon after
we began, TC Winston had the impact so we have majority of the projects that are already live. The system
is live already so the projects that we have are mostly on rehabilitation. Also, projects moving from 2017
onwards. At the moment, the team is uploading all reverse 2019 and moving back so that all our
documents get well and truly entered with everything being recorded because after TC Winston we
realised that majority of the schools did not have as-built drawings, so we did not know where to start
from. We checked with the Ministry of Local Government, even town and city councils. Also, the rural
local authorities at that point in time. They did not have approved drawings and designs so we had to
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create the entire wheel again. Having this on board, we are already scanning and uploading the executed
contracts, documents, designs and all the specifications of the building together with the commissioning
documents that has an engineer saying that this building is structurally sound to withstand so-and-so
levels of wind speeds.

In a nutshell, God forbid should there be any disaster like TC Winston, at least we have all those
resources available for those schools that are already repaired or reconstructed.

Moving forward, Sir. We have a sample project such as the VVuya District School. You will see
that on the planning stage as discussed in the earlier slides, as far as the number of modules are concerned,
we have initiatives, estimates, procurement setup and so forth. Each of the modules are having various
other drop-downs so we are able to save all documents and all work that we are doing. Suppose if we
need to know more about the same project, where is that project located, the status of it whether it is
approved or still not approved, when it started or what are the other transactions involved relating to that.
Also, the system allows to capture the maximum price. The maximum price is when the GTB approves
that this project will cost a certain number of dollars, unless and until the variation is approved by the
GTB, the system will not allow generation of payment. The commitment will not be accepted by the
system. This actually works in favour of our cash and payments as well. Also, our future non-compliance
to audit whereby we see that majority of the expenditure or projects have been done with variations and
there is no variation approval.

Chair, moving forward. As far as the project estimates are concerned, we are able to generate
majority of our estimates on the design list, so to speak. The budget and budget request, should there be
any budget allocated to our project and if there is any variation approved, we have to come back to budget
request, use the system to ensure that appropriate budget is allocated to it and only then the commitment
will happen.

Regarding procurement and online bidding, since the system was purchased and implemented
after the FPO investment on tender link, we are not exploring this at the moment because we are still
doing some internal consultations whether to use the PMWeb procurement or not because we do not want
to be the judge and jury as roles of the CIU and the FPO are different.

As far as commitment is concerned, normally what happens is, every payment in the past and
all, should the project be completed five years ago and we wanted to know who was the receiver, who
was the payee, when and who came to the counter to receive this, whether the information was transmitted
to a bank or not, whether rightful signatures were there or project closure statements were already
provided or not, so we scan and capture everything on our attachments so payment one, who signed it
and why was it signed, what was the assessment of the quantity surveyor and so forth will be readily
available throughout meaning this year, 10 or 20 years down the line.

As far as the progressive payments and reports are concerned, we are able to update or generate
reports immediately on what is the status of the project and how the project is behaving in terms of should
it require any extension of time, should it require any contractual penalties so forth that we have to apply
on the contractor or the consultant. This is the sample of a dashboard. Any dashboard that will be printed
or generated from the system, it will be by clicking on it. If you want Vuya District School, it will show
the commitment level, the budget level as well as the actual cost.
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Below, the table is all about respective cost codes as well. If you want to know more, the details
about respective cost codes, we click on those and then it takes you around to justify where these expenses
are coming from.

The other portion of the dashboard actually spells out more details in terms of who is the project
manager, who is the consultant or manager involved from the Ministry, when it is due and so forth. This
is another form of dashboard. As far as document manager is concerned, there is another module that is
on PMWeb whereby history of the projects is given. So suppose if my tenure at the Ministry of Economy
finishes or my colleague Mr. Saimoni’s, what happens is that when we leave and the hand over is not
done properly at that point in time or if the officer dies then all the information that is available with that
officer actually gets compact with the officer concerned.

We are having a compulsory requirement for the CIU officers to ensure immediate uploading on
all projects and this is done on document manager whereby all aspects of the project from the initial
design stage to the completion stage is already uploaded. Any newcomer would be able to just invest a
few hours or if they are very good in their performance rating then they should be able to understand.
That even allows access to information for auditors or any investigation team coming, if they want to go
through any of the records, they can very well go and check it without disturbing the officer who is
handling the project. That takes away the possibility of any system abuse or procedural abuse expected
to happen in projects or procurement.

Moving forward to our assets management. This database captures the in depth details of
buildings. These include locations, respective levels and inventories. Suppose the Ro Lalabalavu House
needs to be entered in the system. Each floor, each level and each equipment is already uploaded and
through various service legal agreements we know that this air condition is serviced at this time and who
was the technician working on this particular unit.

Moving forward to a more detailed sample of assets management whereby work orders are
generated, various leases are determined, when the leases expire and so forth. There is a sample on how
the building record is captured, total floor area and then working out on actual space components. We
had an issue about letting agreements as well. Majority of the letting agreements, we are working hand
in hand with respective landlords to ensure that government offices remain very attractive as far as our
rental is concerned. That is the report that will be generated if a Ministry, Minister or any person wants
to generate how many places the Ministry of Local Government is renting, similarly places the Ministry
of Justice is renting and so forth, it is all on a drop-down and straightaway extracted from the system.

The next major element is the tenancy agreement. We all know that Domain and other places
have tenancy in government quarters so the upkeep of that plus the tenant information is very important.
There are certain places in some divisions whereby the ministries are changing staff without letting us
know or letting the headquarters to even know. Suppose in January another doctor was staying or a
teacher was staying and then come the second term or third term around the corner, they have changed
the teacher or the staff. So basically what happens is that the utilities bills, Energy Fiji Limited and Water
Authority of Fiji is unpaid and unsettled. It becomes the burden of the next person without knowing what
is the hindsight or dark side of the quarters that they have already gone to occupy, the new tenant just
works in.

On the issue of notable damage to the quarters. This module is currently addressing all these and
various quarters’ reports are printed to ensure that we are on par as far as the requirements are concerned
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to meet staff or tenant obligations. The other one is grants management. It is in terms of like Help for
Homes that was initiated through the government and this actually picks up details. Suppose if 1 am
receiving a grant of $7,500 then my record will go into the PMWeb system. Any auditor can just pick it
up from the system as all invoices are scanned and uploaded. The information, for example, the
Department of Social Welfare forms are scanned and uploaded to respective beneficiary so they become
our project name as well. If we need to go and audit, the various teams out on the ground whether that
particular person received, partially received, not received or fully received their allocations or building
materials then we are able to capture it as well.

As far as the housing allowance is concerned, it is the second last slide so to speak, this captures
those civil servants who are receiving housing allowance, further details and copies of their employment
contracts because the policy says if you have requested a transfer then basically you are not entitled to
any housing allowance. It is only when a ministry transfers you. We were at times let down by staff. They
were not giving us the true or correct information whether they were transferred or they requested for a
transfer because our officers change over time due to promotion, migration and other private sector
employment, we are now capturing everything so that we do not have to hunt for information ourselves.

Sir, with those presentations and slides, we are happy to take any questions on PMWeb or the
database itself and we have a team of systems analysts who will be able to help me in responding to
questions if there are any.

MR. CHAIRMAN.- Mr. Shah, thank you for that comprehensive presentation about the database
that you people have developed with regards to the CIU. Just to start off, in terms of security and
restriction to that web application. What is the level of access? Does everyone have the same level of
access or there are different levels of access?

MR. M. SHAH.- Thank you, Sir. As far as security is concerned, it was well-discussed and
deliberated during the handover of the PMWeb when it went live. It is all about access on staggering
basis so a line Minister may not have the full access. It is only up to dashboard level because they do not
have time to go but desk officers of respective agencies have access to information only if it is required
by them. So suppose if tender bids are uploaded, the bidders must know that their bids are very
confidential and remain confidential all throughout. It is not for public or other competitors for that matter.
It is very well-coordinated. It goes with password and it is well-protected.

MR. CHAIRMAN.- Thank you. Yes, Honourable Radrodro.

HON. A.M. RADRODRO.- Thank you, Chair. Just out of interest in terms of the cost of that
software that you just highlighted to the Committee. Would you be able to inform the Committee about
the cost of that software?

MR. M. SHAH.- Sir, it was approved through the ITC Services’ Steering Committee and the cost
was FJ$350,000. It was off the shelf purchase and the proof of concept was well done. This is the same
system that is used by Apple Incorporation, Walt Disney Company and New South Wales Transport as
well. Also, some international hospitals and universities using this. One can Google PMWeb and then
find out really the impact of it.

We in Fiji, we are proud, with Madam PS, unfortunately she is not available today due to urgent
commitments, we were brave enough to settle in this database because the other bids that were coming
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in were from a single person, so a person designs a database and then works as a single point of failure
but this is an entity itself, the name of the company is HKA Global and PMWeb is the name they are
using.

MR. CHAIRMAN.- Is PMWeb a standard database or has it been custom-made to suit our
requirement?

MR. M. SHAH.- Sir, it is a standard database but various other modules that are coming together
like housing allowance, quarters, letting agreement and all that were just triggering to our project itself,
so it is off the shelf procurement.

