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01 June 2016

Hon. Mr.FaiyaKoya

HonourableMinister for Industry, Trade and Tourism, Land and Mineral Resources,
Civic Tower,

Victoria Parade,

Suva

DearHonorable Minister

Re: Investment Fiji Annual Report and Statement of Accounts 2015

L adzo YAl KSNBgAIK Ly@SatdySyid CAz2AaQa !
the year ended 31 December 2015, as required under section 20 (1) of the
Investment Fiji Act No.24 of 1986.

XXXXXXXXXXXXXXXX
Mr. Truman Bradley
Executive Chairman

SUVA HEAD OFFICE LAUTOKA OFFICE LABASA OFFICE

6" Floor, Civic Tower, Victoria Parade Ground Floor, Jay Lal & Co Complex, 21 Tui Street Level 1, LTD Building, Damanu Street
PO Box 2303, Govemment Buildings PO Box 5105 PO Box 4665

Suva, Fiji. Lautoka, Fiji Labasa, Fiji

TELEPHONE (+679) 331 5988 FAX (+679) 330 1783 EMAIL info@investmentfiji.org.fj WEB www.investmentfiji.org.fj
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It is with much pleasure that | present the 2015
Annual Report for Investment Fiji.

2015was a great year for Fiji. The Reserve Bank of

Fiji estimates the country grew I##bo,our sixth
consecutive year ajrowth. StrongsDP growth
translated into increased interest from foreign
investors with Investment Fiji registering 362
investment projects, a 39% increase over 2014.
These projects are expected to bring $1.11 billion
into Fiji, a 121.7% increase over last year. This will
lead to the creation 08,953jobs, when the

projects are fully implemented

The results reflect the continued confidence and
commitment of global companies in Fiji, and are
testimony to our strong value as the Hub of the
Pacific

Interestfrom foreign investors to partner witkijian
citizensthrough joint ventures increased 33% from
57 enquiries last year to 76 thjgar.

Investmentsand exports are the pillars that support
- O2dzy i NB Q&
each other and work towards generating foreign
direct investment and creating employment
opportunities, both of which contributes to raising
CA2AiQa adlLyRIFINR 2F fAQJA

InvestmentFijiparticipated in Qoutboundmissions
and delegationshis yearto New Zealand, India,

the United States, Chin&anada, Australia and New
Caledonia. Five beirigrmal governmenmissions,
the others Conferences and Trade Negotiations.

Inbound delegations are critical in achieving our
purpose as this allows us to showcase the
investment opportunities available across many
sectors Official delegationthat visited in 2015

came from the USA, Australia, China and Hong
Kong. Assistance ranged from setting up meetings
with relevantorganisationghrough to full day
seminars

Whilst2015 was an excellent year for Investment

Fiji in terms of attracting foreign direct investment,
the organisatioralso underwent a restructure
FAYSR 4 FOKAS@GAyYy3A |
improved effectiveness.

W.
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Leading this restructure was our new Chief Executive
Officer,Mr Godo MdllerTeut, who was appointed
following an extensive local and overseas selection
process. He started with us in February and
immediately brought a fresh perspective to
Investment Fiji. His initial goals were to build a high
performance team, to enhance exporter capabilities,
to create a solid governance structure, and to attract
foreign direct investment.

“?heélEg has suchéssfSIIy Iauncpl(ela t(he rewsé(j

Investment Fiji in the public forum, by releasing
relevant press releases, actively participating in

gpinars, speaking at events and representing
nvestment Fiji at numerous seminars abroad and
domestically.

Investment Fiji is now regarded as the leading
economic development agency across the Pacific.
Goingf 2 NB I NRZ (GKS AYLE SYSy
G2 tSNF2NX¥Q LINRINIYZ | YR
strategies as well as the deployment of a holislic
system will allow Investment Fiji to further manifest
its aspiration in becoming a world class Investment
and Export Promotion Agency.

Theda ¢ NIF yAF2NY (G2 t SNF2N)E
transformation progranwas developed at a strategy
workshop attended by the board in April where we
reRSTAY SR Ly @lpbde, YnSrg comr@oki@ A
refereed to as Missioasd 5 S@St 2 LIAYy 3 |
and successfulation by stimulatingnvestmentand
SELR NI a¢
SGGSNI CA2A i KNP
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Whilewriting this new chapter in our history, we

worked to create longerm value for all our C)Theresults
takehold

stakenholders reflect the

InvestmentFiji signed a number of MOUSs with key continued

agencies and government departmentirder to ;
improve coordination for registration, facilitation and confld(_ence and
monitoring of foreign and locahvestment. commitment of

Export markets are opening up particularly for value _gIOb_?I companies

added niche products ase activelymarket our in Fiji, and are

products overseasOurgrowing success in this area testimony to our

was acknowledged through tH2015 Westpa®rime

aAyAaGSNDA OELINIGSNI 2F GKS | S+ RIONGMaEL asdher 1y

November, with a record number of attendees Hub of the
celebrating the success of our exporters. g
Pacifi®

We would be unable to achieve our goal of achieving
aW. S &ijif@ Ndwitiut the ongoing support,
assistance and guidance we receive from our
Minister, The Government, and the Ministry of
Industry, Trade and Tourism and for this | thank
them.

| also thank my fellow Board Directors and the
management and staff of Investment Fiji for their
willingness and ability to adapt in times of change.

With their commitment and determination, we are XXXXXXXXXXXX
confident that Investment Fiji is equipped to take on Mr. Truman Bradley
the opportunities and challenges that will come our Chairman of the Board

way in the years ahead. Executive Chairman until February 2015

Cuy Mission

Investment FI{'
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BOARD OF DIRECTORS

We are committed to excellence in corporate governanaeich
we believels essential for the longerm performanceand
sustainability of Investment Fiji ande delivery of our strategy.

BoardMembership

The Board comprises the Chairman, the Deputy
Chairman, the Permanent Secretary of the Ministry
of Industry Trade and Tourism, and six other board
members.

Underthe Investment Fiji Act, the Ministéor
Industry Trade & Tourism appoints the Directors.
The Directors may hold office for a period not
exceeding two years but are eligible for
reappointment.