We have procured it because the bids that were coming in for a normal preparation by entity
would have been, the bids are quite high so to speak and the timeline taken was even longer because we
required it immediately based on the 2016-2017 presentation. We really needed to act at the earliest so
that we have all information available as soon as possible.

What we went through with TC Winston and then getting the design, documentations, approvals
and all that, we really did not want to go back again so we thought as we go along, we will put everything
onto data management.

MR. CHAIRMAN.- Yes, Honourable Radrodro.

HON. A.M. RADRODRO.- Yes, Chair. Thank you, Mr. Shah. Just out of interest again. With
regards to the programmes that you highlighted in your software. The Help for Home Initiative was one
of them but there were some major drawbacks in terms of that programme where people who had been
given the card, they had submitted it to the respective hardware stores but the materials ordered were yet
to be delivered. Is that also reflected in the software that you highlighted? There are many instances
especially those in the maritime areas and the highlands.

MR. M. SHAH.- Thank you, Sir. We are aware of these instances and beneficiaries are coming
to the CIU. A group of complaints is being handled by the Office of the Prime Minister and some are
directly coming to us. We are working hand in hand with the respective beneficiaries.

HON. A.M. RADRODRO.- Are you meeting the people that had gone through this process where
they were given the cards but did not receive the materials? Are you making them aware that this is the
process that you have so that they can come to the respective agencies to lodge their complaints?

MR. M. SHAH.- Member, not for now. We are having onsite awareness as well because rightfully
they first write to the Permanent Secretary. Once they come to us, we assess whether the building
materials have been delivered or not. Based on the system rectification, the source document that is
provided, we move forward calling the person and then further on asking for details. We have a list of
those beneficiaries whose building materials are yet to be delivered or were partially delivered so we are
working with our other sections like budget and planning to ensure that we receive rightful directive from
our management.

HON. A.M. RADRODRO.- Chair, another supplementary question in terms of the roles of the
CIU and the FPO. There are two different roles. In terms of the CIU, you mentioned about the projects
that are listed there but every year we see a delay in the implementation of the projects. How is that
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software that you highlighted helping in the implementation of these projects against the delays noted
year in, year out? How do you interlink with other ministries and departments regarding their projects?
Do they inform the CIU?

MR. M. SHAH.- Thank you, Sir. Based on the various lessons learnt as far as how projects were
administered before, the Ministry of Economy now holds regular monthly meetings with relevant
stakeholders such as steering committees, respective permanent secretaries or a senior level representative
handling the project and funds.

The monthly monitoring is continuously going on so that the agencies are regularly posted as far
as what is the development of it. So suppose for one project if the land is not fully available for
construction and so forth, it is just going to show normal delays, so what the system allows is just that if
we are going to press overall project status, it is going to auto reflect the colour codes as well. If projects
are delayed, it would be red and if it is red then we investigate why there is a delay.

HON. A.M. RADRODRO.- Could you assure the Committee that all the projects budgeted for
on an annual basis, as listed under respective ministries and departments, say in SEG 8 or SEG 9, they
are all recorded in your system? Is it only partial? All those that are listed in each fiscal year.

MR. M. SHAH.- Sir, we start from Head 1 to Head 50, all the projects are listed. All the projects
are already on the PMWeb and respective details are already there, the rightful information that is
available for now. Continuously as the project is developing whether it is a design stage, whether it is a
construction stage or whether it is a conclusion stage or commissioning stage, we are regularly updating
the system. For instance, there is a delay in design so that activity is only delay so if it is not constructed,
the construction has not occurred, the construction has not commenced so basically the system will
generate it is a delay and then we have to report back to the respective ministries.

HON. A.M. RADRODRO.- Who will be responsible for the delay?

MR. M. SHAH.- Sir, we do not hold any projects with us. It is not the Ministry of Economy.
Sometimes what happens is that the projects that are allocated to ministries in the budget book, say for
instance if you talk about Lodoni Health Centre or Korovou Subdivisional Hospital. We submitted the
concept design proposals back to the ministry some months ago. We have already appointed the lead
consultant, the consultant is working and the design has been given. The respective medical team came,
presented it, discussed it and elaborated it further. We have given it back to the ministry concerned.

Now, in order for us to proceed to the next stage which is develop stage, we need a written
confirmation from the Permanent Secretary of the Ministry of Health and Medical Services to move
forward. This is something that we intend to improve by having regular project steering committee
meetings. Also, on the other hand when we call for the tender evaluation meeting with the FPO then the
respective desk officers from the respective agencies or mandatory agencies are not available. The
availability of the officers plus the response, not receiving it on time is actually delaying the project, so
we keep reminding them. The system has a close off period so to speak, that yes the response should have
been submitted within 14 days and this is the closing date. If we are not updating the system and there is
no response from the respective agency, the PMWeb will generate an email straightaway to the person
who is handling the project that this item is running late and another reminder will have to go.

MR. CHAIRMAN.- Thank you. Honourable Nand, please.
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HON. J.N. NAND.- Thank you, Chair, through you. Does the system capture the life cycle of
projects from the initial stage to the establishment until the last phase?

MR. M. SHAH.- Certainly, Sir. It captures the entire (cycle). | believe slide three had the plan
and commitment level so it has all records. Sorry, Sir. The entire life cycle, yes.

MR. CHAIRMAN.- Mr. Shah, you actually mentioned about the projects by the ministries. In a
nutshell, are you saying that the project belongs to the respective ministries while technical expertise and
support are provided by the CIU.

MR. M. SHAH.- Certainly, Sir.
MR. CHAIRMAN.- Yes, Honourable Ratu Naigama Lalabalavu.

HON. RATU N.T. LALABALAVU.- Thank you, Honourable Chair, through you. Thank you,
Mr. Shah and FPO for all that you have provided for us. My question is kind of centred solely on the
element of time. It is so good to hear the processes that you are setting in place to overcome what was
never there before, both in CIU and FPO but it is the element of time. The FPO, you have got timelines
and deadlines being set. What sort of a focus do you now have in that regard on this element of time to
actually finish because that is where the Government is going to be judged all the time? How best and
how quick can we finish this? On top of that the other question that I would like to raise is on the FPO.

The Procurement Regulations have been there since 2010. All we are reading and your reply FPO
is that the review is still ongoing. When are you going to get yourself completed on the actual regulations?
It is because you were trying to align it to the 2013 Constitution and it is still ongoing. Well this one here
has the element of time, still a question that is being raised by the people especially with wasted
rehabilitation work, some are still to be completed, like you have just said some are still halfway, some
have not even started. Those are the two questions that | am raising. Thank you, Honourable Chair.

MR. S. VERAMU.- Thank you, Sir. In terms of the new regulations, we are currently in the draft
stages. The one thing we need to understand, | guess with the procurement regulations is that it is under
the Financial Management Act 2004 and that is being reviewed too. It is being run concurrently so while
we are working on the procurement regulations, the Financial Management Act 2004 is also being looked
at to modernise the way we run Government finances. The target was mid-2020 to get all these finalised.

HON. RATU N.T. LALABALAVU.- 10 years:

MR. S. VERAMU .- | beg your pardon, Sir.

HON. RATU N.T. LALABALAVU.- Will it take 10 years?
MR. S. VERAMU.- No, 2020. This year, by mid-year.
HON. RATU N.T. LALABALAVU.- From 2010 to 2020.

MR. S. VERAMU.- Yes. We have been working on it since last year. In terms of procurement,
things changed a lot from 2010 and so that is something we had to look into while looking at the
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regulations. How does it fit into the way Government runs? As we all know sometimes Government runs
a very transactional kind of procurement. The strategic thinking is not there so that is something we are
trying to inbuilt into the procurement regulations where we evolve into strategic procurement rather than
stay with the transactional procurement that is currently in place. Thank you.

MR. CHAIRMAN.- Thank you for that explanation. Are there any further questions? Yes,
Honourable Prakash.

HON. V. PRAKASH.- Chair, though you. Thank you very much for the explanation that we have
received and I think it is also important to acknowledge the large amount of capital development that has
taken place after TC Winston especially in the education sector. The schools that were repaired, they are
of a very high standard. We have seen those schools that were damaged and the new buildings that have
come are of a very excellent standard.

Chair, through you. I would like to ask questions to FPO about absence of compliance function.
Has the Procurement Centre of Excellence been established? Also if it has assumed the functions of
compliance and assessment of the FPO.

MR. S. VERAMU.- Thank you, Sir. The Procurement Centre of Excellence is now in operation.
We have seven staff in the team and really what the team does is that they have taken the role of the policy
and the compliance functions.

What is different from the previous compliance team? The previous compliance team had an audit
focus where they had special audits and procurement audits. We have changed that focus into a more
compliance management role in a sense that we are now part of every evaluation. We are there to look at
compliance so even before it goes to the Government Tender Board (GTB) we make sure that compliance
is there. After the evaluation team has approved, we have one of our staff that in there to provide advice
on compliance and when it comes to the FPO there are five lines of checks that happens before it goes to
the Government Tender Board, really because we are using public money and we need to make sure that
we comply with the regulations and the guidelines that are there. To answer your question Sir, the
compliance function is still there at FPO but the only thing that we do not do now is the audit function
which has been passed to independent audit organisations and Office of the Auditor-General (OAG).

MR. CHAIRMAN.- Thank you.

HON. A.M. RADRODRO.- A supplementary question. Is that compliance function different
from the internal audit department?

MR. S. VERAMU.- Yes, Sir. It is different. This compliance function looks at policy reviews,
checks and training. It is more like a proactive approach to compliance making sure that the staff and civil
servants comply. They have their compliance programme to procurement rather than coming later on
when the compliance has failed and trying to audit later on. It is more a proactive approach.

HON. A.M. RADRODRO.- Chair, just another supplementary question in terms of capacity of
the Procurement Centre of Excellence that you have now created. Does it have the necessary capacity?
What capacity do they have? Similarly for the CIU, as per the audit findings there is a lack of capacity
within the CIU. Could you inform the Committee whether you do have the necessary technical capacity
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to conduct what you are supposed to be doing? How do you mitigate the shortfalls in your technical
capacity?

MR. M. SHAH.- Thank you, Sir. Yes, we have the technical competency in-house. We have
qualified officers and managers who are manning the projects. They have appropriate qualifications as
well like Mr. Seru Tagicakibau, he is a graduate architect. We have a quantity surveyor in-house. We
have technical officers who have done diploma in architecture as well and we have a series of staff who
have done the project management courses. They have already done their programmes and then on top
of it, we are continuously sending and investing in our people. We understand that the entire construction
industry is suffering with this loss of human resources. In fact globally it is happening so we are not
exceptional that we should be able to get away with this problem. There are problems, there are situations
whereby an external party’s requests, thoughts or views are obtained and majority of the CIU projects are
engaged with or executed through the respective professionals, lead consultants, architects, project
managers and structural engineers, who carry professional indemnity rather than a civil servant carrying
a professional indemnity. In that if there is any problem with the design, if there is any failure and so
forth, we can always go to respective consultants and then they will be answerable to it.

HON. A.M. RADRODRO.- Chair, through you. With regards to resources of other ministries and
departments. Do you consult or utilise those other resources especially say for Public Works Department
(PWD), the other technical resources that they have there? Do you still utilise them or you no longer
consider them in your work process?

MR. M. SHAH.- The fact is that they do come to us rather than us going to them. If there is any
project, we are doing two projects for them as well. We are then moving forward as far as the
accountability of decisions.

HON. A.M. RADRODRO.- ... because you said they do come to you instead of you going to
them. What is the logic?

MR. M. SHAH.- Sorry, Chair. The issue is that should they have any projects rather than them
designing the entire works, they are currently coming to us to administer the projects for them. We
administer the projects for them.

Agencies do go directly to them as well. For instance like the reason why, on time bound, why
TC Winston rehabilitation was delayed for schools. The Ministry for Education forwarded a set of 40
schools to the Ministry of Infrastructure and Transport (MOIT) and somehow or other the resources were
not there, they were unable to execute it for one and a half years then after so long it was handed over to
CIU. These are the actual schools that are on delay right now but the ones earlier, 150 schools that were
forwarded to us, we have wrapped up those and commissioning certificates are already done.

The ones that are pending, construction is underway so with regards to ministries going directly
to MOIT, yes they can do so but the reason why CIU is here, we will talk about CIU only is because this
is the internal division of the Ministry of Economy. The Ministry of Economy wants to know everything
about all the projects so that is the reason why formation of CIU was done. We have the internal technical
competency as well to ensure that this is not considered lightly.

MR. CHAIRMAN.- Would you actually say that just like an internal audit team in the Ministry
of Economy, the CIU is also an internal audit team when it comes to project and project management
with regards to other ministries? Do you have an internal audit team within the CIU itself?
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MR. M. SHAH.- Sir, the CIU does not have any internal audit on its own and our internal audit,
what he was mentioning is, the ministry internal audit that does the audit for the entire government.

HON. A.M. RADRODRO.- | request for an update regarding the recommendations by the OAG
whether you agree, disagree or it is work in progress. OAG, the six recommendations that you have for
FPO in your report.

OAG REP.- Thank you, Honourable Chair. I think the first recommendation there is that the FPO
should ensure that its compliance assessment function was carried out as per required. Our position on it,
given the fact that the Procurement Regulations 2010 is currently in effect so our view is that the
compliance assessment that needs to be carried out should be carried out. Through our enquiry during the
audit we were told that the Ministry of Economy’s internal auditors would be doing that. However, we
have just confirmed that they did not pursue any compliance assessment as far as procurement is
concerned.

But, the Head of Procurement has explained that with the establishment of the centre of
excellence, the focus is shifting from an audit perspective to a more compliance nature where they have
looked at whether the actual procurement process is followed or not.

HON. A.M. RADRODRO.- In that regard for the FPO, the OAG highlighted inconsistency in the
timing for review of tenders and that inconsistency has been continuous since the date from construction
stage right up to whatever stage that they created here. The audit issue is on the duration of time taken to
review all these processes. That is the highlight from the OAG. Has there been any improvement in terms
of this particular review of the tender process?

MR. S. VERAMU .- Sir, in terms of the tender process, we have been working very hard on
removing the administrative waste. That is something we have been working on - supplying checklists
and standard templates for the civil servants to use. In some cases, we used to do three reports and we
have merged it into one just to cut down the administrative time. One thing that we need to develop is the
planning capability within the ministries and that is something if the planning is not done properly then
the evaluation will not be done properly. In my opinion it is a market issue where we have a lack of
knowledge on that in terms of risk management, planning, methodologies, how do you go to the market
and research the market. These are things that sometimes when it is not done properly, when it comes to
evaluation, they start all over again. The process starts to come to evaluation and that delays your
evaluation further, so that is one improvement.

HON. A.M. RADRODRO.- (Inaudible)
MR. S. VERAMU.- Sorry, Sir.
HON. A.M. RADRODRO.- ... the evaluation process.

MR. S. VERAMU.- Yes and that is something we are looking into for the new regulations, to
cover for those instances. One thing that the regulations have is that all projects are given a timeline
whether you are buying a generator or building a hospital, it is given same timelines. That is something
we are looking at to vary because different projects will have a different timeline. Unfortunately for us it
is very rigid, the timeline that is given currently and that is what we are intending to change.
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HON. A.M. RADRODRO.- Is that the same for its other audit issues regarding the preparation
of Government Tender Board paper submission highlighted by the OAG, Chair? The standard timeline
was five days or something.

MR. S. VERAMU.- Yes, those are same issues. One of the things that we are looking at there is,
one is the administrative waste so one of the things that really delays going to Government Tender Board
is the amount of paperwork and reports that are prepared. That is something we worked hard on to
remove.

HON. A.M. RADRODRO.- Is that explanation sufficient enough to justify the recommendation
or remove, OAG?

AUDIT REP.- Honourable Chair, I think we will have to perhaps go back and carry out a follow-
up audit just to see whether the explanation which the Ministry is giving, you know, how effective that is
currently subsequent to our audit finding. The other thing that | would like to also mention is the
preparation of annual procurement plans. If you look at Page 10, there has been a significant decline as
far as the preparation of the plan is concerned. We believe that when agencies prepare their procurement
plans for the fiscal year, that also gives them more opportunity to deliver on time. That is another
contributing factor as far as the delay is concerned. We are not entirely saying that the fault or the delay
is always from the FPO side as far as delivery is concerned. We also understand that the initial planning
starts from the individual agencies. That is where the annual procurement plan comes in, so we have done
our five-year analysis and we see from 2014 onwards, there is a significant decline in the preparation of
the annual plans. | think as far as the current procurement regulation is concerned this is one of the
requirements where the ministries need to develop their annual procurement plan, Honourable Chair.

MR. CHAIRMAN.- Thank you, we do take note of that. Any final question by Honourable
Members. If not then any final comments from the Ministry of Economy.

HON. A.M. RADRODRO.- Chair, just out of interest. The audit highlighted the need to resource
the respective departments in the CIU. Titles of some posts have been highlighted here. Could you just
inform the Committee whether they have been filled? What is the status at the moment?

MR. M. SHAH.- Thank you, Chair. For CIU, we are still in the process of doing it. We do
advertise regularly. We approach the market for staff to come in and join us. As far as the recent
recruitments are concerned, we were able to attract some good people around in the market and we have
quite a good number. The reason being that we do not want ourselves to be over and above or go
overboard. We want the database to do more work for us than the actual human resources. It is not that
we are saying the introduction or implementation of databases take away employment of people. It is just
that we need to ensure that we are able to manage within rather than having a broadened staff
establishment and the unit outcome or deliverables are not achieved. That is the reason we are very
particular about staff recruitment.

HON. A.M. RADRODRO.- There are 23 positions vacant within the CIU.

MR. M. SHAH.- Chair, at that point in time when the audit happened it was 23 positions. Since
the CIU is a newly-formed division, from 2016 onwards, we feel that at some point in time if required
and we are working with our head of administration and management to go away with those positions
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and depending on the need then we will employ rather than employing a person and not maximising that
person in terms of their performance.

HON. A.M. RADRODRO.- Do you really need all these positions that are here? Where did you
get these positions from OAG? These titles, it has about 23. Manager projects about two, Manager
finance.

AUDIT REP.- Thank you, Honourable Chair. I think we got this from the approved establishment
for CIU and FPO respectively.