Ms. PreetikaPrasad was appointed as the Board
Director in April, 2015. Other Board Directors
holding office in 2015 werBr Truman Bradley
(Chairman), MrJitokoTikolevu(Deputy Chairman),
Mr Shaheen Ali (Permane8ecretary, Ministrpf
Industry Trade and Tourism), MemaiVuniwaqa,
Mr. SolomoniNata,Mr. WilliamSitu,Mr. Firoz
AhmedGhazaliMr. Richard BreeandMr. Robert
(Bob)Lowres

Board Meetings

Underthe Investment FijAct,five Directors form
the quorum for a meeting of the Board. In the

absence of the Chairman, the Deputy Chairman may

chair in the Board Meeting. The Board met on 10
occasionshroughout2015

EthicalStandards

TheBoard is committed to acting with the utmost

integrity and expects the same of every employee at

every level ofnvestment Fiji. Employease
encouraged to raise any matters of concern with

their supervisoor Human Resources. The HR Policy

alsoappliesto ensure compliance witlisclosure
requirements and to ensure accountability at a
senior management level for thabmpliance.

|

StrategicPlanning

The Board reviewthe strategigplan of
Investment Fiji ateast annually and monitors
implementation of the strategic plan throughout
the year

Confidentiality

Directors must protect and hold confidential
non-public information that comes to them,
from whatever source, in their capacity as a
Director of the Company, unless disclosure is
authorized or required by law. Proceedings and
deliberations of the Board and its committees
are confidential

Communicationwith Third Parties

The Board believes that it is, in general, the
responsibility of management to speak for
Investment Fijin communications to outside
parties (e.g., investors, the press and industry
associations). Directors should only engage in
such communications at the request of or after
consultation withmanagement othe Ministry

of Industry Trade and@ourism.

Investment Fijvi



BOARD OF DIRECTORS

Mr. Truman Bradley Mr. JitokoTikolevu
Chairman Deputy Chairman

Mr. Shaheen Ali Mr. NemaniVuniwaga  Mr. SolomoniNata Ms. PreetikaPrasad
Director Director Director Director

i

Mr. FirozA Ghazali Mr. Richard Breen Mr. Robert (Boblowres Mr. William W.Q. Situ
Director Director Director Director
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It was my greahonourto join Investment Fiji as CEO

in February 2015 and | thank the Board and staff for
welcoming me and making my transition into the "
role a smooth one.

During 2015 Investment Fiji successfully registered

362 foreign direct investment projects. Sectors were
many and varied, however Services, Wholesale and /4
Retail, and Tourism accounted for 76% of total ,
registrations. China was the leading nation with 274 '
registrations, followed by Fiji with 110 and Australia

with 104.

The three highest sectors for investment value were
Electricity, Gas and Water, Tourism and Real Estate,
accounting for 64% of total registrations.
Employment was more evenly spread with Services,
Real Estate and Tourism contributing 61%. Recruit develop and coach our staff to become

true professionals and experts in their various fields
Throughout the year we implemented 98 projects at ¢ our teams need to beecognisedas the best and
a confirmed investment value of FJ$363 million trained to be experts.
generating 590 full time jobs.

4

Weare developing ammclusive business model

A number of successful inbound and outbound with an operational path to short, medium, and
missions took place in 2015. As a consequence, an longterm productivity growthOnce adopted, this
increasing number of investors have either will allowus to capture and understand our
registered or expressed further interest in investing  customers business, define why and how

in Fiji, proving that successful missions and Investment Fiji is working with the customer, set
increasing foreign direct investment are intrinsically clearly defined outcomes of the engagement and
linked. assign transparent individual SMART activities that

deliver on the promiseThusallowinglinvestment
Hamp Ff&a2 &Fg GKS Ay GNP RMi®pogegs frarF strategpNdraugh kiecitior 2 N
t SNF2NXé O2NLERNF GS OKI y 3ghilstbrirgRiNg toymeasure gerprmareead®d i A

was to redefine the fundamental principles output through 90day action plans.

Investment Fiji stands for; by looking at who we are,

what we do, why we exist and most importantly We completed a comprehensive technology review
create clarity of purpose along with strategies that ~ and deployed a new IT platform that enables us to
lead to greater value for Investment Fiji and deliver our goals, and are scoping a new CRM
therefore to the economy. system that will capture all touch points of the

organisation
l'a LI NI 2F 2dzNJ WENI yAT2NY (2 t SNF2NXQ / 2NLIR2NI GS

Change program, we identified a number of By implementing innovative technology we will be
Challenges aimed at creating stemction able to dramatically improve now only how we run
productivity and capability increases in critical Investment Fiji bualso how we access, share and

business areag.hekey highlights are: disseminate information in an effective and

efficient manner.
Building and effectiverganisationaktructure, that
makes sense, is adaptable, lean and delivers on time,
every time.

1 ,h,/i"()
Investment Fij '
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The first step on the path to transformation was the
launching of our new otine registration system at
the start of the year that allows foreign investors to
register their project in Fiji, irrespective of their
physical location.

The Single Window Clearance System for
investment registration not only expedites the
processing time, but it also allows for greater levels
of transparency as investors are able track and
monitor the progress of their applications across all
agencies.

We are formulating an exporter engagement model,
based on a partnership approach and addressing
both capability enhancements and path to market

¢L+t9 |

+
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The year ended with the 2015 Westpac Prime
alyraidsSNDa 9ELBRNISN 2F
supreme winner was Tropik Woods Industries. An
excellent calibre of entries and a record attendance
at the Awards night ensured we properly

celebrated the successes of our exporters.

| take this opportunity to thank all who have
assisted Investment Fiji in undertaking its role and
functions and | extend my sincere appreciation to
the managers and staff for their hard work,
commitment and cooperation during the year.

| also thank the Honourable Faiyaz Koya, Minister
for Industry, Trade & Tourism, the Government,
other statutory organisations and the private sector

programs. This is aimed at increasing both the ability for their ongoing support which enables us to

of exporters to export and the quantity of products
exported, which will have ultimately have a positive
impact in the balance of trade deficit.

We are reviving the investment promotion and
facilitation divisions to become customer focused
and better equipped to deliver the requirements of
investors, and increase the quality and quantum of
investment, both domestic and international.

We are reaching out to the private sector,
government ministries, departments, statutory
02RASa YyR 2dz2NJ 2@3SNASI &
associations and foreign missions to develop a
collaborative model and work in unison on reaching
2dzNJ 321Kt 2F W | OKAS@GAyYy3

lff 2F GKS |1 020S oAttt f
that is proactive, efficient, and collaborative, results
oriented, intelligent and influential.