MR. CHAIRMAN.- Thank you. With these words | would request Honourable Nand if he could
actually thank the submittees who are present here this afternoon before the Committee.

HON. J.N. NAND.- Thank you very much, Honourable Chair. To the team from the Ministry of
Economy, thank you very much for the very lively presentation. We have gathered a lot of information
regarding the new web system. | strongly believe it is a game-changer and the sole purpose is to modernise
our nation. Thank you very much for your presentation. Also thanking our Honourable Members, the
team from OAG and the reporter from Hansard Unit. We wish you all the best for future endeavours.
Thank you.

MR. CHAIRMAN.- Thank you. I shall now close the meeting. There will be a 15-minute break
and we will resume after that.

The Committee adjourned at 3:44 p.m.
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DEPUTY CHAIRPERSON.- Good afternoon everyone. We welcome you all to our
Committee inquiry into the Performance Audit Report on the Social Welfare Scheme. At this
juncture | would like to thank our Chairman, Honourable Maharaj for giving me this
opportunity. I welcome the Honourable Members and also members of the public who will be
watching later. There will be delayed coverage of this on television.

| also take this opportunity to welcome the Ministry of Women, Children and Poverty
Alleviation. Also, auditors from Office of the Auditor-General (OAG).

This special Committee inquiry is on the Performance Audit Report for the Social
Welfare Scheme that was established by resolution of Parliament when it was referred to the
Committee on Friday, November 22nd, 2019. It is a part of the Committee’s responsibility to
gather information from the relevant stakeholders regarding the findings in the audit report.
The purpose of this inquiry is to;

(1) Allow witness to present and produce relevant documents and information in line
with the findings in the audit report;

(2) Allow the Committee to ask specific questions related to the Ministry’s functions as
far as this audit report is concerned;

(3) Allow the witnesses to respond to the Committee’s questions; and

(4) To provide important information that will assist the Committee in its formulation of
its report to Parliament particularly on our findings with recommendations that will
be debated on.

Please be advised that this meeting is open to public and media. There will be delayed
coverage aired on the Parliament channel through the Walesi platform. Therefore, any sensitive
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information concerning this inquiry that cannot be disclosed in public, this can be provided to
the Committee either in private or in writing. At the outset, | wish to remind Honourable
Members and witnesses that all questions to be asked has to be addressed through the Chair.
This is a parliamentary inquiry and all information gathered are under the Parliamentary
Powers and Privileges Act. With those words | wish to introduce the Members of the
Committee.

(Introduction of the Honourable Members by the Deputy Chairperson)
Now I request the OAG staff to introduce themselves.
(Introduction of OAG staff by the Director Audit)

DEPUTY CHAIRPERSON.- Thank you. Just to add on, the audit report focused on
the assessment done on the effectiveness of the Ministry of Women, Children and Poverty
Alleviation in complying with the Standard Operating Procedures (SOPs) for processing
applications under the Social Welfare Scheme for the period August 2017 to July 2018. The
Department of Social Welfare administers Fiji’s recently reformed programmes which include
the Social Pension Scheme (SPS), Poverty Benefit Scheme (PBS), Care and Protection
Allowance (C&P) and the Food Voucher Programme for rural pregnant mothers, that is also
commended by the

In managing these programmes, the Department of Social Welfare is responsible for
ensuring assistance for those in need, eliminating corruption and fraud in the system. The audit
report by the OAG covers all processes from application, verification, approval and notification
to payments of social welfare scheme allowance. In addition, the audit conducted was based
on performance and records provided by the Department of Social Welfare during the period
of audit. It was noted that the auditors examined a total of 250 recipient case files including
100 on SPS, 50 on PBS, 50 on C&P and 50 on the Food Voucher Programme relating to
pregnant mothers in rural areas for which payments amounting to $85,246,927 were made in
that period. The findings of that audit report will be discussed in this session. For the
information of all stakeholders, may | request the Ministry staff to introduce themselves and
then you can start your presentation. Thank you.

(Introduction of the Ministry of Women, Children and Poverty Alleviation staff by the
Permanent Secretary)

MS. J. POOLE.- Thank you very much for this opportunity to respond to the questions
today and for the work that has gone in this by the OAG. I will be asking the Director of Social
Welfare to respond directly to some of the questions. Thank you, Sir.

DEPUTY CHAIRPERSON.- Thank you very much. Before we begin, while you are
doing your presentation the Honourable Members can interject from time to time. They are
expected to ask questions and you are expected to give your response. Thank you. You may
begin.

MR. R. FATIAKI.- The Honourable Chair and Honourable Members of the Committee,
it is an honour for us to be here to present to the Honourable Committee on the response to the
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questions that were raised. Therefore, my presentation will be in direct response to the
questions that were sent to the Ministry.

Question 8.1 - The lack of verification from the Fiji National Provident Fund (FNPF).
What is the update on the verification of the SPS applicants with FNPF?

For the Committee’s information, there was an agreement between the Ministry and
FNPF. It was highlighted earlier in one of the audits. The agreement expired at the end of last
year and at the moment, consultations are underway between the Ministry and FNPF for the
re-engagement of this.

However, during that time period when we had the agreement with the FNPF, this is
for sharing of information and we had sent the list to the FNPF. Unfortunately, the list that
was sent, did not match, meaning that majority of our SPS applicants had never worked whole
of their lives. It is just now that we are receiving applications from old people who had at some
time worked and are retired.

When we sent the first list to FNPF, it came back to us, there was no match and there
were a couple of reasons. As | mentioned some of them had never worked in their lives so they
had never appeared in the books of the FNPF.

Another reason was that some of the names sent, especially of women, these women
did not use their maiden names, instead they used their married names, so when we tried to
match, it did not match.

A third reason involves birth certificates. You will notice that there was a time when
birth certificates had changed and so old recipients were using old birth certificates which were
blue in colour. I think I can recall I had one but it has now changed. The primary key for social
protection programmes is the birth certificate number. That is the primary key and so these
were the reasons that the list came back to us and did not match.

In order to address that we asked applicants during interviews whether they worked
before. If they said yes then we would ask them to get a letter from the FNPF to validate that
they have already taken their lump sum or no amount left in the account. Only then we can
process their applications. That is how we have tried to address the issue in trying to match
details of our recipients with the FNPF.

HON. A.M. RADRODRO.- Chair, just a question to the Director. This is a process that
was formalised by the Ministry itself in terms of verification with the FNPF membership. |
note all the explanations you highlighted. Can you assure the Committee that this issue
highlighted by the OAG is resolved? What is the status now?

MR. R. FATIAKI.- Honourable Chair, yes we have addressed this issue and that is
about going to meet with the FNPF. We agreed to send them the list but when we sent the list,
it came back and there was no match. As | mentioned, in that case, in order to continue to have
validation, when they come to apply, we request them to provide a letter from the FNPF to
validate that they are not receiving any amount or they have withdrawn the whole amount.
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At the moment, our database, we do not have a system that can match. | mean that is
one of the ideals that we would want and I can see the questions that we have but at the moment
we do not have such a system and even with the office for Births, Deaths & Marriages (BDM),
we are not able to connect with BDM. This is to do with deaths. Again, it is mentioned in the
questions that were highlighted. We have consulted and worked with BDM but we still have
challenges because of the connectivity and accessibility to these databases. That is the only
way that we are able to validate applicants, if they are receiving FNPF or not.

HON. A.M. RADRODRO.- Was the verification process to substantiate whether the
recipients were also receiving FNPF pension?

MR. R. FATIAKI.- Yes.

HON. A.M. RADRODRO.- What about those FNPF members not on pension? Are
they eligible for SPS?

MR. R. FATIAKI.- The SPS is for those who are 65 years old and above where they
have no sources of income. They are not recipients of any superannuation which is inclusive
of FNPF, Fiji Ex-Servicemen Fund and any other source of income.

HON. A.M. RADRODRO.- Do you have any timeline to address the verification
process issues so that it does not keep appearing in the audit reports?

MR. R. FATIAKI.- | think what we are doing to address this, our team will have a
system linked to the FNPF. That is something we have to discuss with the FNPF. At the
moment because we do not have a system, the only way we can verify is through a letter from
FNPF to validate whether they are receiving pension or not.

HON. A.A. MAHARAJ.- Deputy Chair, through you. Will the FNPF issue a letter if
somebody is unemployed?

MR. R. FATIAKI.- Honourable Chair, of course not. This is where in our assessment
during the interviews when they come to apply we ask them questions. Have you worked
before? Have you received the FNPF? If they say no then we do not ask for validation letter.
But if they say yes then that is when we ask them to provide a letter from the FNPF to validate
whether they received, they have money there or they have withdrawn the whole amount.

HON. A.A. MAHARAJ.- Chair, through you. When do you require this letter to be
provided to the Ministry, at what stage? Is it when they come and fill the application form? If
you could highlight the process so that we know when this letter is required by the Ministry.

MR. R. FATIAKI.- This letter is required straight after the applicants apply. Those are
the things we ask. If they say yes then we ask them to provide a letter from FNPF. When they
provide a letter from the FNPF that is when we proceed with the application. Those are some
of relevant documents that we need in order to process or proceed with an application.