Improving productivity is an ongoing activity and
these Challenges specify productivity improvement
in the way we operate both internally and externally
and are designed to evolve over time, thereby
allowing Investment Fiji to embrace a continuous
improvement approach.

effectively carry out our role in assisting our valued
investors and exporters.

| look forward to their continued assistance and
close working relationship in the coming year.

Finally | thank the Chairman Mr. Truman Bradley
and Board of Directors for their strong support and
guidance throughout 2015.

SYolraaAarsSas bDhQ&a 0dzAY S

I 0SGGSNI CACA F2NIJIffQ
SFR 42 I WbhSé
XXXXXXXXXXXX
Mr. Godo MullefTeut

Chief Executive Officer

LygSadySyd



MACROECONOMIC PERFORMANC

Fijioffers a market friendly business environment,
sound macroeconomic policies, low inflation, a
relatively stable foreign exchange rate and modern
commercial contract laws enforced by the judiciary

Economic stability is essential for attracting
significant inward investment, with Fiji having both
low levels of inflation and positive GDP growth over
the past years

According to the Reserve Bank of Fiji, the econ@my
estimated to have grown by 4ercent in 2015,
representing thesixth consecutive year of economic
expansion, following &.3 percent growth in 2014.

In contrast, the 16§/ear period up to 2009 was
marked by low and volatile growth, with real GDP
rising by an average of 2@

At the end of 2015, inflation wascordedat 1.6
percentwith foreign reservesmounting to$1,943.7
million, equivalent to 5.9 months of retained
imports of goods and nefactor services cover

The sustained growth trajectory is attributed to a
combination of pregrowth Government policies,
including tax reforms, notable investment in
AYFNF a0 NHzOGdzNB > | yR
accommodative monetargolicy.

iKS

The services sector provided the major impetus to
growth during the year, backed by bettdran-
expected performance in the tourism industry as
visitor arrivals reached a new peak with 754,835
arrivals.

Tourism earnings increased by 11.1 percent to FJ$
1,560.2 million, exceeding total domestic exports of
FJ$ 1,105.9 million. With+#exports valued at FJ$
908.2 million, total combined exports reached FJ$
2,059.2 million, compared to imports of FJ$ 4,756.8
million.

Inward remittances increased by 28.3 percent to a
record FJ$ 491.7 million in 2015. Overall, investment
is estimated to account for 22.3 percent of GDP in
2015.

Favorabldinancial conditions evident in adequate
liquidity levels and low interest rates provided a
conducive environment for private investment and
credit growth in the economy.

Our pro growth tavstructure supports innovation
and investment with 20% corporate tax and a
lower rate of 10% for companies listed on the
South Pacific Stock Exchange.

Fiji has a Strong Banking Sector; the two largest
banks operating in Fiji, ANZ and Westpac are in the

¢2LJ Hn 2F (GKS Df2olf C&A
Index 2014.
Ly aleé GKAa @SIFN{dFyRI

term sovereign credit rating for Fiji from B to B+,
reflecting the stable economimutlook.

Fiji hasestablishedtself as the hub of the Pacific
which allows investors toapitalisecon much wider
economic opportunities across the region.

Our national airline, Fiji Airways provides excellent
service connectivity across Fiji, the Pacific, New
Zealand, Australia, the USA and Hong Kong. These
connectjons nqt only cater to tourist and business
avefers HaRo endbk bur thading fobisedd? &
export their commodities in a fast and efficient
manner.

In line with the recently launched Green Growth
Framework, innovative renewable energy and
bioenergy projects are underway capitalizing on
CA2AiQa fI NBS &dzal NDFyS
strong environmental focus has been a major
O2YLRYySyild 2F (GKS CA2A
projects.

D

Fijiis a party to various trade agreements such as
South Pacific Regional Trade and Economic
Corporation Agreement (SPARTECA), the
Melanesian Spearhead Group Trade Agreement
(MSG), Pacific Island Countries Trade Agreement
(PICTA), Interim Economic Partnership Agreement
(IEPA).
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FOREIGN INVESTMENT REGULAT

In FI]I forelgn mvestment is governed by the Foreign  Investment Fiji is a statutory body formed by the

Ly@SaidyYSyid QuCForawgipestnient! O GGovernment to:

(Amendment) Act 2004, the Foreign Investment

Regulation 2009 and the Foreign Investment A Promote investment opportunities and

(Amendment) Decre2013. facilitate development of industries, ventures
or enterprises that create employment

TheAct came into force on 29 October 1999 and since opportunities, increase exports, reduce

its inception it has helped Fiji attract and properly imports, or are otherwise beneficial to the
manage investors from all over the world economy of Fiji

The Act sets out the guidelines by which a foreign A Assist other persons or bodies in the
investor can invest in Fiji and this is administered by establishment or expansion of any such
InvestmentFiji. activities

These legislations set out the guidelines in which A Undertake product and market development
foreign investors are to invest in Fiji. Undie Act, a and research either alone or jointly with any
foreign investor must not carry on business in Fiji other person

unless the Chief Executive of Investment Fiji has

granted the foreign investor a Foreign Investment A Act as the agent for the Government on such

WSIAAAGNI GA2YyQO NI ATFAOI (S omaddrsias may be delegated tg it

A total 17Reserved Activities exist whi@re reserved A Advise on policiethat would further

for locals only and not open to foreign investors. enhance tradend investment

These activitiesangefrom Milk Bar or Cafeteria

Business, a taxi or a kava business, handicraft A Make grants for purposes related to the
business, tailoring business electrical and plumbing discharge of its functions under thAst;

businesses, repair of household good business, Day
care center, plant nursery and care, internet café and A Generally do all such things as may be

amusement centers to homestay lodging to incidental to or consequential upon the

backpacker service©theractivities reserved for exercise of its powers or functions under this

locals only are bakery, night club and a liquor bar Act

other than those operated within the vicinity of a

hotel or resorts operated by foreign owners. We operate independently and provide a range
of services to promotévestments, domestic

In addition thereare 8Restricted Activitiethat employmentand develop industries and

require special consideration fapproval, primarily a enterprise, as well as to increase the exports of

minimum paid up capital and Fijian national goods and services

shareholding requirements. Sectors falling under the _

Restricted Activity list include Fishjngorestry, westmentFi ' invesumencFifl  InvesumencFifl [ jestmentigt

TobaccdVianufacturing, CulturaHeritage Tourism vesmencF nvg wl estment Fijl

Projects, RedtstateManagement / Rentingut of
Villasto Tourists / ReaEstateDevelopment,
Construction, Earthmoving Businesses and Interisland
Shipping and Passengsarvices.