HON. A.A. MAHARAJ.- Another follow-up question. You mentioned 65 or 65 years
and above. Is the 65 covered under SPS?
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MR. R. FATIAKI.- Honourable Chair, 65 years and above.

HON. A.A. MAHARAJ.- So, if | am 65 then | am entitled to it or when | turn 66 then
| am entitled to it.

MR. R. FATIAKI.- When you turn 65, an applicant is eligible to apply for the SPS but
as | mentioned earlier, provided that they do not have any source of income and they are not
recipients of any other superannuation.

HON. A.A. MAHARAI.- If, for example, | am a farmer and | apply for SPS. | do not
receive pension, | never paid FNPF contributions and I was a farmer all my life. Am I covered
under SPS?

MR. R. FATIAKI.- Not at the moment. As long as there is a source of income, they are
excluded from the SPS.

HON. A.A. MAHARAJ.- PS, if you could highlight that it is actually the policy because
it seems to be contradicting to our common understanding as the baseline is, if anybody is not
getting FNPF, they are entitled to SPS provided they have not withdrawn a lump sum at the
age of retirement.

MR. R. FATIAKI.- Allow me to explain that. At the moment we are working on the
baseline and yes those issues have been raised with us. The issue of, what about if the farmers
are receiving say $60 per month. Now we are currently working on that. It is not only with the
farmers. It is also with those that are maybe earning $50 per month for example.

Now, we are looking at how we cannot address this issue because it is not just the
farmers that have come in. There are other issues that have come in and so, we are looking at
it to see what would be the baseline because at the moment farmers form a big category. This
is because there are some farmers who are receiving less and some are receiving more. We
have consulted with the Sugar Cane Growers Council to provide us with that information. We
are doing consultation, we are going to go back, hopefully with the concept paper and then
later a cabinet paper to look at this issue because we will have to get a baseline. It is not going
to be open because there are different categories. For example, if a farmer is earning more then
we will go again, look at what is the poverty line, rural and urban. Those are things that we
need to consider rather than opening it for every old person, unless the Government decides to
change and use it as a universal pension but at the moment that is the criteria that we are using.
As | have mentioned, we are looking at seeing how we can accommodate these new issues that
are coming up.

To explain further, this is how the SPS targets came about. In 2011 with the help of the
World Bank, we reviewed family assistance which at that moment included single parents,
poor households, elderly and disabled. The elderly was also part of that family assistance. For
example, if family assistance was given to a family where the son is the breadwinner or the
head of the household inclusive of the old man or the old woman in that household and so this
amount that was given under the Family Assistance Scheme, we had complaints coming from
the old people saying yes, we are receiving but when we ask for assistance, we are not given
that assistance. With the recommendation of the World Bank to look at how the Government
could provide assistance especially for these old people, who are dependant, who have never
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worked in their lives, who are depending on the children and because of their struggles or
financial issues that they are going through, to consider them and that is how the SPS had come
about, to address these elderlies who are staying most probably in their villages, never worked
in their lives so at least they could have some kind of funding to help them pay for their own
basic needs. For example, before the bus fare assistance initiative for pensioners came in, if the
elderlies wanted to go and visit their children, they could not because they did not have any
funds for travel or to buy whatever they wanted. That was how the SPS came in and that was
the category that we used. But now, yes, cases are coming across to us. There are old people
who say yes | have retired, | have taken my lump sum and do | qualify for this. People are also
coming in and saying yes, | am a farmer, | am earning this much, do I qualify for that. As I
have mentioned earlier we are re-looking the criteria to see how we can accommodate this but
again, we will have to do our research to ensure that if this is going to be open, there is going
to be a ceiling where who is going to come in and who cannot in, otherwise it is going to be
open for everybody to come in.

DEPUTY CHAIRPERSON.- Yes, Honourable Prakash.

HON. V. PRAKASH.- Deputy Chair, through you. The SPS for 65 years and above has
been discussed at length and that is why it has come. There is a lot of confusion for people of
that age to run here and there to get documentation.

The Department of Social Welfare should have a criteria, a list which can clarify the
issues that you are highlighting. There is a difference between urban and rural pensioners.
Pensioners in urban centres would have to spend more at their retirement age than those that
are in the rural areas and when their pensions get cancelled, they will come to people like us to
try and justify. While they have contributed their healthy life to nation-building, they have to
pay other expenses which is not paid in the rural areas, we find that people at that age still have
to struggle.

When will the criteria be set? That is my question because people who feel that they
need to be supported, they are struggling. If a person has money, | am sure very few would try
to cheat the system. What is happening currently is that recipients’ assistance are being
cancelled without any clear-cut indication. They still need justifications. Those justifications
mean what are the criteria that you have got so that they can qualify.

It is important because that is their age. If they need that money to support them, to
have medical and other assistance that they need, I do not think we need to see that they run
around from office to office. There should be special criteria there so that those who deserve
it, they should get it. Thank you, Chair.

DEPUTY CHAIRPERSON.- Thank you, Honourable Prakash.

MR. R. FATIAKI.- Honourable Chair, yes. As | have mentioned, at the moment we are
working on the criteria that is already there but as I said, we are also doing consultations and
the concept paper will be sent, hopefully it will go to the Cabinet. At the moment any changes
cannot be done by us. Any changes to the criteria will have to follow the process and that is
when a decision will be made.
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DEPUTY CHAIRPERSON.- Thank you very much. Yes, Honourable Maharaj.

HON. A.A. MAHARAJ.- Chair, through you. You mentioned that you are developing
new criteria. It means you have existing criteria. Can that be submitted to the Committee for
us to have a look at it?

MR. R. FATIAKI.- Yes. We have got the Standard Operating Procedures (SOPSs) here.

HON. A.M. RADRODRO.- Can we just get a clarification from the Director regarding
the current recipients, Chair? There are over 38,000 SPS recipients as highlighted in your
annual report. What will happen to these existing recipients whilst you are going through this
process of verification, trying to sort out the criteria?

MR. R. FATIAKI.- As of today, there are about 45,000 recipients.

HON. A.M. RADRODRO.- It has gone up compared to what is in your latest annual
report here.

MR. R. FATIAKI.- Yes, the SPS. The recertification that we are doing, we are not
stopping them. In fact what we are doing with their life certificate is something similar to the
ex-servicemen assistance process where recipients of all the social protection programmes will
require to update the information on the form that is going to be distributed and they come with
that. That has been done.

The reason why we are doing the recertification is that we have cases where they have
applied in the past years and so they have moved on. Either they have moved from their original
location in their initial application, for example if they have been staying in Suva, they may
have gone back to the islands or villages but in our books they are still registered as in Suva.

Secondly, some of them have passed on and so the objective of the recertification
programme is for them to update their information. We are not stopping any allowance. We
are just asking them to provide their updated information and we are giving them that grace
period until July. Hopefully by July we should be able to have all the forms back.

HON. A.M. RADRODRO.- Is this recertification done on an annual basis or six-
monthly basis?

MR. R. FATIAKI.- This is the first time we are doing it. This exercise, we are doing it
on 12 months. Hopefully once we complete this, we will be able to look at whether we will
continue to do it annually or biannually. It will all depend
on the outcome of this first exercise that we are doing now.

HON. A.M. RADRODRO.- Chair, just a supplementary question. This recertification
process, you said the number has now increased from 38,000 as in your Annual Report 2017-
2018 to now 45,000. Would you be able to probably advise the Committee about the
percentage of recipients in rural and urban areas?

In the process of recertification, as highlighted previously, those that live in rural areas,
if they do come for recertification, that is a huge cost involved in terms of transportation,
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accommodation and all other sundries involved in coming down to your office. Can you inform
the Committee on the process of recertification for rural and urban recipients whether you go
out or just wait for them to come to your office on a periodic cycle that you mentioned?

MR. R. FATIAKI.- Thank you, Honourable Member. Honourable Chair, this
recertification exercise we have looked at those issues and so with the maritime islands, they
are paid by monthly vouchers. What we have done is we have sent the forms together with
their vouchers. The forms are translated into the three main languages. Once they receive those
forms, they can fill it and send it back through the post office. We have started receiving forms
through post office.

HON. A.M. RADRODRO.- Do you get your officers in the respective regions to
conduct the recertification process?

MR. R. FATIAKI.- No, on the same note, we have our officers going to the
communities and conducting awareness, at the same time highlighting the recertification
exercise likewise taking the forms for them to be filled. Again we have used media platforms
and for the last couple of weeks, | have been in the media highlighting the exercise and duration
of it.

DEPUTY CHAIRPERSON.- Thank you very much, Director. For the purpose of this
hearing, | have slightly changed the format of our deliberation. The Honourable Members will
ask the question first, taking turns or as per my directions and then you are expected to give a
response. We will begin from Honourable Lalabalavu.

HON. RATU N.T. LALABALAVU.- Through you, Deputy Chair. Thank you, PS and
your Director as well. Would you be able to clarify your cut-off age? You have stated it is 65
and in your delivery, Director, you also indicated that some of the recipients never worked.
Could you guide the Committee as to what sort of percentage are you talking about here? 65
and above. Why 65 when the Government has determined that the retirement age is 55? On top
of that you have another table in front here which is on bus fare subsidy where old age is
determined at 60 and above. We have 65, 60 and the Government has determined the retirement
age is 55. What is the percentage of that population or recipients as you have stated that has
never worked. How much of that is still out there or how many of them are still out there? That,
it will take them another 10 years before they are paid anything if you go by the 65 that you
are working on now. Thank you.