Investmen 4 stment Fij i
Investmel ? | — FU'
The list of restricted and reserved activities is Investment

reviewed by the Ministry of Industry Trade and Investmen
Tourism.

{ Q;tmench{l



OUR ROLE

Ly @gSaiYSyid CA2AQa

LJdzN1LJ2 a
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investment and exports. In order to do this, Investment Fiji needs to attract and develop FDI

domestic investment, enable and assist investors to set up and grow and work with new and
established exporters in upskilling and promoting their products and services overseas.

Investment Fiji therefore has three primary roles:
Investment Promotion, Investment Facilitation and
Export Promotion.

Thepurpose of attracting foreign direct investment is

to create employment and joint venture opportunities
for local firms as well as providing access to capital.
Inward investment also allows for knowledge,
technology and intellectual property transfer and

serves as mechanism of linkages; that is domestic firms
becoming suppliers of foreign affiliates and, ideally,

part of their global supply chains

Investment
Promotion

Export
Promotion

Investment
Facilitation

The Investment Registration Teanyisters

investment projects by issuing the Foreign Investment
Registration Certificate (FIRC) and effectively converts
an investment enquiry into an actual investment. An
on-line registration system has been launched in July
2015 that allows foreign investors to register their
Fijian project, irrespective of their geographical
location.We support domestic and foreign Investors in
establishing their business and providing information
and assistance during various developmghases

The purpose of our Trade and Export team is to
increase exports in general, but particularly of those
products and services that add value, allow for import
substitution and contribute to employment.

Companies need different types of services and
interventions at different stages of their export
developmentCapability support is aimed at gkilling
through training and enterprise development as well
as cooperation between focused suppliers. Our trade
and export support concerns assistance in identifying
and entering potential new export markets.

Overthe next 18 monthsnvestmentHji will be
implementing a customer engagement model.
This model will allow us to capture relevant
customerinformation such as the strateg|c goals
2F GKS Ay@Sai2NIFyR 68
activities that occur as the investment project is
implemented.

The engagement model has four elements;

AGKS Odzad2YSNRa
A the purpose of our engagement,
A the primary objectives agreed, and

A the individual activities to be conducted.

6 dza Ay &

Our success will be measured by key
performance indicators across both the process
and the customer as well as financially.

The engagement model is a critical piart

developing a suitable customeglationship
management (CRM) system.

BL wvestme &HS’F."
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INVESTMENT PROMOTION

The primary goal of the investmepttomotion team We are the first stop for investors.

is to increase the quality and quantum of foreign

direct investment (FDI) and domestic investment  Our team has extensive knowledge of the local

into Fiji. investment environment and the experience to
identify the ideal fit between the economic benefit

Fiji has a comparable advantage when it comes to of Fiji and the business opportunity for thevestor.

investment and doing business, because of its We assisinvestors approaching Investment Fiji and

AGNI 0SIA0 201 0A2Yy | & O KSvel§iandterifah investnint bppdiiunifies O € C

offers trade and investment incentives including both nationally and internationally.

duty concessions, investment allowances, tax

exemptions and tax free regions. There are well ~ Active promotion involves three distinct steps
developed banking and financial institutions,

telecommunications and transportation A Identification and articulation of investment
infrastructure, along with an English speaking, well opportunities, that need to be globally
educated workforce. Fiji has dynamic trade competitive and deliver tangible business
arrangementg; bilateral, regional and multilateral benefits

A Targeting the identification of specific
international businesses that could benefit from

FDI not only generates foreign exchange reserves, )
the opportunity.

but allows for skill and knowledge transfer, transfer
of technology, diffusion of ideas and ultimately

drives growth. A Engagementthe development and presentation

of targeted pitches and the assistance to
investors when investigating the opportunity

Foreign firms bring in new technology or upgrade
g g 9y P offered.

existing technology. These technical and managerial
skills and ways of doing business are transferred
directly to local employees. Foreign firms introduce
best practice to local firms that enable them to
become suppliers to the foreign firms, often
increasing productivity.

In order to make the final decision of selecting a
location, investors require quality information that is
timely, reliable and up to date

FDI contributes to better integration of Fiji into the pencFafl vescmencPigl
world economy. Investment by foreign firms can
bring about convergence in environmelabour,
product, safety and technology to international

standards.

Byunderstandinghe investor mindsetnvestment
Fijiwill ensure that our efforts are effectively
orientedtowards favorablenvestment attraction

Thepurpose of attracting foreign direct investment is to create employment and joint venture opportunitie
local firms as well as providing access to capital. Inward investment also allows for knowledge, technolo

intellectual property transfer and serves as mechanism of linkages; that is domestic firms becoming sup
foreign affiliates and, ideally, part of their global supply chains

Investment Fﬁi
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INVESTMENT PROMOTION

What we Accomplished in 2015

NZ FijiBusinesd=orum, Auckland, NZ (June)

A total of 293 enquiries on investment opportunities The New ZealandFiji BusinesCounciland Fiji New
were received from local and foreign investors. ZealandBusinessCouncil held their Annual Joint

Enquiries ranged from information requests on how to Forum at the Villa Maria Winery in Aucklandon
start a business, through to full support as potential  12th June2015

investors conducted ministry and site visits.

he purposeof the conferencewasto encourage,
acilitate and support trade and investment links
betweenFijiand New Zealand The ChiefExecutive
‘Officer, Investment Fiji, Mr. Godo Miiller-Teut
delivered a presentation on the investment
opportunities that existin Fiji, an overview of key
We hosted 15 inbound missions and delegations and trade data between Fijiand New Zealand and the
were involved in nine outbound missions. sound political and economic environment that

enhancegrivate sectorgrowthin Fiji.

Investors from China, Australia, America, New Zealan
Korea and India were interested in all sectors, but
particularly services, wholesale and retail and tourism
76 enquiries related to joint venture opportunities, an
increase of 33% over last year.