MR. R. FATIAKI.- Thank you, Honourable Chair. The SPS started with 70 and that
was in 2013. Then in 2015, the age came down to 68 and in 2017, it came down to 65. That
was determined by the Government. That is how we had worked. But for your question on
the percentage, the figures that we have at the moment, | will not be able to give exact
numbers on the 65 years and above, from our research on the criteria, we have discovered
that there are about 54,000 people (if I am correct) at the age of 65 and above.

We have 45,000 on SPS now. It means there is only a difference of a couple of
thousands for us to cover the whole age of 65. On the difference between ages, 65 for SPS and
then the bus fare subsidy, that was something determined by the Government.
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HON. RATU N.T. LALABALAVU.- Through you, Deputy Chair. A supplementary
question on that. As in charge of social welfare, the target is to look after the poor and needy.

Do you think there is a need to inform the Government again on this discrepancy that
we have in the age limits? From 55, the retirement age that you indicated just a while ago, this
is the Government’s decision, coming down to 65 yet you have another one there on bus fare
which is 60. You were saying. But, you know, the important thing here, through you Deputy
Chair, is for a single life that is poor and in need, when we miss out on that then that is a hell
of a number. Even if it is one. Here we have designed a system that is going to be excluding a
couple of thousands if | am correct going by the numbers that you have indicated. What is the
position we are going to take? Are we still going to be waiting for the Government to inform
us or you, being in charge for the operation, would be informing the Government that there is
a need for clean-up on the age discrepancies whether it is bus fare, SPS, 65 and then 55 on the
retirement age. Thank you.

DEPUTY CHAIRPERSON.- Yes, you may respond.

MR. R. FATIAKI.- Thank you, Honourable Member. The issue of ages, as managers
what we are doing now is developing those policies. We will develop the policies and we will
submit our findings to the Government, stating we are looking at the criteria for those cases
that were highlighted. For example, the farmers. Also, we are looking at the retirement age.
For example, during our discussion with the FNPF, we were talking about how many old people
were receiving pensions, below a certain amount per month, so these are the kinds of factors,
evidence that we will have to table when we submit those policies to the Cabinet for decision-
making.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Radrodro, your
question.

HON. A.M. RADRODRO.- Thank you, Chair. Just a follow-on question regarding the
SPS. Currently, you are giving $100 a month. Will you be looking at reviewing that in the
future to mitigate factors such high cost of living?

MR. R. FATIAKI.- Thank you, Honourable Member. Yes, those are some of the things
that we will look at. There is a ceiling there for all these assistance. It has been determined by
the Government. We are currently working on those ceilings but like you have mentioned, we
will be doing policies in our work, in our experience with cases that have come up to us. These
are some of the factors that we will provide and submit for policy changes. Looking at the cost
of living, the SPS started with $30, it moved to $50 and then in 2017, it moved to $100.
Hopefully, as we continue to encounter issues highlighted by recipients and members of the
public, these are some of the things that we can use and table for policy change.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Prakash, your
question.

HON. V. PRAKASH.- Thank you, Deputy Chair, through you. This is regarding delays
in processing of applications. Question 8.3 - What action has been taken by the Ministry to
ensure that there is timely processing of applications? Some have to wait for six months, we
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have come across that and some have not received any information for quite some time when
they applied.

DEPUTY CHAIRPERSON.- Yes, you may respond.

MR. R. FATIAKI.- Thank you, Honourable Member. Yes, | admit we had cases that
were delayed. For our processes, we can complete a case within seven days provided all
documents are in order. However, there are reasons too. Sometimes cases are delayed, | make
no excuse for it, sometimes documents that we require are not provided on time. For example,
the C&P allowance where documents that we require include a letter from the school, birth
certificate and some other documents for the children. We come across cases where children
have never been registered. | come across cases where letters from schools are not provided
and so, that again, is one of the reasons for delays. Our officers’ deal with documents everyday,
sometimes they misplace, they lose those documents and that is a reason for delays. For
example, the Poverty Benefit Scheme (PBS). This requires home visit assessment and
sometimes it takes time for our officers to conduct those home visits.

For your information, my officers are not just dealing with social protection
programmes. They have a legislative responsibilities which are under the Juvenile Act and the
Child Welfare Act. | only have 111 officers in the field and you can imagine the number that I
have mentioned. Just social protection is 80,000 plus recipients. My officers are required to do
generic social work which means if a sex abuse is reported to us, you will have to put all the
other work down and attend to those cases and so these are the reasons why such delays happen.
Also, we are responsible for the aging population. We have been given that mandate now to
look after the State homes. If there is a case of abuse on any elderly, it is reported to us and we
will have to attend those cases. | make no excuse because | am just highlighting the fact to this
Committee as those are some of the challenges.

DEPUTY CHAIRPERSON.- Thank you very much. Is there a supplementary question?

HON. A.A. MAHARAJ.- Chair, through you. You mentioned officers losing
documents. As far as the Committee is concerned that should not be the case. It is totally not
acceptable by the Committee that documents should go missing and it is one of the reasons that
you are actually giving for delays in the process.

What has the Ministry done with regards to having a software on digital platform to
enter such data? As I said losing of documents, process taking too long, it is just not acceptable
by the Committee. What is the Ministry doing in that regard?

DEPUTY CHAIRPERSON.- Yes, you may respond.

MR. R. FATIAKIL.- Thank you, Honourable Member. Yes, the idea of having a
centralised system has been one of our issues that we highlighted in the past audit reports. We
are aware of the fact that the number of recipients is increasing and the manual way we do
things is not acceptable especially in this time and age. We have made attempts but
unfortunately we do not have control of the systems. If we want a system to be established or
developed, we will have to go through the Department of Information Technology and
Computing (ITC) Services. The ITC Services will have to give approval for us to be able to
proceed in developing such a system. We have in the past years consulted with ITC Services
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and I think just recently, last year there was a system that was supposed to be implemented, up
and running. Then we were advised not to use the system and so now we have consultations
with the Government’s current IT contractor to look at developing a system but as | had
mentioned in my response to the audit report, I believe that as you have mentioned, Sir, if we
have a centralised system where we can capture all these things, a lot of the issues that are
highlighted in the questions from the OAG will be addressed because most of these issues are
in regards to processes. It can be addressed if we have a centralised system where we can not
only connect with our field officers but also important organisations such as BDM and the
FNPF.

At the moment, | have 20 officers in the field all over Fiji. Every month they submit a
payment list. This is sent to headquarters which validates and verifies it before submitting for
payment. | can understand with that volume of numbers, there is bound to be mistakes and
miss outs. That is a challenge that we face.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Radrodro, your
question.

HON. A.M. RADRODRO.- Thank you, Chair. Thank you, Director. A requirement for
the payment of SPS and PBS is the issuance of life certificate. Can you just inform the
Committee how has the Ministry addressed the need to have a life certificate? Do they have to
certify themselves as being alive? What costs do they incur given the increase in birth
certificate cost as well? What is the process for this certification, a life certificate?

MR. R. FATIAKI.- Thank you Honourable Member. The process, as | had mentioned
earlier, we have a form. There are several parts in the form. The first part would be their bio-
data, latest address if they have changed. The second part would be validation from a next of
kin. The third part would be verification from a member of the public like the Turaga ni Koro
or a civil servant, any important person in the community. That is the form and that is the
certificate. There is no other certificate that is given, once they fill that form, it is sent back to
us, we take it and we update information in the case files. There is no cost to it.

HON. A.M. RADRODRO.- Has that certified form been approved to be used by the
Government?

MR. R. FATIAKI.- Yes, Honourable Member. When we developed the form we had
sent it for verification and so once it was passed then we started using that form.

HON. A.M. RADRODRO.- In your response to the OAG, you had mentioned that the
Cabinet paper had to be submitted for this process. Can you update the Committee whether it
has now been submitted and approved by the Cabinet?

MR. R. FATIAKI.- Honourable Member, yes. The Cabinet paper was submitted in
September last year. Once it was approved, that is why we are currently conducting the
exercise. We are in the second phase now which is media awareness.

DEPUTY CHAIRPERSON.- Thank you very much. Is there a supplementary question,
Honourable Members? If none then we will ask Honourable Maharaj to ask his question
please.
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HON. A.A. MAHARAJ.- Thank you. Deputy Chair, through you. We have seen that
once an applicant becomes a recipient of any kind of social wage, there are a lot of complaints.
How often do you review case files of these recipients? Is it on a complaints basis or do you
have random checks?

MR. R. FATIAKI.- Thank you, Honourable Member. Reviews are a part of our
annual work. If you notice in my submission, | have highlighted a number of reviews that
were conducted in 2018 and 2019. We have reviewed 5,562 PBS cases and 1786 cases under
C&P. For SPS, we have reviewed 14,258 and the Disability Allowance, we have reviewed
623. That is our annual work, a part of the work that our officers do. Yes, for cases where
complaints are raised, we make sure to review those cases. The review is part of our annual
work that is conducted by our officers.

DEPUTY CHAIRPERSON.- Thank you very much. Is there any supplementary
question?

HON. A.M. RADRODRO.- Chair, just to follow-on in terms of another audit issue.
Those that have received their allowance, 18 years. Those as the auditors highlighted, those
that continue to receive their allowances when they reach 14 years. How has the Ministry
addressed this overpayment of allowances to those 18 years and above?

MR. R. FATIAKI.- Thank you, Honourable Member. Yes, we have looked at the issue
and addressed it. For example, under the C & P allowance if there are three children, one is
17, one is 10 and one is 9. It will all depend on how we input data in the system but reviews
are done and we have taken note of the highlighted issues. My colleagues here who did that
review, manually checked the system for every case and we have adjusted the cases where the
system or the database highlighted that children are 18 years and above.

It is not complete. We currently doing it because every year a child turns 18 and so that
is an ongoing process. If they are 17 this year, they will turn 18 because the definition age for
a child is 18. Once they turn 18 then they will have to be removed from the system. It is an
ongoing process. As | mentioned earlier, it will be easily addressed if we have a robust system.
At the moment, it is done manually by my officers and those are the challenges that they face.

HON. A.M. RADRODRO.- Chair, just a supplementary question on that. Your
explanation to the OAG was that there was a system in place to conduct that exercise but now
you have resorted to manual identification. What is now happening to that system?

MR. R. FATIAKI.- The system that we had for the C & P allowance was developed in
2008. It was called the e-Gov system. For the Committee’s information, we had three systems
already but never a system where we would able to centralise all our work. Our social
protections are on standalone systems, different systems. The e-Gov was developed to
specifically, with the C & P allowance and so there is the challenge that we have. We do not
have the administrator’s access and any changes that we need will have to go back to ITC
Services for those changes.
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Unfortunately the company that developed the system is not working anymore with the
ITC Services. What happens is that my office will have to go to the system and check manually.
That is what | referred to as them having to check manually, to pick those cases that are 18
years and above. This is an ongoing process. It will be ideal if the system is able to flag it to us
when a child turns 18. That would be ideal. At the moment, no. We have to do it manually.

HON. A.M. RADRODRO.- Chair, a supplementary question to the Director. You
mentioned that you already had three systems in place. You are looking for an additional system
to improve on your processes and procedures regarding the payments of these schemes. A
question, first regarding on the system. Is it a certified system that has been undertaken through
the ITC Services? If it is then how come it was not operational during the time of audit.

DEPUTY CHAIPERSON.- You response on this, please.

MR. R. FATIAKI.- Thank you, Honourable Member. ~ When | mentioned three
systems, the PBS had a system. Child welfare ...

HON. A.M. RADRODRO.- (Inaudible)

MR. R. FATIAKI.- Yes. The C & P Allowance has a system. For the SPS, at the
moment, there is no system but somehow or another we will have to come up with a system
and our people are doing it through excel just to register those cases. Those are the three
systems that | am talking about, these are all standalone. The ideal as | mentioned, is to have
one system where all the cases and assistance can be in that one, which means we can
crosscheck if someone is receiving this assistance. We will be able to capture it. If they are
double-dipping, we will be able to capture it in that one system. At the moment, it has to be
through manual checks and when | am talking about centralised system, | am talking about a
system that would be able to capture all of our systems so that will be able to flag all these
issues that I am highlighting to the Honourable Committee this afternoon.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Radrodro, your
question.

HON. A.M. RADRODRO.- Chair, again on the system. It is a very concerning issue
when you start tracing that these systems are all standalone and they are not talking to each
other. The issue regarding this e-Gov system. That is one system you have. You just mentioned
it, the e-Gov system but that is still not working because as per the OAG report, you are now
resorting to manual identification. The first question is regarding the system. What process
have you undertaken to ensure that these systems are actually working as you intended in the
first place? Have you taken the supplier to task? Have you taken ITC Services to task to address
this shortfall?

MR. R. FATIAKI.- At the moment | would say it is working in the sense that we are
able to capture our daily cases. Our cases are captured in that but what | am referring to is that
because the system is incomplete, we will have to manually check it. The ...

HON. A.M. RADRODRO.- Is it the Government system? Why are you not referring
back to the people who created this system to ensure that it works? Is it the ITC Services or is
it the company? Which company does it and why has it not been addressed?
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MR. R. FATIAKI.- For your information, Honourable Member, we have consulted the
ITC Services on these issues and that has also appeared in our previous reports. That is where
we are at the moment.

DEPUTY CHAIRPERSON.- Thank you very much.
HON. A.A. MAHARAJ.- When was this system procured? Chair, through you.
MR. R. FATIAKI.- In 2008, Honourable Chair.

HON. A.M. RADRODRO.- You contacted the ITC Services. Can you inform the
Committee that they have not come back to address the system that you have?

MR. R. FATIAKI.- Maybe I can allow my colleague who is handling these systems to
address that.

MS. R. Bl.- Thank you. Through you, Honourable Chair. Yes, we contacted ITC
Services because the system that was done by the company from Singapore, NTS in 2008. They
developed the e-Gov system. We were unable to make any changes. For example, during one
of the budget submissions. When the time came for a change in allowances, the formula could
not be changed in the system. We had contacted ITC Services if that could be done, instead
we were referred to have another system done by the group from India, the Yalamanchili Group
and another system was developed. It was tested, ready to be used and we had written to the
Ministry of Communications if we could start using that. It was also in consultation with the
World Bank which had also viewed the system and they were ready to assist should there be
any other changes that needed to be done, however, we were told that we are not to use that
system, they are still in liaison with the vendor for some contractual issues. From then we were
referred to digitalF1JI, the current vendor for developing systems.

Also with the World Bank team, we have done the Business Process Review (BPR) and
the digitalF1J1 team is awaiting for that report before starting to design the system which should
be an integrated centralised system. That is what we are after. | hope this clarifies the issue.
Thank you.

DEPUTY CHAIRPERSON.- Thank you very much.

HON. A.M. RADRODRO.- Thank you for the information. A question regarding the
cost of this system. Would the Ministry be able to advise the different costs that are involved
in procuring these systems especially from the Singapore company and the Yalamanchili
company.

DEPUTY CHAIRPERSON.- Yes, you may respond.

MS. R. BI.- Chair, through you. Sorry, | will not be able to say anything on that. | am
not aware of the costs involved, however, we can only state about the proposal that the World
Bank has done if we decide to do another new system. It may cost around US$850,000.
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HON. A. RADRODRO.- So this new system was not procured by the Ministry.

MS. R. Bl.- Not really. It was not procured by the Ministry but it is the Government’s
ITC Services system that we are currently using.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Prakash, you may ask
your question.

HON. V. PRAKASH.- Thank you, Chair, through you. This is regarding payments
made to deceased recipients. What action has the Ministry taken to ensure that payments cease
as soon as a recipient has passed on?

DEPUTY CHAIRPERSON.- Thank you. You may respond.

MR. R. FATIAKI.- As | mentioned earlier, it is part of the reviews. Several reasons for
the reviews ensure that whoever died, in file case they have passed on. Cases that have
improved in their economic status and places that need more assistance so part of the review
encompasses all these.

In our reviews we have come across cases where recipients have deceased. Again, we
also rely heavily on recipients’ relatives to inform us about their deceased relatives. We have
been working with BDM to identify registered cases where recipients are deceased. Again, we
have challenges in this area. In some cases people living in the rural and maritime areas, if they
are not registered on time then the BDM system will not be able to capture it meaning you will
not be able to capture it. Additional to that, now we have the Fiji Care, insurance of social
protection. It was implemented last year. With these, we have seen an increase in reporting
because in this insurance, there is a funeral claim of $1,000 for any recipient that has deceased.
We have seen an increase in people coming to report that a certain relative has deceased so that
they would be able to claim this insurance. We have experienced an increase in the number of
people being reported as deceased.

HON. V. PRAKASH.- A supplementary question.
DEPUTY CHAIRPERSON.- Yes, Honourable Prakash.

HON. V. PRAKASH.- Thank you very much for that information. I think the insurance
claim that they make for the deceased is one way of finding the records. Could you clarify the
insurance amount? Is it only $1,000 or there is some variation?

MR. R. FATIAKI.- Allow me to respond, Honourable Chairman. Yes, the insurance
that I mentioned was implemented last year. This includes several claims or benefits. There is
life term insurance, accident insurance and fire insurance.

The life term insurance is from the age of 69 and below, they are able to claim
depending on the age. | do not have the breakdown with me but I will be able to provide it but
that is the life term insurance that they can claim.

HON. V. PRAKASH.- It is very important information, Chair. You can provide that
information later so that we are able to know. Could you elaborate on insurance for fires and
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accidents so that the general public is aware what other assistance is attached for recipients of
social protection allowances? The recipients can benefit from it and with that a record of those
living and deceased can be immediately traced. Can you elaborate on the other schemes that
you have?

MR. R. FATIAKI.- May |, Honourable Chair. With the accident, there is a claim of
$3,000. For example, if they lose mobility, they would be able to claim the full amount which
is $3,000, however, if it is partial and if they lose a limb then they would be able to receive
half, $1,500. For the fire, if the house is fully destroyed, they would be able to claim $6,000.
If it is partially destroyed then they would be able to claim $1,500. This is for all the social
protection recipients that we discussed this afternoon including the SPS, the old age persons.