InvestmentMissions- Outbound

Theconferencepresentedan opportunity to attract
AIM 2015,Dubai, UAE (March) potential in\_/es.torsandreinforc.eth(.a notion that Fiji
isan attractiveinvestmentdestination

InvestmentFiji Chairman, Mr. Truman Bradley
attended the AIM 2015 meeting Dubai. Theheme

of the fifth edition of the Annual Investment 2015 was
on "Sustainable Development through FDI Induced
Innovation and Technology Transfer". It is an occasio
where the world's leading academics, experts and
practitioners gather to discuss and debate how
essential is innovative activity for growth and
development and how FDI can contribute to
sustainable economic growth through transfer of
technology and the supportive investment policies that
are needed to attract and retain investment of the
right kind as well as the internationalization of
research and development activities by transnational
corporations

AFCI Conference, Los Angeles, USA (April)

Investment Fiji in association with Film Fiji attended

the Association of Films Commissioners International
6a! C/Lé0 [20FGA2yas Df 20
| 2y FSNBYOS Ay ! LINAf wHnawmp
assisted Film Fiji to guide enquirers on registration
processes involved by the production companies
especially when applying for tax rebates.

Investment Fijvi
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INVESTMENT PROMOTION

Investment Missions Qutbound

State Visit, Beijing, China (July) State Visit,VancouverCanada (August)
TheChairman of Investment Fiji attended a state ~ TheChairman of Investment Fiji attended a Trade
visit to China from July 130 July 2%t 2015led by and Investment Missioto Vancouver, Canada from
the Honourable Prime Minister and his delegation ~ August &' to August 12 includingFiji Day
including Honourable ministers and kegrsonnel Celebrations led by the Honourable Prime Minister
from invited agencies and departments of and his delegation including Honourable ministers
government. and keypersonnelfrom departments of
government.

Thechairman was requested to attend to identify _ _ _
and advise on opportunities that governmentcan ~ The chairman was requested to attend to identify

take advantage of during the meetings being and advise on Opportunities that government can
attended. take advantage of during the trade mission and to

RSEADGSNI I LINBaASYll GAZ2Yy I
The China meetings included discussions and local business forums

negotiations with the President HE Xi Jinping and the _
Premier Li Kegiang over consecutive days and both Meetings between government departments and

meetings where completed with a state hosted the private sector took place to identify
dinners. opportunities as well as attending Fiji Day

OSt SONIGA2ya BAGK 2yS 2°
During the state visMOUswhere signed by various  communities. This was the first visit by a Fiji Prime
government representatives of the attending parties jinjster to encourage trade initiatives
and numerous business opportunities where
highlightedfrom Technology based initiatives, air

service agreements and infrastructure projects

FIPIC Meeting, India (August)

The Chairman of Investment Fiji attended the 2nd
Forum for IndiaPacific Islands Cooperation (FIPIC)
Summit, being hosted by India in Jaipur, India from
August 17 to August 28' and led by the
Honourable Prime Minister and his delegation
including Honourable ministers and kegrsonnel
from invited agencies and departments of
government.

The chairman was requested to attend to identify
and advise on opportunities that government can
take advantage of during the meetings being
attended as a large contingent of local business
houses would also be on hand to discuss possible
opportunities.

The FIPIC meetings included discussions and
negotiations with the Honourable Prime Minister
Narendra Modi and his team with a state hosted
dinner held to conclude the event with all pacific
Island countries in attendance

Investment Fijvi
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InvestmentMissions- OQutbound

AustraliaFiji Busines$orum, Sydney (Oct)

The AustraliaFiji Business Council and thig
AustraliaBusines€ouncils held th@2nd Australia
Fiji BusinesBorum atthe Novotel Manly Pacific
Hotel, Sydney, from 15 to 17 October 2015.

The Forum, attended by the Honorable Prime
Minister Josaid/oregeBainimarama, Th®linister
for Industry, Trade and Tourism of Rijipnourable
FaiyazKoya and Australian Minister famternational
Development and the PacifitonourableSteven
Ciobog | & { KAustr&likRand Fiji: An Enduring
Business Partnership®

The Chief Executive Officer, Investment Fiji, Mr.
Godo MullerTeut presented on the topic:

e
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3d MSGInvestmentRoadshow, Noumea (Oct)

The 3¢ MSG Investment Roadshow waald on
18" of November at the JeaNlarie TjibaouCentre
New Caledonia.

The roadshow was attended by private sector
participants from all MSG countries. Investment Fiji
was the only IPA that was given the opportunity to
deliver presentations during Session 2: Taking
Advantage of Business Opportunities in MSG
Countries of the Investment Roadshow. The Chief
Executive Officer, Investment Fiji, Mr. Godo Miiller
¢Sdzi LINBaSyaGdSR 2y GKS i
h@SNIDASGeE GKAOK KAIKE A
opportunities that exist in Fiji and the sound
political and economic environment that enhances

GLy @S airactdyQidzy R YSy G I £ & ¢ o privaeSector growth in Fiji
presentation included the attractiveness of Fiji as an
investment destination, a brief overview of key
trade data between Australia & New Zealand and
insights into what Investment Fiji is doing to attract
quality investment in Fiji.

Investment Fiji also held meetings with senior
representatives of the Government of New
Caledoniaand CGPME tpromote bilateral trade
andencourage investment dflew Caledonian
companies irkiji.

In collaboration with Bred Bank (Fiji) Ltd and
BanqueCaledoniennal'Investissemen{BClI) of

New Caledonia, the CEO of Investment Fiji

RSt AGSNBR | LINBaSyuidl Az
2L NI dzyAGASa AYy CA2AQ
lbLQa G GKS KSIR 2FFAO

was to promote Fiji as the Hub of the Pacific and
encouraging New Caledonian companies to invest
in Fiji.

Investment Fij"i



GREEN GROWTH FRAMEWORK

The Government of Fliascommitted to
integrating green growth into its development
efforts. Green growth is a cornerstone of the new
National Development Plan (NDP) for 2€A®0,
which builds on th&reenGrowth Framework of
Fiji.

Launched by th@rime Minister HonVoreqge
Bainimarama in June 2015, the Green Growth
Framework for Fiji is an innovative tool to
accelerate integrated and inclusive sustainable
development that inspires action at all levels in the
country to build environmental resilience, build
social improvement and reduce poverty, build
economic growth, and build resilience to the
anticipated adverse effects of climate change.

Four key elements are critical for success:

(1) Expanding and maintaining the domestic
capacity to produce enough food to feed our local
population, (2) diversifying our foqatoduction
base to satisfy dietary need®) ensuringease of
access to food by maintaining the appropriate
distribution systems that link people to markets
and(4) monitoringthe efficiency of farms to ensure
competitive local produce prices for the benefit of
ordinary Fijians

The implementation of the framework will be
supported by eight guiding principles:

1) Reducing carbon footprints at all levels;

2) Improving resourcetilisationand productivity;

3) Developing a new integrated approach across
all stakeholders;

4) Strengthening socioultural education of
responsible environmental stewardship and
civic responsibility;

5) Increasing the adoption of comprehensive risk
management practices;

6) Supporting the adoption of sound environment
auditing of past and planned developments;

7) Enhancing structural reforms in support of fair
competition and efficiency; and

8) Incentivisingnvestment in the rational and
efficient use of natural resources.

Ten thematic areas have been identified to
stimulate sustainable future development:

Environment Pillar

A Building resilience to climate change and
disasters;

A Waste management;

A Sustainable island and ocean resources;

Social Pillar

A Inclusive social development;

A Food security

A Freshwater resources and sanitation
management;

Economic Pillar

A Energy security;

A Sustainable transportation;

A Technology and innovation;

A Greening tourism and manufacturing industries.

ACA2A KlFa SYoNI

Green Growth for a Blue Econom
and that is only natural considering
the prominence of marine resource

for many ordinary Fijians in their

everyday lives. For this reason weg
strongly support the proposed
Sustainable Development Goal of t

United Nations to conserve and
sustainably use the oceans, seas &
other marine resources for
sustainable development. This gog
gives global recognition to and
promotes the challenges all of us d
with as Pacific Small Island

5S@PSt 2Ly 13

Speech bthe Prime Minister HorWoregeBainimarama
duringthe 39th FAO Conference in Rome July 2015.
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The Investment Facilitation Team registers investment projects by issuing the Foreign Investmg

Registration Certificate (FIRC) and effectively converts an investment enquiry into an actual

investment.

Werecognisethat a customer centric approach is In 2015 InvestmertEijiregistered362 investment
essential to generating a deeper understanding of projects, a 39% increase ov@d14. The increase
0KS AYy@Sai2NBQ o0dzaAySaa Iprofed fimbert ¥Yad e atfiButed tdahd
investors is the foundation of our success, we removal of the minimum investment threshold in
need to understand who they are and where they 2013.

want to go in order to build and deliver our
support programs.
) Registered Number of Projects
Investment Fiji has developed a comprehensive
range of postinvestment or aftercare services for 400
existing investors, and have identified this as key 350
for generating both new investment and 300
upgrading the quality of existing projects over 250

time. 200
_ _ _ 150
Investment Registrations in 2015 10
- . . . 5 .
Wefacilitate Investments by enabling and assisting 0

Invegtors in establlshlng_thelr_busmegg; issuing the 2009 2010 2011 2012 2013 2014 2015
Foreign Investment Registration Certificate, and
providing information, support and assistance

o O

during the growth phases Total investor declared project values are

recorded over a 3 year period, and in 2015 the
In 2015 Investment Fiji received 1,802 Investment proposed investment value equated to FJ$ 1.1
Enquiries, representing an increase of 13% over billion. Compared to 2014 this represented an
figures recorded in 2014. increase of 121%.

Throughout the year we assisted 1,665 companies
with various facilitation requests, including

Progress Reports, issuance and amendments of Registered Proposed Value of
Foreign Investment Registration Certificates, Projects (Sm)
amendments in shareholding structures and 1400
business names, extension of activities and time, 1’200
cancellations, travel facilitation letters, ’
amendments to financial structures and general 1000
facilitation support such as obtaining licenses and 800 )
approvals from government departments and 600
statutory bodies. 400

200 I
Investment Fiji conducted 281 site visits across the 0
country to assist both implemented and non 2009 2010 2011 2012 2013 2014 2015

implemented projects and provided intaxgency
compliance support in 31 instances.

Investment Fijvi
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Investment Registrations in 2015

As withinvestor declared projectalues, proposed
employment generation is also recordeder a 3
year period, and in 201iivestment projects
proposed are anticipated to create®,953
additionaljobs, when fully implemented.

Registered Proposed
Employment

6,000

5,000

4,000 [l e I
3,000
2,000
1,000
0

2009 2010 2011 2012 2013 2014 2015

Proposed employment in the services sector is
expected to be 912 or 23% of the total, followed by
857 in real estate (22%) and 631 in tourism@6
Realestate development in 2015 generated the
highest average number of employees per project
at 50, whilst services, and wholesale and retail
were the lowest with 5.7 and 5.6 average
employee per project respectively.

Trends over the past six years have indicated that
services generatan average ogight employees

per project, whilst tourism generates 17 employees
with mining the largest average employer over the
past six years with 75 employees

The major investmerninterestin 2015 was driven
by Chinese investment with a total of 274
individual and companies registered. This was
followed by joint venture interest by Fiji nationals
and companies of 110, Australia having a total of
104 projects, New Zealand having 84 individuals
and companies anthe UnitedStates45 individuals
and companies. Average value per project per
country can vary significantly depending on the
sectors, with services, wholesale and retalil
traditionally having lower investment value

Project Implementationsn 2015

Investment Fiji monitors registered projects in
order to generate a clear understanding when a
proposed project becomes implemented. The
process concerns the establishment of close
relationships with investors, site inspections and
collaboration with other government agencies
anddepartments. Projects can take several years
to implement from the time of registratiom
particular in the tourism, real estate, energy and
mining sectors.

In 2015 a total 90 projects reached the
implementation phase, representing an increase
of 22% over 2014.

These 90 implemented projects generated FJ$
363 million in Foreign Direct Investment. In
terms of employment the 90 projects have led to
the generation of 590 full time jobs for Fijian
nationals in 2015.

Implemented Projectdrom 2013 to 2015

Year Pl\rltg)jé?:];s F$Vra:1| iLIJI(iaon FTE
2013 74 $319.38 2,583
2014 74 $330.53 946
2015 90 $363.01 590
Total 238 $1,012.92 4,119

Over the 3 year period 2013 to 2015, a total 238
projects were implemented at a combined value
of FJ$ 1,012.92 million creating a total 4,119 full
time jobs.

In addition the conversion rate of proposed to

implemented projects has significantly grown
from 19 in 2010 to 90 in 2015.