HON. A.M RADRODRO.- What about the fire report?

MR. R. FATIAKI.- | remember, yes. There are certain documents that are required to
be provided to Fiji Care Insurance before such payments can be done.

DEPUTY CHAIRPERSON.- Are there supplementary questions?

HON. V. PRAKASH.- Chair, before | ask a supplementary question, I would like to
thank for those added schemes to assist recipients of social protection allowances in their time
of need and that those things are available now. In fact, it is really timely and I think it is of
great assistance to the Department of Social Welfare.

Do you have any way of checking records from the Fiji Police Force (FPF) because for
a burial or cremation, without a police report it cannot be done? That is another way to try and
find out if a recipient is living or dead. Police reports are needed and without that a cremation
or burial cannot be done. Do you crosscheck with the FPF as well?

MR. R. FATIAKI.- Honourable Chair, thank you. Honourable Member, thank you for
your suggestion. It is an area that we have not ventured into but we will take that on board and
see how it will work.

DEPUTY CHAIRPERSON.- Thank you very much. Honourable Lalabalavu, you may
ask your question please. A question, Honourable Radrodro.

HON. A.M. RADRODRO.- Chair, just a follow on from that payment made to deceased
recipients. The OAG has tabled it at about $18,500 of payments to respective recipients. What
steps have been taken by the Ministry regarding these overpayments? Also, there are concerns
regarding your approach to the BDM and your viewing that has been recommended by the
OAG for your liaison with the BDM. What is the progress of this status to ensure that there is
no repeat of such overpayments?

MR. R. FATIAKI.- Thank you, Chair. May I respond to that. Honourable Member,
thank you. Yes, for the overpayments, once that is highlighted with us, what we normally do
is we try and do an investigation. If we discover that relatives are using it, normally we ask
them to pay back the amount that is used.
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HON. A.M. RADRODRO.- The particular cases that have been highlighted. There are
about six cases. Have they been recovered? Maybe you can come back to us on that.

MR. R. FATIAKI.- Yes. We can come back on those cases but normally the process is
that we will do an investigation and then if we discover that it has been used by family
members, we ask them to pay back the amount. If they do not then the next step for us is to
take it court. Those are the processes that we take but as for the BDM connectivity, maybe |
could again ask my colleague here, who is the one dealing with the BDM on how we can
connect to their system.

DEPUTY CHAIRPERSON.- You may respond.

MS. R. BI.- Thank you, Honourable Chair. Yes, we have been given access to the BDM
system and we are able to check cases now. We are able to log in and check the status case-
by-case.

HON. A.M. RADRODRO.- Is there any Memorandum of Understanding (MOU) or
Memorandum of Agreement (MOA) with the BDM?

MS. R. BIl.- Not at the moment but we are given that access by digitalFIJI. That is the
platform to check for these cases in the BDM system. Thank you.

DEPUTY CHAIRPERSON.- Thank you. Any other supplementary question,
Honourable Members. Do you wish to ask any other question, Honourable Members?

HON. A.M. RADRODRO.- The last audit issue regarding inconsistency in
determination of eligible income and recipients. It has been highlighted by the OAG. Can the
Ministry advise what step has been taken to address the inconsistency in determination of
eligible income? It says here that in some sample cases, they noted inconsistency in eligible
income of recipients.

MR. R. FATIAKI.- Honourable Chair, may I respond to that. We have updated all the
amounts especially with the PBS and the C&P Allowance. We tried to bring there because in
the last couple of years when the amount was changed, like the SPS. It was $30 then $50 and
it was $100.00. What happened is that the inconsistencies that, again going back to our system,
when we changed it, it was different like for the $100.00 or $50.00. It is easy because my
colleague here would be able to check the system and just change it all to $100.

With the other two, it is different amounts so these are the ones where they will have to
manually check the case file and the current amount that needs to be adjusted. For the
determination of cases, it is one of our processes that when conduct reviews, we do a home
assessment on their case files where they will have a phone contact and address so what
normally happens is that our officers will try and call the contact or try doing a home visit. If
it happens that they do not respond to the contact number or if they go to their homes and then
they have disappeared, they are no longer staying there, what happens is that we put those cases
on hold. We put a hold on those cases until they come back to us. When they come back to us,
we reactivate those cases and we backdate it to the months that they missed out. That is another
way of us trying to update the information on our case files.
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DEPUTY CHAIRPERSON.- Thank you very much. Is there any other supplementary
question?

HON. V. PRAKASH.- Just a last question from me, Chair. Director, Sir, there are
people whose allowances have been cancelled and they believe that it should not have been. Is
there any way that they can appeal the decision of cancellation and if they have to appeal, how
do they appeal?

DEPUTY CHAIRPERSON.- Yes, you may respond to this.

MR. R. FATIAKI.- Thank you, Chair and Honourable Member. Yes, in cases where
recipients think that their allowances have been terminated unfairly, they have all the reasons
to raise it aptly and then it comes to my office and so we will be able to direct and an assessment
is done on such cases to reinstate. It will all depend on the findings from the assessments that
are carried out by officers.

DEPUTY CHAIRPERSON.- Thank you very much for your response. Are there other
questions or remarks?

HON. A.M. RADRODRO.- Chair, just a general question in terms of your SOPs that
you developed. We note that this audit has highlighted a lot of discrepancies in the Ministry
adopting or following the SOPs that were developed.

Can you just inform the Committee whether these SOPs are benchmarked to some
international SOPs for pension schemes or is it just an in-house development? As it is, it does
not seem to be wholly working so it questions the logic of the processes that are involved
here. This is just a sample audit of about 200-plus recipients that was undertaken as compared
to about 35,000 SPS recipients at the date of audit.

DEPUTY CHAIRPERSON.- Yes, you may respond to this.

MR. R. FATIAKI.- Thank you, Honourable Chair. Honourable Member, our SOPs are
done internally, based on our processes and how we conduct those processes. It gets the
approval of our executive management and so as it has developed, it has continued to evolve
because as we have discussed this afternoon, the processes and criteria keep changing. Also,
the amounts keep changing so what we need to do is to continue to update as per the current
practice. That is how we developed the SOPs. We have conducted training with our officers in
the field so that they are aware of the requirements of the SOPs.

DEPUTY CHAIRPERSON.- Thank you very much. Do you have a comment on this,
OAG?

MR. A. SAUNIVALU.- Thank you, Honourable Chair. We acknowledge the work that
is done by the Ministry. It was also the volume of files that they deal with, so from our point
of view, the onus will be on the Ministry to ensure that controls are in place to deliver what is
under its mandate. Thank you.

DEPUTY CHAIRPERSON.- Yes, Honourable Radrodro.
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HON. A.M. RADRODRO.- Yes, Chair. Just lastly in terms of your monitoring
processes, specifically the bus fares for elderly people. How do you monitor the Bus Fare
Concession?

MR. R. FATIAKI.- Honourable Chair, may I respond to that. The Bus Fare Concession
is a partnership between the Government, the Land Transport Authority (LTA) and the bus
companies. We come in, in the filling of forms and providing them with identification cards.
Once they come and we give them the identification cards, they take it to Vodafone, there is a
partnership with Vodafone which gives them the M-PAIiSA card. At the moment the monitoring
for Bus Fare Concession is done by the LTA and that is something we will have to look at.
There are 52,000 beneficiaries of this concession. We are looking into ways as to how we
would be able to review this.

HON. A.M. RADRODRO.- You mentioned it is monitored by the LTA which just
ensures that recipients are charged half the bus fare levy. What do you mean monitoring by
LTA?

MR. R. FATIAKI.- Honourable Chair, may I. The LTA is monitoring the users of this
assistance. For example, the elderlies use purple cards while somebody comes in, who is of a
young age and using a purple card. For the payments, the Government pays $40 to VVodafone
which then uploads a recipient’s allowance for the month.

DEPUTY CHAIRPERSON.- Is there any other question, Honourable Members? Since
there is none, | request Honourable Prakash to give a concluding remarks on behalf of our
Committee. Thank you.

HON. V. PRAKASH.- On behalf of the Chair, Deputy Chair and the Members of the
Committee, Madam PS, Director, Sir and other members, we extend our heartfelt appreciation
for your presentation today. We know the task ahead of you, how important it is for those who
are in need and we have realised that you really need to upgrade the system that you are talking
about so that your work becomes easier. A lot of things that have been highlighted by the audit
team can be resolved. We thank all the staff who are involved in these assistance programmes
and please continue with the best work that you are carrying out. Thank you very much.

DEPUTY CHAIRPERSON.- Thank you, Honourable Prakash. Are there concluding
remarks?

MR. R. FATIAKI.- On behalf of the PS, I would like to take this opportunity to thank
the Committee for allowing us to come and I think this is to help us improve how we deliver
service to our people.

DEPUTY CHAIRPERSON.- Thank you very much. At this juncture | wish to sincerely
thank all the stakeholders for availing yourselves for this inquiry. Also, we thank the Ministry
for your time and responses to the issues raised. | hope that you will avail yourselves for any
further inquiries that the Committee may have regarding this matter. Thank you very much.
You have a blessed day.

The Committee adjourned at 2.27 p.m.
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