Investment Fijvi
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Priorto commencemenbf setting up a businessthe
foreign investor has to apply and obtain approvals
from the followingagencies

i Registrarof Companiesfor the reservation of
companyor businessiames(Tierl).

q InvestmentFiji to issuethe Foreigninvestment
RegistratiorCertificate(Tierl)

1 Registrar of Companies for registration of
company/businesiames(Tierl)

1 FRCAor TaxandVATregistration(Tierl)

1 RBFfor Issuanceof shares and partnership
interest(Tierl)

i Department of Immigration for work permit

i Localtown or city councilsfor businesdicense

to operatein arespectivearea
1 FNPFor employerandemployeeregistration

Beforeissuinga FIRC|nvestmentFiji conductits own
due diligence to ensure the investor is genuine
Further approvals maybe needed from other
governmentagenciedependingon the nature of the
project

An ontline registration system has been launched by
the Honorable Prime Minister in JW@Q15. The on

line gateway allows investors to deal directly with Tier
One agencies of the Fijian Government to obtain the
necessary approvals and make the necessary
payments. Investors can now reserve and register
their company name with the Companies Office, can
obtain a tax identification number from FRCA, obtain
share issue approvals from the Reserve Bank as well
as obtaining their Foreign Investment Registration
certificate. EASY STEPS a_. a

TO FOLLOW TOWARDS [ s i b
INVESTING IN FLJI e R 3

Creating an efficient platform that improves the ease
of doing business in Fiji has been a latanding goal
for government. The system not only expedites the
processing time, but it also allows for greater levels of —
transparency as investor are able to track and monitor
the progress of their applications across all agencies.

eServicesFiji

A promotional video has been commissioned 11F|“f1 e o RTREE  Em
highlighting the 7 steps to investing Fiji

Investment Fﬁi
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Memorandum of Understanding

Investment Fiji signed a number of MOUs with key
agencies in order to improweoordination for
registration, facilitation and monitoring of foreign
and local investment which will ultimately assist in
the implementation of projects.

MOU with FRCA (Jan)

TheFiji Revenue and Customs Authority signed a
Memorandumof Understandindor data sharing
with Investment Fiji in Suvan 30 January. The
agreementsignedbetween FRCA chief executive
officer Mr. JitokoTikolevuand Investment Fiji
ExecutiveChairman MrTruman Bradleys expected
to boost information collation for local and foreign
investments in the country.

MOU with the Reserve Bank of Fiji (Feb)
InvestmentFiji and the Reserve Bank of Fiji (RBF)
have signed a Memorandum of Understanding to
enhance the exchange of data information and
cooperation in the area of investment activities in
Fiji. The MOU was signed by InvestmEijt
ExecutiveChairmarMr. TrumanBradleyand Reserve
Bank of Fiji Governor Mr. Barry Whiteside ofn‘a#
February.

MOU with the Department of Immigration
(Feb)

InvestmentFiji and theDepartment of Immigration
havesigned a Memorandum of Understanding to
establish a cooperative arfdvourablerelationship

between both parties. The MOU was signed by the

director of Immigration Mr. Nemani Vuniwaga and
the Executive Chairman of Investment Fiji Mr.
Truman Bradley on 27of February.

FACILITA
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MOU with iTaukei Land Trust Boar(March)
InvestmentFiji has signed a memorandum of
understanding with the iTaukei Land Trust Board in
its efforts to streamline thénvestment approvals
process The agreement signed betwe8raukei
Lands Trust Board director EpeliMataitiniand
General ManageAlipateQetakiand Investment

Fiji Chairman Mr. Truman Bradley on Maréh 3

MOU with Biosecurity Authority (June)
AnMOU was signed betwedBiosecurity

Authority of FijiExecutive Chairmaivir. Xavier
RiyazZKhan and Investment Fiji CEO Mr. Godo
Mueller-Teut. The MOU between Biosecurity and
InvestmentFiji willallow for more accuratand
timely border controinformation and enhancéhe
exchange oflata.

MOU with the Ministry of Lands (Nov)

AnMOU was signed between Investment Fiji and
the Ministry of Lands to strengthen the investment
climate in Fiji by allowing for information sharing
between Investment Fiji and the Ministry. The
MOU was signed by Ministry of Lands Permanent
SecretaryMr. TevitaBoseiwaqand CEO of
Investment Fiji Mr. Godo Muellereut on

November &.

Investment Fiﬂ



EEEEEEEEEEEE————————
EXPORT PROMOTION

The primary goal of the export promotion team is to work with new an established exporters in

upskilling and promoting their products and services overseas.

CKA& A& AYy fAYS gAGK
Policy Framework first policy objective to transform
Fiji into a vibrant, diversified and internationally
competitive exporiled growth oriented economy;
and accomplished by enhancing the performance of
the manufacturing and service sectors contribution
to economic growth, as well as focusing on other
growth areas in the priority sectors.

Fiji is the ideal rexport centre for international
businesses to supply products and services to the
rest of the Pacific and located at a very good
vantage point and enjoys excellent air and sea
connectivity across the region.

Our national airline, Fiji Airways provides excellent
service connectivity across Fiji, the Pacific and
beyond. With direct flights to Honiara, Port Vila,
Funafuti, Tarawa, Apia, I @lb@# 2 Q! f 2 T I
Kiritimati, Honolulu, Los Angeles, San Francisco,
Brisbane, Sydney, Melbourne, Auckland,
Wellington, Christchurch and Hong Kong.

These connections not only cater to tourist and
business travellers but also enable our trading
houses to export their commaodities in a fast and
efficient manner.

5dzZNAy 3 HnmpEZ CAZCAQaA
billion, of which $1.1 billion were domestic exports,
classified as products originating from Fiji.

Our top export partners are the United States,
Australia, the United Kingdom, China, New Zealand,
Vanuatu and Japan Fuelled by mineral water sales,
exports to the United States reached $275 million,
whilst exports United Kingdom primarily concerned
Sugarcane destined for the European Union.

0 KSC D2GS NY RSy i 0§
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transhipmentcentrefor cargo traded between the
Pacific Island States.

During 2015 total exports equated to $1.87 billion of
which $752 million or 40% were-gxports.

About$247m were reexported to other Pacific
Island nations, primarily Tonga with $72Kiribati

with $48m,Nauru$36m, Cook Islands $25.3m, and
Samoa with $17.8mthereby clearly positioning Fiji
as the true commercial hub of the Pacific. Other Re
exports included China with $38.6m, Australia at
$36m, Japan $31m and New Zealand $29m.

nHnmp G2GFf 9ELRNIA (2 t
exceeding total combined exports to New Zealand
and Australia of $372m

Domestic Exports to Pacific Island countries
amounted to $181.6 million, whilst rexports
equated to $246.9 million.

In 2015 total exports to Tonga for instance
amounted to $98 million, thereby exceeding total
exports to New Zealand which equated to $87.6
million. Total exports t&iribatireached $74 million
whilst Vanuatu accounted for $62.5 million and
Samoa $44 millian

SELRNI& Sljdz 6SR (G2 bwm
Combined Domestic Exports to Australia and New
Zealand reached $307 million, whilstegports
contributed $65million

Fiji has a positive balance of trade with all PICs (apar
from Niue) at a combined $407 million. Whilst the
Balance of Trade with Australia and New Zealand is
clearly against Fiji with a negative $923 million

Thesefigures clearly show the significance of the

t I OAFAO LatlyRa F2NJ CA2A
from a reexport perspective.
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EXPORT PROMOTION

Investment Fiji has developed a new way in which it
engages with exporters that is collaborative, agile
and results driven.

Our Export Engagement Strategy launched in
November2015 allows Investment Fiji to actively
engagewith Fijianexporters; strengthening
relationships and creating new ones in its efforts to
develop a better understanding of their needs

We want to partner with our exporters to develop
joint engagement programs that encourage growth
and lead to the prosperity of the nation. And there
is no better way to develop a deeper understanding
of our exporters than engaging in an open and
continuous dialogue, listening to success stories,
problems, aspirations and concerns. This allows us
to map our exporters by demographic
representation, such as location, capacity, potential
and markets served

Not only has Investment Fiji forged close ties with
companies, we have also identified a number of
ready-to-export businesses. Work is now
progressing to assist them in finding suitable
markets.We assist in market identification,
information on logistics and regulatory
environments and undertake research.
Furthermore, the team are currently working on
putting together a promotional video which
captures Fijian made products to be played in your
respective embassies and trade offices in overseas.

Investment Fiji understands that exporters products
will need to stand out against international
competition if it is to succeed. Our trade and export
& dzLJLJ2 NI
that will allow businesses to have an insight into
customer desires through market research,
investigate the regulatory environment and red
tape, potential distribution channels and advise on
general business etiquette.

Investment Fiji also takes an active role in
promoting Brand Fiji through Cre®somotional
Campaigns, Exhibitions, Conferences, Investment
and TradeMlissions irconjunction with MITT and
targeted at countries that provide realistic
opportunities for exporters.

Support from Investment Fiji enables businesses to
focus on what they are good at, namely delivering
quality valueadded products manufactured locally
in Fiji.

Aspiringlocal businesses who do not have access to
foreign investment or expertise are usually
deprived but Investment Fiji has created channels
which directly supports local exportersrigalising

their true potential in the export market.

Wework with local suppliers who are seeking to
export, by understanding their products and the
overseas markets they wish to enter. We also
actively meet with current exporters to identify
how best Investment Fiji can assist the companies
in expanding their export markets and in growing
their businesses.

Furthermore wework with exporters on product
range extension including vakaglding, and
extracting value from niche markets.

Organic Earth Fipxpressed gratitude to
Investment Fiji for assisting them in entering export
markets that they had not considered.

PleassGlobal Ltdappreciated the opportunities
Investment Fiji provided to attend trade missions
and events and to facilitate dialogue with
government and trade partners in a highly
professional manner. They acknowledged the
communication service to the private sector that

ASNDAOSA RN AS @ﬁﬁ%@ﬁ&gﬁ ha@@yiéed' thereby creating

opportunitiés for exporters.

Pride Mahogany (Fijgommended Investment Fiji
for fashioning a brilliant platform for local
businesses and entrepreneurs to network not only
locally, but with reputable contacts overseas where
their products achieved higher exporter prices as
well as finding broader markets for all of their

product range.
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TRADE & EXPOR

4th Investment Exploratoryseminar (Aug)

A total 17 delegates attended thé"4nvestment
ExploratorySeminar from the 2% to 26" of August
2015 at the Novotel SuvaamiBay. Thewo-day
investment exploratory seminar was jointly
organisedd &8 (G KS CA2A /CiHfigedndzt |
Sydney, Investment Fiji and tiRacifidslands Trade
andInvest.The Chief Executive Officer, Investment
Fiji, Mr. Godo MiilleiTeutdelivered a presentation
highlighting key economic trends and trade flows
between Australia and Fiji.

MSG HIPA Meeting\adi(Aug)

During the Melanesian Spearhead Group Heads of
Investment Promotion Agencies & Industry Officials
Meeting at theTanoalnternational HoteNadj on

27th August, the CEO of Investment Fiji delivered a
presentation on the Economic Overview of Fiji and
Y2NB LI NOAOdz I NJ 2y
program underway at Investment Fiji to become a
word class IPA.

12th PACER Plus Meeting, Melbourf@ct)

The twelfth Meeting on PACHRus was held at the
Grand Chancellor Hotel, Melbourne, Australia from
6-9 October 2015 and attended by officials from Fiji
and other Pacific Island Countries, Australia and
New Zealand. PACHERUs is a proposed regional

free trade agreement between Australia, New
Zealand and 14 Pacific Island Countries. Countries
continued to table and discuss market access offers
on goods, services, investment at the intersessional
meeting. Work also focused on developing the
Work Programmehat would be annexed to the
Development and Economic Cooperati@hapter

MSG Roadshow and Tradmair, Noumea (Noy

Heldin Noumea, New Caledonia, Investment Fiji
actively promoted Trade and Investment
opportunities and assisted seven Fijeompanies
to display and promote their productiuring the
event.

0KS WeE¢NFyaT2NY

PROMO

ION

Fiji-Japaninvestment & Trade Seminar (Dec)

The 2015 Fijlapan Investment & Trade Seminar
organisedby the Embassy of JapahCAand
Investment Fiji was attended by the Parliamentary

u\/§el\/tg1§t9r @Nﬁorpi@gﬁﬁairs of Japan,

HonourableMasakazu Hamachihe Ministerfor
Industry, Trade and Tourism of Fiji, Honourable
Faiyaz Koya and The Ambassador to Japan in Fiji
His Excellency Mm.akujiHanatani The CEO of
Investment Fiji delivered presentation on the role
of Investment Fiji, current market dynamics and
investment opportunities for Japanese companies
in Fiji.
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